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1 I. Introduction

2 Q. Please state your name and business address.

3 A. My name is Margaret M. Janzen, and my business address is 100 East Old Country Road,

4 Hicksville,NY 11801.

5

6 Q. Please state your position.

7 A. I am the Director of Electric Supply and Distributed Generation for National Grid USA

8 Service Company, Inc. I oversee the procurement of energy, capacity and ancillary

9 services, portfolio hedging strategies and other energy supply related activities, as well as

10 the interconnections of unaffiliated generating units to the electric distribution systems,

11 for National Grid’s operating companies, including Granite State Electric Company d!b/a

12 National Grid (“Granite State” or “Company”). For Granite State, these activities include

13 the procurement of power for Default Service as well as the procurement of renewable

14 energy certificates (“RECs”).

15

16 Q. Will you describe your educational background and training?

17 A. I graduated from The Cooper Union in 1993 with a Bachelor of Engineering in Civil

18 Engineering. I received a Masters in Business Administration in Finance from Baruch

19 College in 2000.

20

21 Q. What is your professional background?

22 A. In July 1993 I joined the Brooklyn Union Gas Company as a Management Trainee and

23 Associate Engineer in the Project Engineering Department. In September 1997 I
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1 accepted a position as an analyst in the Strategic Planning Department, and the name of

2 the company was changed to KeySpan Corporation. In August 1999 I became Manager

3 of the Capital Markets group in the Treasury Department and was responsible for

4 hedging of the corporate bond portfolio as well as new equity and debt issuances for

5 KeySpan. In August 2003 I moved to the Investor Relations Department, providing

6 financial and strategic information regarding the company to the investment community.

7 In March 2006 I joined the Regulatory Department and became Manager of the Gas

8 Pricing group, working on gas rate cases, regulatory mechanisms, implementation and

9 compliance. In March 2008 I accepted my current position of Director of Electric Supply

10 and Distributed Generation.

11

12 Q. Have you previously testified before the New Hampshire Public Utilities Commission

13 (“Commission”)?

14 A. Yes.

15

16 Q. Have you testified before any other state regulatory agencies?

17 A. Yes. I have testified before the Rhode Island Public Utilities Commission regarding

18 electric supply procurement activities.

19

20 II. Purpose of Testimony

21 Q. What is the purpose of your testimony?

22 A. The purpose of my testimony is to request approval of the Default Service rates for the

23 Large and Medium Commercial and Industrial Customer Group (“Large Customer
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1 Group”) and the Residential and Small Commercial Customer Group (“Small Customer

2 Group”2) resulting from Granite State’s recent procurement of Default Service power

3 supply. To support this request, I will describe the process used by Granite State to

4 procure Default Service for the Large Customer Group for the three-month period May 1,

5 2010 through July 31, 2010 and for the Small Customer Group for the six-month period

6 May 1, 2010 through October 31, 2010. Mr. Scott McCabe, in his direct testimony will

7 present Granite State’s proposed default service rates, including rate adjustments, for

8 usage on and after May 1, 2010, in accordance with the Default Service Adjustment

9 Provision and Default Service Cost Reclassification Adjustment Provision of the

10 Company’s tariff, and the Settlement Agreement in Docket No. DE 05-126, approved by

11 the Commission in Order No. 24,577 (January 13, 2006) (“Settlement Agreement”). My

12 testimony will also describe how the Company proposes to meet the Renewable Portfolio

13 Standard obligation. Finally, my testimony discusses the declining loss factor

14 investigation that the Company performed pursuant to the Commission’s Order No.

15 24,922 in Docket DE 08-011.

16

17 III. Bidding Process

18 Q. Why does Granite State need to procure Default Service for both the Large Customer

19 Group and the Small Customer Group for the period beginning May 1, 2010?

20 A. Granite State’s currently effective Default Service supply contract for the Large

21 Customer Group and the Small Customer Group expires on April 30, 2010. Therefore, to

Customers taking service under General Long-Hour Service Rate G-2 or General Service Time-Of-Use Rate G-1 of
the Company’s Retail Delivery Tariff.
2 Customers taking service under Domestic Service Rate D; Domestic Service - Optional Peak Load Pricing Rate D
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assure that Default Service will continue to be available to these customers, Granite State

2 requires a new Default Service supply arrangement beginning May 1, 2010.

3

4 Q. Please describe the process Granite State used to procure its Default Service supply.

5 A. Granite State conducted the procurement of Default Service supply in accordance with

6 applicable New Hampshire rules and regulations including Granite State Electric

7 Company’s Second Amended Restructuring Settlement Agreement (“Restructuring

8 Settlement”), RSA 374-F (the “New Hampshire Act”), and the terms of the Settlement

9 Agreement approved by the Commission pursuant to Order No. 24,577 issued on January

10 13, 2006 in Docket No. DE 05-l26~ (the “Order”). Granite State and its retail

11 distribution affiliates in Massachusetts, Massachusetts Electric Company and Nantucket

12 Electric Company (together “Mass. Electric”) (all three companies together “National

13 Grid”), issued a joint request for proposals (“RFP”) for certain power supply services

14 (including Granite State’s Default Service) from suppliers. The RFP sought a supply for

15 Granite State’s Default Service and a portion of Mass. Electric’s Basic Service supply.

16 This is consistent with the process approved by the Commission in the Order. This

17 process is also consistent with past procurements. ~

18

19 Q. Could you describe the nature of the RFP that National Grid issued?

10; Outdoor Lighting Service Rate M; Limited Total Electrical Living Rate T; General Service Rate G-3; or Limited
Commercial Space Heating Rate V of the Company’s Retail Delivery Tariff.

The Order granted Granite State’s August 1, 2005 Petition for Post-Transition Service Default Service Proposal as
amended by the Post-Transition Service Default Service Proposal Settlement Agreement filed with the Commission on
November 18, 2005 (“Settlement Agreement”). Granite State’s original proposal filed August 1, 2005 and the subsequent
Settlement Agreement will together be referred to as the “Settlement Agreement” throughout my testimony.
4 See Order No. 24,736 at 10 (March 26, 2007), Order No. 24,764 at 9 (June 22, 2007), Order No. 24,787 at 11 (September
21, 2007), Order No. 24,810 at 10-11 (December 17, 2007), Order No. 24,836 at 11-12 (March 21, 2008), Order No.
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1 A. On February 12, 2010, National Grid issued an RFP to over twenty-five potential

2 suppliers soliciting power supplies for the period May 1, 2010 through October 31, 2010.

3 National Grid also distributed the RFP to all members of the NEPOOL Markets

4 Committee and posted the RFP on its energy supply website. As a result, the RFP had

5 wide distribution throughout the New England energy supply marketplace. The RFP

6 requested fixed pricing for each month of service on an as-delivered energy basis. Prices

7 could vary by month and by service — that is, the prices did not have to be uniform across

8 the entire service period or between Granite State and Mass. Electric. A copy of the RFP

9 is provided as Schedule MMJ- 1.

10

11 Q. Are the Company’s default service rates consistent with least cost resource planning?

12 A. Yes. While the Company has received a waiver from the Commission regarding its

13 compliance with an Integrated Least Cost Resource Plan for generation issues, the

14 Company has conducted its default service RFP process in a manner that is consistent

15 with least cost planning principles. The Company’s proposed default service rates are the

16 result of a competitive bidding process used to procure the Company’s power

17 obligations. This is consistent with least cost planning goals, which are to minimize costs

18 in the procurement of energy.

19

20 IV. Results of Bidding

21 Q. Did Granite State receive responses to the RFP?

24,862 at 9-10 (June 20, 2008), Order No. 24,902 at 12-13 (September 29, 2008) and Order No. 24,922 at 13-14 (December
19, 2008).
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1 A. Yes. Indicative proposals were received on March 3, 2010 and a confidential summary

2 of the proposals was shared with Commission staff thereafter. Final proposals were

3 received on March 10, 2010. None of the bidders made their provision of Granite State’s

4 Default Service contingent upon the provision of any other service. A summary of the

5 RFP process and bid evaluation is included in Schedule MMJ-2.

6

7 Q. How do the current futures prices for electricity and natural gas compare to the futures

8 prices at the time of the February 13, 2009 and August 7, 2009 RFPs?

9 A. The futures market prices for electricity and natural gas at the time of the February 13,

10 2009 and August 7, 2009 procurements as well as current futures market prices are

11 shown in Schedule MMJ-3.

12

13 Q. Did Granite State select any of those proposals?

14 A. Yes. Granite State evaluated the bids received and selected the supplier that (i) provided

15 a bid that was conforming to the RFP, (ii) had the lowest price, (iii) met the credit

16 requirements described in the RFP, and (iv) passed our qualitative evaluation. On March

17 11, 2010, Granite State entered into a wholesale Transaction Confirmation with

18 Constellation Energy Commodities Group, Inc. (“Constellation”), the winning bidder for

19 both the Large Customer Group block and the Small Customer Group block, to provide

20 Default Service to the Large Customer Group for the three-month period May 1, 2010

21 through July 31, 2010 and to provide Default Service to the Small Customer Group for

22 the six-month period May 1, 2010 through October 31, 2010. Together, a Transaction

23 Confirmation and a Master Power Agreement provide the terms for the purchase of
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Default Service from a supplier. A copy of the Constellation Master Power Agreement

2 was filed with the Commission on March 20, 2006 in Docket No. DE 06-115. A copy of

3 the Constellation First Amendment to the Master Power Agreement was filed with the

4 Commission on September 15, 2009 in Docket No. DE 09-010. The Transaction

5 Confirmation between Granite State and Constellation for the Large Customer Group and

6 the Small Customer Group, with certain confidential sections redacted, is attached hereto

7 as Schedule MMJ-4. Granite State is filing the Transaction Confirmation with the

8 Commission pursuant to a Motion for Confidential Treatment. Although the Transaction

9 Confirmation and Master Power Agreement have differences from the sample power

10 supply agreement in the Settlement Agreement approved by the Commission, the

11 executed documents do not shift any of the risks or obligations described in the sample

12 power supply agreement provided in the Settlement Agreement.

13

14 V. Renewable Porffolio Standard

15 Q. What is the Renewable Portfolio Standard (“RPS”) obligation for 2010?

16 A. As specified in the RPS law5, the RPS obligation for calendar year 2010 is a minimum of

17 seven and fifty-four one hundredths percent (7.54%) of Granite State’s Default Service

18 load, of which at least one percent (1.0%) can come from Class I New Renewable Energy

19 Resources, at least four hundredths percent (0.04%) can come from Class 11 Solar Energy

20 Resources, at least five and one-half percent (5.5%) can come from Class III Existing

21 Renewable Energy Resources and at least one percent (1.0%) can come from Class IV

22 Existing Renewable Energy Resources.

5 N.H. RSA 362-F.
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2 Q. How does Granite State expect to satisf~r its RPS obligations consistent with the RPS

3 rules as promulgated by the Commission?

4 A. On February 18, 2009, Granite State entered into an amended settlement agreement with

5 Commission Staff and the Office of Consumer Advocate, intended to resolve all issues

6 associated with the process by which Granite State shall comply with the requirements of

7 the RPS law and PUC 2500 rules (“Amended RPS Settlement”). The Amended RPS

8 Settlement was approved by the Commission on March 23, 2009 in Order No. 24,953.

9 As specified in the Amended RPS Settlement, Granite State requested bidders to provide

10 a separate RPS compliance adder with their bids. This RPS compliance adder is the

11 incremental charge by a bidder for agreeing to take on the RPS obligation with the

12 Default Service obligation.

13

14 Q. What were the criteria Granite State used to evaluate the RPS compliance adders

15 provided by the bidders?

16 A. Granite State evaluated the RPS compliance adders by comparing them to Granite State’s

17 estimated market prices for New Hampshire RECs. The RPS compliance adder from the

18 winning bidder for the Large Customer Group and the Small Customer Group was above

19 Granite State’s market estimate. As a result, Granite State did not accept the winning

20 bidder’s RPS compliance adder. Granite State plans to issue an RFP in the future for the

21 acquisition of RECs. If Granite State is unable to purchase sufficient RECs to meet its

22 NH RPS obligations, it will then, consistent with the RPS rules, make an alternative

23 compliance payment (“ACP”) to the Renewable Energy Fund.
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2 Q. Is Granite State proposing any changes to the RPS compliance adder at this time?

3 A. Yes. Granite State is proposing to change the Commission approved RPS compliance

4 adder in order to reflect the changes in estimated market costs to meet RPS obligations

5 required in the RPS regulations as described previously. The Company is proposing

6 separate RPS adders for the Small Customer Group and the Large Customer Group.

7

8 Q. How have the RPS adders for the Small Customer Group and the Large Customer Group

9 changed from the current adders?

10 A. The RPS adder for the Small Customer Group has decreased from $0.00262 to $0.00230.

11 The RPS adder for the Large Customer Group has decreased from $0.00232 to $0.00226.

12

13 Q. How did Granite State calculate the RPS Adders for 2010?

14 A. As shown in Schedule MMJ-5, Granite State calculated the wholesale RPS costs on a per

15 MWh basis. The Company then converted the wholesale RPS costs to a retail cost by

16 multiplying the calculated costs by the average Granite State loss factor and then dividing

17 by ten in order to convert from a $ per MWh wholesale cost to a 0 per kWh rate for retail

18 use.

19

20 Q. What costs did Granite State use to develop its RPS compliance adders?

21 A. As a proxy for actual RPS costs, the RPS compliance adders are based on the recent

22 market prices for all 2010 REC Classes.

23
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1 Q. What happens if Granite State’s actual RPS compliance costs are different from that used

2 in calculating the RPS compliance adders?

3 A. Granite State will reconcile its costs to comply with the RPS with the revenue received

4 from customers from the RPS compliance adders.

5

6 Q. Has Granite State been able to contract for RECs?

7 A. Yes. In January, May, and October of 2009 Granite State issued RFPs to procure NH

8 RECs to approved NH renewable generators, generators in the process of applying for

9 approval to generate NH RECs, as well as other REC suppliers, for its 2008 through 2010

10 RPS law obligations. The Company received bids for RECs and contracted for all of the

11 RECs Classes for 2009 and 2010 obligations. Granite State shared the results of its RFP

12 with Staff prior to executing a contract for the purchase of RECs.

13

14 Q. When will Granite State issue the next REC RFP?

15 A. Granite State will issue a REC RFP in March 2010 to procure RECs to meet the 2009 and

16 the 2010 RPS obligations. Granite State was not able to procure a sufficient amount of

17 RECs to meet the 2009 Class III RPS obligations in the 2009 RFPs. If Granite State is

18 unable to purchase sufficient RECs to meet its NH RPS obligations, it will then,

19 consistent with the RPS rules, make an ACP to the Renewable Energy Fund.

20

21 VI. Default Service Commodity Costs

22 Q. Please summarize the commodity cost at the retail meter based on Granite State’s

23 expected procurement cost used to develop the proposed retail rates.
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1 A. The load-weighted average of the commodity costs for the Large Customer Group is

2 6.7110 per kWh compared to the load-weighted average of 8.3760 per kWh for the period

3 February 2010 through April 2010. The load-weighted average of the commodity costs

4 for the Small Customer Group is 6.7370 per kWh compared to the load-weighted average

5 of 7.2520 per kWh for the period November 2009 through April 2010. The commodity

6 costs at the retail customer meter (0 per kWh) were calculated by multiplying the

7 commodity costs at the wholesale level ($ per MWh) by the applicable loss factor and

8 then dividing the results by ten. The applicable loss factors can be found in the RFP

9 summary in Schedule MMJ-2.

10

11 Q. How will Granite State reconcile any difference in costs associated with Default Service?

12 A. To the extent that the actual cost of procuring Default Service varies from the amounts

13 billed to customers for the service, Granite State will continue to reconcile the difference

14 through a reconciliation mechanism pursuant to Granite State’s Default Service

15 Adjustment Provision contained in its currently effective tariff on Second Revised Page

16 87.

17

18 VII. Loss Factor Analysis

19 Q. Has Granite State made any changes to the way in which it calculates retail rates?

20 A. For this Default Service rate filing, Granite State continued to use the 12-month average

21 loss factor for the period ending December 31, 2007 in the calculation of retail rates. For

22 the December 14, 2009 Default Service rate filing for the Large Customer Group, Granite

23 State used the 12-month average loss factor for the period ending November 30, 2009.
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1 However, following a review of the data Granite State determined that the loss factor for

2 the period ending December 31, 2007 is a better indicator of future loss factors.

3

4 Q. Is there an update of the loss factor report submitted to the Commission on March 9,

5 2009?

6 A. Yes. The incorrect wholesale settlement model for the NH Load Zone, which resulted in

7 a declining loss factor, has been corrected. The modeling correction for the NH zonal tie

8 point was made on February 18, 2009 and the NH Load Zone was resettled back to

9 January 1, 2009. However, during 2009 the Company observed an abnormal increase to

10 the loss factor attributable to the unpredictability of the meter at the Tewksbury location.

11

12 Q. What steps does Granite State expect to take to remedy the loss factor issue?

13 A. While the tie measure at Tewksbury is technically compliant with the ISO-NE OP- 18

14 requirements, Granite State intends to replace the tie measure at Tewksbury to further

15 correct the percent loss measure allocated to the NH Competitive Suppliers, NH Large

16 and Small Default Service and the NH Load Zone wholesale settlement. Replacement of

17 the Tewksbury NH Load Zone Tie Point was authorized in January of 2010 as part of a

18 National Grid wide wholesale meter upgrade project. The Tewskbury tie point upgrade

19 is the highest priority of the 18 meter points to be upgraded in New England and should

20 be completed in 2010. Field investigation and engineering work will need to be

21 completed prior to construction.

22

23 VIII. Conclusion
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1 Q. When will Granite State issue the next RFP for Default Service?

2 A. The Large Customer Group rates proposed in this filing end on July 31, 2010. Per the

3 terms of the Settlement Agreement, Granite State will issue an RFP for the Large

4 Customer Group in May 2010. For purposes of notice to the Commission, the following

5 table illustrates National Grid’s proposed timeline for the next two RFPs:

RFP May2010 RFP Aug2010 RFP

RFP Issued May 7, 2010 August 6, 2010

Indicative Bids Due June 2, 2010 September 8, 2010

Final Bids Due June 9, 2010 September 15, 2010

Contract Execution June 10, 2010 September 16, 2010

Default Service Filing to
. . June 14,2010 September20,2010

Commission

Commission Order Needed June 21, 2010 September 27, 2010

Service Begins August 1, 2010 November 1, 2010
6

7 Q. Does this conclude your testimony?

8 A. Yes. It does.
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REQUEST FOR
POWER SUPPLY PROPOSALS

1. Overview

1.1 Background

Legislation and restructuring settlement agreements in Massachusetts1 and New
Hampshire2 provide for competition in the electric utility industry by extending
competition in the wholesale power supply markets to retail customers through the
provision of retail access to all customers.

The Massachusetts Act provides access to the competitive retail electricity market for all
retail customers of National Grid in Massachusetts (Massachusetts Electric Company and
Nantucket Electric Company, each d/b/a National Grid) as of March 1, 1998. The
Massachusetts Act requires each distribution company to provide default service (“MA
Default Service”) to those customers that are not receiving generation service from a
competitive supplier.

In New Hampshire, the Restructuring Settlement provides access to the competitive retail
electricity market for all retail electric customers of National Grid in New Hampshire
(Granite State Electric Company d/b/a National Grid) as of July 1, 1998 pursuant to the
provisions of the New Hampshire Act. The Restructuring Settlement and the New
Hampshire Act require National Grid to provide default service (“NH Default Service”)
to those customers that are not receiving generation service from a competitive supplier3.

MA Default Service and NH Default Service together will be referred to as “Default
Service”.

1.2 MA Default Service

Act Relative to Restructuring the Electric Utility Industry in the Commonwealth, Regulating the Provision
of Electricity and Other Services, and Promoting Enhanced Consumer Protections Therein, Chapter 164 of The
Massachusetts Acts of 1997 (“Massachusetts Act”).

2 Granite State Electric Company’s Second Amended Restructuring Settlement Agreement (“Restructuring

Settlement”) and RSA 374-F (“New Hampshire Act”).

The New Hampshire Act specifies that Transition Service ends at midnight on April 30, 2006. All
Transition Service customers who did not choose a competitive supplier by April 30, 2006 began receiving NH
Default Service on May 1, 2006. A settlement agreement approved by the New Hampshire Public Utilities
Commission on January 13, 2006 in Order No. 24,577 provides for the procurement of NH Default Service
commencing May 1, 2006 (“DS Settlement Agreement”).
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The Massachusetts Act requires MA Default Service to be competitively procured. The
Massachusetts Department of Telecommunications and Energy (“MDTE”) initiated a
generic~roceeding on rules and procedures for the provision and pricing of MA Default
Service . The MDTE ordered all electric companies in Massachusetts to procure MA
Default Service through competitive solicitations by customer group (residential,
commercial and industrial) and to procure such power at fixed monthly prices5. The
MDTE also ordered electric companies to procure power for each customer group on a
zone-specific basis based on the three Standard Market Design (“SMD”) Load Zones in
Massachusetts6. Retail pricing for MA Default Service is to be provided on a zone-
specific basis for the industrial customer group while retail MA Default Service prices for
the residential and commercial customer groups are to be averaged across the zones
served by the utility.

The MDTE ordered electric companies to procure power for their residential and
commercial customer groups on a staggered basis (securing 50% of their MA Default
Service supply for a twelve-month term semi-annually) ~. The MDTE also ordered
electric companies to procure power for the industrial customer group (i.e., larger
customers) on a quarterly basis8. Additional changes regarding the procurement of MA
Default Service may result from the Massachusetts Department of Public Utilities’
(“MDPU”)9 , D.T.E. 04-115, “The Procurement of Default Service Power Supply for
Residential and Small Commercial Customers” initiated on December 6, 2004. If the
MDPU issues an order prior to executing agreements with Respondents, National Grid
will incorporate any required changes into the agreements.

National Grid is hereby seeking proposals from qualified power suppliers to supply firm,
load-following power to meet its MA Default Service requirements.

1.3 Massachusetts Customer Groups

~ Docket D.T.E. 99-60.

See Dockets D.T.E. 99-60-A and D.T.E. 99-60-B.
~ Docket D.T.E. 02-40-A.

See Docket D.T.E. 02-40-B.
8 See Docket D.T.E. 02-40-C.
~ Effective April 11, 2007, the MDTE ceased to exist. Two new agencies have been established in its

place: The Department of Telecommunications & Cable will handle telecommunications and cable issues
and The Department of Public Utilities will handle electric, gas, siting, pipeline, water and transportation
issues.
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For the purposes of this solicitation, the Massachusetts customer groups are defined as:

Customer Group Rate Class

Residential R-1, R-2, R-4 and R-E

Commercial G-l and street lights

Industrial G-2 and G-3

1.4 NH Default Service

The DS Settlement Agreement in New Hampshire and the New Hampshire Act require
National Grid to provide NH Default Service to those customers that are not receiving
generation service from a competitive energy supplier. In compliance with the DS
Settlement Agreement, National Grid will procure NH Default Service by customer
group (small customer group and large customer group). For the small customer group,
National Grid will procure 100% of their NH Default Service supply for a six-month
period. For the large customer group, National Grid will procure 100% of their NH
Default Service supply for a three-month period.

National Grid is hereby seeking proposals from qualified power suppliers to supply firm,
load-following power to meet its NH Default Service requirements.

1.5 New Hampshire Customer Groups

For the purposes of this solicitation, the New Hampshire customer groups are defined as:

Customer Group Rate Class

Small Customer Group D, D-10, G-3, M, T and V

Large Customer Group G- 1 and G-2

2. Description of Services

2.1 Description

Appendix A contains an overview of the services covered by this Request for Proposal
(“RFP”). The Appendix provides:

• A brief description of MA Default Service;
• A brief description of NH Default Service;
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The eligibility requirements for a customer to obtain or leave Default
Service;

2.2 Expected Loads

National Grid is unable to predict the amount of load that will be required to meet the
needs of each customer group, if any. National Grid’s customers are free to leave Default
Service at any time to take service from competitive suppliers. The ability of customers
to enroll or return to Default Service is described in Appendix A.

To assist Respondents in determining the potential load requirements, National Grid is
able to provide the following information on its Power Procurement Web Site:

For MA Default Service:
• Aggregate historical wholesale hourly load information for MA Default Service

(since March 1, 1998);
• Aggregate historical wholesale hourly loads for MA Default Service by customer

group (since November 1, 2000);
• Historic hourly loads by SMD Load Zone and customer group for MA Default

Service (since March 1, 2003);
• Reports showing the number of customers enrolled in various electric services

and energy consumption at retail by rate class can be found at the Division of
Energy Resource’s (“DOER”) Electric Deregulation page.

• Marlborough Aggregation customer count and historical wholesale load
information (since January 2006).

For NH Default Service:
• Aggregate historical wholesale hourly load information for NH Default Service

(from December 1, 2002 to April 30, 2006);
• Aggregated historical hourly load information for NH Default Service (since May

1,2006)

For All Services:
• Class average load shapes at the retail meter point;
• Historical customer counts, as of the last billing day in each month, by each

National Grid company, SMD Load Zone (since March 1, 2003) and rate class.
These counts represent the number of active accounts in each rate class as of the
last billing day in each month;

• Historical customer counts for customers taking service from a competitive
supplier, as of the last billing day in each month, by rate class.

• ICAP tags as of the last day of the month for each load asset.

Please use the following link to access the site:
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http://www.nationalgridus.com/energysupplyl

Click on “Data” at the upper right of the screen to access Load data, Customer Count
data, Class Average Load Shapes and ICAP Tags. This site is open to anyone with the
above link. No user id or password is required to access the data on the site.

2.3 Load Blocks

National Grid’s total Default Service requirements covered by this RFP are broken down
into the following 17 load blocks:

SMDLoad LoadCustomer Group Load Type of Service PeriodBlock ShareZone
A Industrial SEMA 100% MA Default Service 05/01/10 — 07/31/10

B Industrial WCMA 100% MA Default Service 05/01/10 — 07/31/10

C Industrial NEMA 100% MA Default Service 05/01/10— 07/31/10
D Commercial SEMA 50% MA Default Service 05/01/10 — 10/31/10

E Commercial WCMA 50% MA Default Service 05/01/10 — 10/31/10

F Commercial NEMA 50% MA Default Service 05/01/10 — 10/31/10

G Residential SEMA 50% MA Default Service 05/01/10 — 10/31/10

H Residential WCMA 50% MA Default Service 05/01/10 — 10/31/10

I Residential NEMA 50% MA Default Service 05/01/10 — 10/31/10

J Commercial SEMA 50% MA Default Service 1 1/01/10 — 04/30/11
K Commercial WCMA 50% MA Default Service 11/01/10 — 04/30/11
L Commercial NEMA 50% MA Default Service 11/01/10 — 04/30/11

M Residential SEMA 50% MA Default Service 11/01/10 — 04/30/11

N Residential WCMA 50% MA Default Service 11/01/10 — 04/30/11

0 Residential NEMA 50% MA Default Service 11/01/10 — 04/30/11
P Large NH 100% NH Default Service 05/01/10 — 07/31/10

Q Small NH 100% NH Default Service 05/01/10 —10/31/10

The load blocks in the SEMA Load Zone include National Grid’s customers on the Island
of Nantucket.

A Respondent may bid on any number of load blocks that it wishes to serve. A
Respondent wishing to serve the entire load for a particular customer group should
submit a bid for each load block of that customer group. Respondents may not limit the
amount of service that may be purchased for a given load block. Proposals that contain
limits on the amount of service provided will be rejected10.

10 For example, a Respondent offering to supply Block A load must agree to supply 100% of the needs of

that load block during every month of the Period (for example, 100% of the total load of the Industrial customer
group in the SEMA Load Zone). The Respondent may not offer to serve Block A provided that the amount of
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The amount of load for each load block to be supplied by the winning Supplier(s) will be
determined in accordance with the procedure contained in Article 6 of the applicable
proposed Master Power Agreement, a copy of which is provided in Appendices B and C.

2.4 Massachusetts Retail Customer Rates

During the term of service covered by this RFP, National Grid intends, in accordance
with MDPU orders, to establish retail rates for generation service for MA Default Service
customers (“Basic Service Rates”). Such Basic Service Rates will reflect National Grid’s
purchase costs for such service due to commitments made as a result of this and previous
RFPs and those costs associated with arranging MA Default Service (see below).

The retail rates for the industrial customer group will vary by SMD Load Zone based on
the winning bids. The retail rates for the residential and commercial customer groups
will be uniform across the three SMD Load Zones and will be based on the accepted bids
for each customer group in this and previous RFPs. National Grid will file proposed
Basic Service Rates with the MDPU following execution of an agreement(s) with a
winning supplier(s). The Basic Service Rates charged to retail customers during the term
of service covered by this RFP will be as ultimately approved by the MDPU.

In Docket D.T.E. 02-40-B, the MDTE determined that it is appropriate to include other
costs an electric company incurs in providing MA Default Service in its Basic Service
Rates. In Docket D.T.E. 03-88-E, the MDTE ordered National Grid to include those
costs associated with arranging MA Default Service in its Basic Service Rates. National
Grid implemented this change with the Default Service Cost Reclassification Adjustment
Provision (MDPU No. 1162) to include such charges with the provision of MA Default
Service to its customers.

2.5 New Hampshire Retail Customer Rates

During the term of service covered by this RFP, National Grid intends, in accordance
with the DS Settlement Agreement, to establish retail rates for generation service for NH
Default Service customers (“Energy Service Rates”). The Energy Service Rates will
reflect National Grid’s purchase costs for such service due to commitments made as a
result of this RFP. The DS Settlement Agreement also requires National Grid to include
in its Energy Service Rates a surcharge to account for the administrative costs associated
with NH Default Service. The Energy Service Rates will be as ultimately approved by the
New Hampshire Public Utilities Commission (“NHPUC”).

2.6 Effectiveness of Contracts (MA and NH only)

service purchased does not exceed [specified value] MW in any hour.
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Any agreement(s) entered into for the delivery of MA Default Service pursuant to this
solicitation will be subject to the MDPU’s favorable review of the results of National
Grid’s solicitation for Default Service. Section 1 of the Massachusetts Master Power
Agreement Form of Confirmation addresses the possibility that the MDPU does not
favorably review the results of National Grid’s solicitation for Default Service.

Any agreement(s) entered into for the delivery of NH Default Service pursuant to this
solicitation will be subject to the approval by the NHPUC of the retail rates prior to the
agreement(s) becoming effective. Section 1 of the New Hampshire Master Power
Agreement Form of Confirmation addresses the possibility that the NHPUC may not
approve the retail rates.

3. General Provisions

3.1 Terms and Conditions

The winning Supplier(s) will be selected to provide Default Service to the applicable
customer groups/load blocks during the term covered by this RFP. Up to seventeen (17)
separate Suppliers may be selected — one for each load block. Default Service will be
provided by such Supplier(s) to National Grid in accordance with the terms and
conditions of the Master Power Agreements. A copy of the proposed Master Power
Agreement for Massachusetts is provided in Appendix B, a copy of the proposed Master
Power Agreement for New Hampshire is provided in Appendix C. The winning
Supplier(s) will be required to execute the applicable Master Power Agreement(s) and
confirmations within three (3) business days of being notified that it has been selected as
the winning Supplier.

Any suggested modifications to the proposed Agreement(s) are to be included with
Respondent’s response to this RFP.

3.2 Proposal Process and Submission Dates
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The following table outlines the key dates associated with this procurement process.

Process Step Date
Issue Request for Proposal February 12, 2010
Submit Respondent Proposal Information February 26, 2010— 5pm EPT
and Proposed Agreement Modifications
Submit Indicative Pricing March 3, 2010— lOam EPT
Submit Final Pricing March 10, 2010— 10am EPT
Execute Agreements and Submit solicitation No later than three business days after
process summary, Agreements and retail receipt of all executed agreements.
rates to MDPU and NHPUC, as applicable
MDPU Reviews and Approves both No later than five business days after filing
Agreements and Basic Service Rates of Basic Service Rates
NHPUC Reviews and Approves Default No later than five business days after filing
Service Rates of Default Service Rates
Service Begins May 1, 2010 or November 1, 2010

One (1) copy of a Respondent’s Proposal Information and proposed agreement
modifications must be received at the following address:

James Ruebenacker
Electric Supply & Distributed Generation
National Grid
100 East Old Country Road
Hicksville, NY 11801
(516) 545-3227
(516) 545-2464 (fax)
e-mail: electric.electricsupply@us.ngrid.com

Proposal information may also be submitted by facsimile or e-mail.

National Grid is conducting the procurement process in three steps. The first step is for
Respondents to provide National Grid with their background information, financial
information, and proposed agreement modifications by 5:00 p.m. EPT on Friday,
February 26, 2010. Upon receipt, National Grid will evaluate each Respondent’s
qualifications and proposed agreement modifications.

The second step in this process is for Respondents to provide indicative pricing
information by 10:00 a.m. EPT on Wednesday, March 3, 2010 at the above address.
National Grid will evaluate the indicative pricing and request, if required, clarifications
from Respondents.

The third step is for Respondents to provide final pricing information by 10:00 a.m. EPT
on Wednesday, March 10, 2010 at the above address. National Grid requests final



Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule MMJ-l

Request for Power Supply Proposals Page 10 of 30

nationalgrid February 12, 2010Page 9

pricing be valid until 3:00 p.m. National Grid intends to evaluate the final pricing and
select a Supplier(s) that day. Respondents are requested to specify the manner in which
they will accept a binding acceptance of their offer by National Grid prior to receipt of an
executed agreement (verbal, letter of intent, e-mail or executed agreement) or they will be
deemed to be bound by National Grid’s acceptance communicated in any of the
preceding manners.

Within three business days of receipt of all executed agreements, National Grid will file
with the MDPU and the NHPUC a confidential summary of the solicitation process, the
executed agreement(s) and proposed Basic Service Rates or Energy Service Rates,
respectively.

Consistent with its rules, the MDPU will have five business days to review the results of
National Grid’s solicitation for Default Service. If the MDPU takes no action, National
Grid’s proposed Default Service price will go into effect. If the Department issues an
order disapproving or rejecting the results of National Grid’s solicitation for Default
Service, the agreement between National Grid and Supplier(s) shall become null and
void.

Consistent with its rules, the NHPUC will have five business days to either approve the
proposed Energy Service Rates or reject them. If the NHPUC denies National Grid’s
request for approval of the retail rates, the agreement(s) will be void and the parties will
have no further obligation under the agreements(s).

National Grid, at its sole discretion, reserves the right to issue additional instructions or
requests for additional information, to extend the due date, to modify any provision in
this RFP or any appendix thereto and to withdraw this RFP.

3.3 Contact Person/Questions

All questions regarding this Request for Proposal should be directed to James
Ruebenacker at the address provided above.

3.4 Right to Select Supplier

National Grid shall have the exclusive right to select or reject any and/or all of the
proposals submitted at any time, for any reason.

4. Service Features
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4.1 Commencement Date of Supply

Service from the winning Supplier(s) to National Grid shall begin as of HE 0100 EPT on
the date specified in the table found in Section 2.3 — Load Blocks.

Service from National Grid to individual customers who are taking Default Service in
each customer group as of the Commencement Date, if any, will continue with the
winning Supplier(s) providing such service to National Grid as of the Commencement
Date.

Service from National Grid to individual customers taking Default Service as of the
Commencement Date shall begin on the customer’s meter reading date following
notification/determination that a customer will be commencing Default Service or such
other date designated by National Grid consistent with National Grid’s Tariff for Off
Cycle Meter Read For Switch of Supplier Provision, M.D.P.U. No. 1172 in
Massachusetts, or the Off Cycle Meter Read for Switch of Supplier Provision, First
Revised Page 92, of National Grid’s Tarzfffor Retail Delivery Servicefor the Period after
New England Power Company Divests Substantially All ofIts Non-Nuclear Generation,
NHP. U C. No. 17 in New Hampshire.

National Grid’s procedures provide for customers to be switched from one service option
to another (e.g., from Default Service to a competitive supplier, from one competitive
supplier to another competitive supplier, from a competitive supplier to Default Service)
on their normal cycle meter reading dates. However, there may be circumstances (e.g.,
default of a competitive supplier) that might require a customer to be switched to Default
Service “off-cycle”. In such case, the customer will be switched to Default Service on a
date designated by National Grid consistent with National Grid’s Off Cycle Meter Read
For Switch of Supplier Provision, M.D.P.U. No. 1172 in Massachusetts, or the Off Cycle
Meter Read for Switch of Supplier Provision, First Revised Page 92, of National Grid’s
Tar~fffor Retail Delivery Servicefor the Period after New England Power Company
Divests Substantially All ofIts Non-Nuclear Generation, NI-IP. U C. No. 17 in New
Hampshire.

4.2 Termination Date of Supply

Service from the winning Supplier(s) to National Grid shall terminate at HE 2400 EPT on
the dates specified in the table found in Section 2.3 — Load Blocks.

Individual customers taking Default Service from National Grid may terminate the
service at any time. Terminations may include, but not be limited to, (i) a customer’s
taking competitive service from a competitive supplier, (ii) disconnection of service by
National Grid in accordance with regulations and procedures approved by the MDPU or
the NHPUC, or (iii) closing of a customer’s account. National Grid’s procedures provide
for customers electing to terminate such service to be switched to their successor service
on their normal cycle meter reading date following the date that National Grid receives
notification of such switch. However, there may be circumstances which might require a
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customer to be terminated “off-ëycle”. In such a case, the customer will be terminated
from Default Service on a date to be determined by National Grid.

4.3 Delivery Points

The Supplier(s) of Default Service will be responsible for delivering power to the
nodes/zones representing the actual locations of the Default Service loads. The
Supplier(s) of each of the services will be responsible for any PTF losses allocated by the
ISO related to the services. The locations of the Default Service load assets are as
follows:

SMD
Load Load Load

Company Zone Asset Load Asset Name Block
Nantucket SEMA 10466 NANT-DEF SVC-RCG LOAD G,M
Nantucket SEMA 10467 NANT-DEF SVC-CCG LOAD D,J
Nantucket SEMA 10021 NANT-DEF SVC-ICG LOAD A

MECo SEMA 7601 DEF SVC-MECO-RCG LOAD 4006 G, M
MECo WCMA 7703 DEF SVC-MECO-RCG LOAD 4007 H,N
MECo NEMA 7803 DEF SVC-MECO-RCG LOAD 4008 1,0
MECo SEMA 7603 DEF SVC-MECO-CCG LOAD 4006 D,J
MECo WCMA 7705 DEF SVC-MECO-CCG LOAD 4007 E,K
MECo NEMA 7805 DEF SVC-MECO-CCG LOAD 4008 F,L
MECo SEMA 7605 DEF SVC-MECO-ICG LOAD 4006 A
MECo WCMA 7707 DEF SVC-MECO-ICG LOAD 4007 B
MECo NEMA 7807 DEF SVC-MECO-ICG LOAD 4008 C
GSECo NH 11437 GSECO-DEF SVC LARGE CG LOAD P
GSECo NH 11436 GSECO-DEF SVC SMALL CG LOAD Q

4.4 Form of Service

The Supplier(s) of each Load Block shall be responsible for meeting the specified service
requirements for all of National Grid’s customers in a specific Load Block. These service
requirements include the generation and/or market procurement and delivery to the
delivery point(s) of the portion of the electric capacity, energy and ancillary services
required to meet the needs of National Grid’s ultimate customers taking such service.
National Grid will implement the transfer of these responsibilities to the Supplier(s) by
updating the asset registration for each of the above Load Assets. National Grid will
assign to the Supplier(s) the applicable Ownership Share for each Load Asset. Once a
Supplier’s obligation terminates, National Grid will terminate the Supplier’s Ownership
Share of a Load Asset.



Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule MMJ-l

Request for Power Supply Proposals Page 13 of 30

nationalgnd February 12, 2010Page 12

The Supplier(s) shall be responsible for all obligations, requirements, and costs
associated with the Supplier(s) having the Load Asset Ownership Share which shall
include but not be limited to the day-ahead load obligations and real-time load
obligations at the nodes/zones of each Load Asset. A more complete description of a
Supplier(s)’s responsibilities can be found in the proposed Master Power Agreements in
Appendices B and C of this RFP.

The Supplier(s) shall be responsible for all decisions and data submissions associated
with any bids into the market system to manage these obligations. The Supplier(s) shall
be responsible for all components of any Locational Marginal Prices the Supplier must
pay in delivery of the services. These components include, but are not limited to, the
day-ahead and real-time energy, marginal losses, and congestion charges. As the supplier
of such services, the Supplier(s) will be responsible for all present or future requirements
and associated costs (to the extent such charges are not imposed on National Grid as a
transmission charge by NEPOOL or the ISO) associated with the services and any other
requirements, market products, expenses or charges imposed by NEPOOL or the ISO, as
they may be in effect from time to time.

The Supplier(s) will also be responsible for all transmission and distribution losses
associated with delivery of the electricity from the delivery point to the Default Service
customer’s meter. A description of the estimation process for determining supplier
hourly load can be found in Appendix A of the proposed Master Power Agreements,
found in Appendices B and C of this RFP.

National Grid will make arrangements with the ISO for transmission service over the
PTF and non-PTF, from and after the Delivery Point to the Customers’ meters. National
Grid will be billed by the ISO and the applicable Participating Transmission Owner(s) for
these services. National Grid will pay these bills and collect the costs, along with
National Grid’s distribution costs, from its retail customers through its retail delivery
service tariffs. Any other transmission or distribution costs will be the Supplier(s)’
responsibility.

4.5 Implementation of the Massachusetts Renewable Energy Portfolio Standards (“MA
RPS”)

The Massachusetts Act requires the Massachusetts Division of Energy Resources
(“DOER”) to establish renewable energy portfolio standards for all retail electricity
suppliers selling electricity to end-use consumers in the Commonwealth”.

The standards are:

N The Electric Restructuring Act of 1997 was modified by the Green Communities Act of 2008.
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RPS Class I consists of new renewable generators that began operation after
December 31, 1997, or, in the case of a Solar Carve-Out Renewable generator,
after December 31, 2007.
RPS Class II Renewable Generation consists of renewable generators that
began operation on or before December 31, 1997.
RPS Class II Waste Energy Generation consists of waste to energy generators
that began operation on or before December 31, 1997.
APS Alternative Energy Generation consists of qualifying alternative
generation units that began operation after January 1, 2008.

The renewable requirements as a percent of sales are divided into four separate classes
and summarized below:

Class II Class II
Year Class I Renewable Waste APS Total
2010 5.0 3.6 3.5 1.5 13.6
2011 6.0 3.6 3.5 2.0 15.1

A portion of the Class I requirements must be met by Solar Carve-Out Renewable
Generation. The Minimum Standard for Compliance Year 2010 is estimated to be
0.0680%. The Department of Energy Resources (DOER) will announce the final
Minimum Standard for Compliance Year 2010 on or around July 20, 2010.

National Grid requests Respondents to separately bid the cost of MA RPS compliance
equivalent to 13.6% of sales in 2010 and 15.1% of sales in 2011. National Grid will have
the option to select bids that include or exclude the MA-RPS component.

If National Grid accepts bids with the RPS component, National Grid will require the
winning Supplier(s) to utilize the NEPOOL Generation Information System (“NEPOOL
GIS”) to provide NEPOOL GIS Certificates that comply with the requirements of the
RPS regulations. Respondents may propose alternate methods for demonstrating
compliance. In each monthly invoice for a service that includes the RPS component,
National Grid will take a credit equal to the product of the RPS obligation and the
Alternative Compliance Payment. Once a Supplier delivers the required number of
NEPOOL GIS Certificates, the credit will be returned to the Supplier.

4.6 Implementation of the New Hampshire Renewable Portfolio Standards (“NH-RPS”)

In 2007 the State of New Hampshire enacted an Electric Renewable Portfolio Standards
law (“NH-RPS Law”) (RSA 362-F) to foster the development of renewable energy
sources to meet New Hampshire’s energy needs. The NH-RPS Law requires all retail
electricity suppliers to source a minimum portion of their energy needs from a portfolio
of renewable energy resources. On June 2, 2008, the NHPUC issued final rules (Chapter
PUC 2500) implementing the NH-RPS Law. These rules can be found at:
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http://www.puc .state.nh.uslRegulatory/Rules/Puc2500.pdf

These rules require National Grid to demonstrate that a portion of its electricity sales are
supplied from a mix of renewable energy generation sources. They are:

Class I consists of new renewable generators that began operation after January 1,
2006).
Class II consists of new generators utilizing solar technologies.
Class III consists of existing generators utilizing: 1) biomass technologies with a
gross nameplate capacity of 25 MW or less; and 2) methane gas.
Class IV consists of existing qualifying small hydroelectric generators with a
gross nameplate capacity of 5 MW or less.

The renewable requirements as a percent of sales are divided into four separate classes
and summarized below:

Year Class I j Class_II j Class Ill j Class IV Total
2010 1.0 ] 0.04 I ~ I ±P ________

2011 2.0 1 0.08 1 6.5 1 1.0 9.58

National Grid requests Respondents to separately bid the cost of NH-RPS compliance
equivalent to 7.54% of sales in 2010 and 9.58% of sales in 2011. National Grid will have
the option to select bids that include or exclude the NH-RPS component.

IfNational Grid accepts bids with the NH-RPS components, National Grid will require
the winning Supplier(s) to utilize the NEPOOL Generation Information System
(“NEPOOL GIS”) to provide NEPOOL GIS Certificates that comply with the
requirements of the NH-RPS rules. Respondents may propose alternate methods for
demonstrating compliance. In each monthly invoice for a service that includes the NH
RPS component, National Grid will take a credit equal to the product of the NH-RPS
obligation and the applicable Alternative Compliance Payment. Once a Supplier delivers
the required number of NEPOOL GIS Certificates, the credit will be returned to the
Supplier.

5. Proposal Requirements

5.1 Format of Proposal

The information required by National Grid to evaluate each proposal is identified in
Appendix D. Respondents may simply complete the forms provided in Appendix D in
any legible fashion and return them to James Ruebenacker as provided in Section 3.2. In
addition, proposals should contain explanatory, descriptive and/or supporting materials as
necessary.
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5.2 Proposed Pricing

Respondents must specify the price at which they will provide Default Service for each
Load Block on which they are bidding to serve. Purchases will be made on an “as
delivered” energy basis with prices stated on a fixed $/MWh basis. Such prices may vary
by SMD Zone, calendar month and by customer group, but must be uniform for the entire
calendar month and cover the entire term of this Request for Proposals.

Prices which contain demand components, minimum purchase requirements or which
vary by time-of-use within a calendar month will be rejected. Prices which exclude one
or more market costs (e.g. Installed Capacity, uplift costs, etc.) may, at National Grid’s
discretion, be rejected.

National Grid intends to pay a Supplier(s) based on the billing determinants as defined in
the proposed Master Power Agreement. These billing determinants are the loads as
reported to the ISO, which include transmission and distribution losses, and exclude any
PTF losses allocated to the Supplier by the ISO during the settlement.
National Grid is seeking the following pricing:

• All-Inclusive Bids: For each Load Block (A through Q), a price which includes
all costs. Should National Grid select this option, (1) suppliers would be
responsible for all costs including capacity market charges and (2) Suppliers would
not be responsible for supplying the RPS component.

• MA-RPS Compliance: Price, on a separate $ per MWh basis in 2010 and 2011,
for Supplier to provide the MA-RPS component for Load Blocks A through 0.
Should National Grid select this option, the MA-RPS Compliance Bid price would
be added to the All-Inclusive Bid price and the Supplier would provide the
applicable quantity of NEPOOL GIS Certificates (see Section 4.5).

• NH-RPS Compliance: Price, on a separate $ per MWh basis in 2010, for Supplier
to provide the required NH-RPS component for Load Blocks P and Q. Should
National Grid select this option, the NH-RPS Compliance Bid prices would be
added to either the All-Inclusive or Pass-Through Bid price and the Supplier would
provide the applicable quantity of NEPOOL GIS Certificates (see Section 4.7).

5.3 Terms and Conditions

Service will be provided pursuant to the terms of the proposed Master Power Agreements
provided in Appendices B and C. Should a Respondent request National Grid to consider
any changes to the proposed terms, such request must be presented to National Grid with
its Proposal Information by February 26, 2010.

5.4 New England Market Participation
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Each Respondent must indicate whether it has an executed and accepted Market
Participant Service Agreement with ISO New England or if it plans to execute an
agreement and, if so, at what point it is in the application process and the time frame for
completing the process. Respondents must also provide evidence of agreements with a
Market Participant if Respondent will have another Market Participant be responsible for
its market settlement obligations.

5.5 Competitive Supplier Registration

The service provided by the Supplier(s) of Default Service to National Grid is a
wholesale transaction between the Supplier(s) and National Grid; therefore, the
Supplier(s) do not have to be licensed or registered suppliers with any state regulatory
commission.

5.6 Regulatory Approvals

The Supplier(s) of the services covered by this Request for Proposal must obtain and
maintain all necessary regulatory approvals required to enable it to provide the applicable
service; such approvals must be obtained prior to May 1, 2010 or November 1, 2010, as
applicable.

6. Retail Customer Relationships

6.1 Customer Billing

All customers taking Default Service covered by this RFP will be retail customers of
National Grid. As the retail provider of such service, National Grid will bill customers
for the Default Service provided.

6.2 Customer Bill Inserts in Massachusetts

The Supplier(s) of MA Default Service may furnish a one-page bill insert which National
Grid may include in the bill that it sends to each customer taking such service in the
applicable customer group and Load Zone in Massachusetts during the delivery term.
Bill inserts may be included in only one monthly billing cycle during the term of service.
Inserts shall be printed on 60# Mountie Matte paper, shall be three and one-quarter inches
high by six and one-quarter inches wide in size and may be of any typeface except 1TC
Century and ITC Franklin Gothic.

The Supplier(s) must inform National Grid at least sixty (60) days prior to the start of the
monthly billing cycle in which it seeks National Grid to include its insert in applicable
MA Default Service customer bills. National Grid will respond within seven (7) days if it
can accommodate the request, provide an estimate of the cost of additional postage to be
paid by the Supplier(s) in order to include the insert in the requested monthly billing
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cycle, or suggest an alternate monthly billing cycle. Customer bill inserts must be
received by National Grid at least ten (10) days prior to the start date of its inclusion in
customer bills. National Grid will be responsible for including only the number of inserts
that are provided to them. National Grid will not be responsible for returning to the
Supplier(s) unused inserts unless the Supplier(s) have made arrangements for its return.
National Grid reserves the right to schedule bill inserts in order to minimize postage and
handling costs.

6.3 Notification of Enrollments and Terminations

National Grid will provide electronic notification to the Supplier(s) of Default Service
customer enrollments and terminations within a customer group. Enrollment information
will include account number, rate class and commencement date of service. Termination
information will include account number, rate class and termination date of service. Such
notifications shall only be provided when a Supplier establishes a Windows or Unix file
server with capability of sending and receiving File Transfer Protocol (“FTP”), files with
Pretty Good Privacy (“PGP”), Encryption/Decryption, and (ii) verifies its ability to
transfer files to and receive files from National Grid at least fourteen (14) days prior to
the day on which a Supplier desires to commence electronic receipt.

6.4 Customer Service

National Grid, as the retail provider of Default Service, will provide customer service to
all customers receiving Default Service.

7. Selection Process

The principal criteria to be used in evaluating proposals will include:

• Lowest evaluated bid price by Load Block;
• Respondent’s ability to meet the credit requirements established in the proposed

Master Power Agreements provided in Appendices B and C;
• Firmness of delivery;
• The supplier’s past experience in providing similar services to National Grid;
• The supplier’s past experience in providing similar services to other companies in

New England;
• The supplier’s past experience in providing similar services to other companies in

other regions;
• The supplier’s demonstrated understanding of its obligations under the proposed

Master Power Agreement; and
• Whether there have been any past or are any present events that are known that

may adversely affect the supplier’s ability to provide the requirements to National
Grid’s Default Service customers.



Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule MMJ-1

Request for Power Supply Proposals Page 19 of 30

nationalgrid February 12, 2010Page 18

8. Credit Requirements

In order to protect National Grid’s Default Service customers from the risk of Supplier(s)
default, a winning Supplier(s) must be able to demonstrate it has the financial resources
to perform during the term of the agreement. As reflected in the attached proposed
Master Power Agreements (Appendices B and C to this RFP), National Grid will require
Supplier(s) to provide some form of security when entering into a Confirmation. The
security arrangement will be based on the expected volume of load for the bid block and
a mark-to-market margining clause. As forward market prices change, the Supplier(s)
will be required to post security for those incremental changes. Additionally, Suppliers
that are rated at or below BBB-/Baa3 will be required to post an Independent Amount
equal to 10% of the notional value of each Load Block awarded. The Supplier(s) shall
provide security in one of the following forms:

• Unsecured line of credit for a rated counterparty
• Parental Guaranty
• Letter of Credit
• Cash deposit with National Grid

Respondents that are rated by a major credit rating agency must provide the ratings
assigned by such agencies. Respondents that are not rated by a major credit rating
agency must provide the following information to enable National Grid to evaluate a
Respondent’s financial strength:

• Respondent’s organizational history
• Date of establishment
• Initial (if founded within the last ten years) and current capitalization
• Certified financial statements, including balance sheets and statements of

income and cash flow with respect to the two previous fiscal years and the
most recent interim period

• Forms 10-K and 10-Q, submitted to the United States Securities and
Exchange Commission for the two previous fiscal years, if applicable;

• Short-term and long-term debt ratings from Moody’s Investor Service or
Standard & Poor’s Corporation

• Corporate affiliates or joint venture partners including any details
regarding financial limitations between partners or affiliates.

If a Respondent has provided this information to National Grid or an affiliate in a
response to a previous RFP, then the Respondent needs only to identify the date and to
whom the information was submitted and update the previously provided information.

National Grid agrees that it will treat the information it receives from Respondents in a
confidential manner and will not, except as required by law or regulatory authority,
disclose such information to any third party or use such information for any purpose other
than in connection with this RFP.
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Massachusetts Electric Company
Nantucket Electric Company

MA Default (Basic) Service

Description Electric Service provided to retail customers who are not taking service
from a competitive supplier.

Eligibility Service to customers can be initiated by:
Requirements a) A customer notifying National Grid that it wishes to terminate service

from its competitive supplier and commence Default Service.
b) A competitive supplier notifying National Grid that it is terminating
service to a customer.
c) A competitive supplier ceasing to provide service to a customer without
notif~iing National Grid.
d) A customer moves into National Grid’s service territory and does not
affirmatively choose a competitive supplier.

Aggregate
Note: Historic customer count data and historical hourly load profiles areNumber of
available at National Grid’s procurement web site:Customers

Taking Service
and Historical http://www.nationalgridus.com/energysupplyl
Load Profiles
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Granite State Electric Company

NH Default (Energy) Service

Description Service provided to retail customers who are not taking service from a

_________________ competitive energy supplier.

Eligibility Service to customers is initiated by:
Requirements a) A customer notifying National Grid that it wishes to terminate service

from its competitive energy supplier and commence Default Service.
b) A competitive energy supplier notif~’ing National Grid that it is
terminating service to a customer.
c) A competitive energy supplier ceasing to provide service to a customer
without notifying National Grid.

d) A customer moves into National Grid’s service territory and does not
affirmatively choose a competitive energy supplier.

Aggregate Note: Historic customer count data and historical hourly load profiles are
Number of available at National Grid’s procurement web site:
Customers
Taking Service http://www.nationalgridus.com/energysupplyl
and Historical
Load Profiles
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APPENDIX B

PROPOSED MASSACHUSETTS MASTER POWER AGREEMENT
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APPENDIX C

PROPOSED NEW HAMPSHIRE MASTER POWER AGREEMENT
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1. General Information ___________________________________________

Name of Respondent

Principal contact person
<Name
<Title
<Company
<Mailing address
<Telephone number (office)
<Telephone number (cell)
<Fax number
<E-mail address

Secondary contact person (if any)
<Name
<Title
<Company
<Mailing address
<Telephone number (office)
<Telephone number (cell)
<Fax number
<E-mail address

Legal form of business organization of
Respondent (e.g., sole proprietorship,
partnership, limited partnership, joint
venture, or corporation)

State(s) of incorporation, residency and
organization

Indicate whether Respondent is in good
standing in all states in which Respondent is
authorized to do business and, if not, which
states and the reason it is not.

If Respondent is a partnership, the names of
all general and limited partners.

If Respondent is a limited liability company,
the names of all direct owners.

Description of Respondent and all affiliated
entities and joint ventures transacting
business in the energy sector

Request for Power Supply Proposals
February 12, 2010

nationaIgr~d AppendixD



Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule MMJ-l

RESPONDENT:_____________________________________________ Page 27 of 30

2. Financial Information ______________________________________________

Current debt rating for Respondent (include
ratings and names of rating agencies).

Date Respondent’s last fiscal year ended.

Total revenue for Respondent for the most
recent fiscal year.

Total net income for Respondent for the most
recent fiscal year.

Total assets for Respondent as of the close of
the previous fiscal year.

Copy of the Respondent’s most recent
balance sheet, income statement and cash
flow statement.

Copy of the Respondent’s most recent audited
balance sheet, income statement and cash
flow statement.

3. Defaults and Adverse Situations ______________________________________________

Describe, in detail, any situation in which
Respondent (either individually or as part of a
consortium, joint venture or other group), or
an affiliate of Respondent, defaulted or was
deemed to be in noncompliance of its
contractual obligations to transact business in
the energy sector within the past five years
including, without limitation, to purchase or
deliver energy, capacity or other market
products at retail or wholesale, or for the
purchase or sale of electricity or natural gas,
and including any financing agreements or
financing provisions of any agreement.

Explain the situation, its outcome and all
other relevant facts associated with the event.

If there was litigation, provide the case
caption, index number and court.

Identif~’ the name, title and telephone number
of the principal manager of the
customer/client who asserted the event of
default or noncompliance.

Request for Power Supply Proposals
February 12, 2010

nationalgnd AppendixD
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Has Respondent, or any affiliate of
Respondent, in the last five years, (a)
consented to the appointment of, or was taken
in possession by, a receiver, trustee, custodian
or liquidator of a substantial part of its assets,
(b) filed a bankruptcy petition in any
bankruptcy court proceeding, (c) answered,
consented or sought relief under any
bankruptcy or similar law or failed to obtain a
dismissal of an involuntary petition, (d)
admitted in writing of its inability to pay its
debts when due, (e) made a general
assignment for the benefit of creditors, (f) was
the subject of an involuntary proceeding
seeking to adjudicate that Party bankrupt or
insolvent, (g) sought reorganization,
arrangement, adjustment, or composition of it
or its debt under any law relating to
bankruptcy, insolvency or reorganization or
relief of debtors.

Describe any facts presently known to
Respondent that might adversely affect its
ability to provide the service(s) bid herein as
provided for in the RFP

4. NEPOOL AND POWER SUPPLY EXPERIENCE

Is Respondent a member of NEPOOL?

Does Respondent have an executed and
accepted Market Participant Service
Agreement with ISO New England?

Name of Market Participant if Respondent
will have another Market Participant be
responsible for its market settlement
obligations

Describe Respondent’s experience and record
of performance in the areas of power
marketing, brokering, sales, and/or
contracting, for the last five years within
NEPOOL and/or the New England region.

Provide three references (name, title and
contact information) who have contracted
with the Respondent for similar load
following services within the last 2 years.

Request for Power Supply Proposals
February 12, 2010

natlonaigrild AppendixD
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5. CONFLICTS OF INTEREST _________________________________

Briefly describe any known conflicts of
interest between bidder or an affiliate of
bidder and Buyer, National Grid USA or any
affiliates of the foregoing. _______________________________________________________

Enumerate any litigation, claims or
complaints asserted by bidder or an affiliate
of bidder, against Buyer, National Grid or an
affiliate of any of the foregoing.

Enumerate any litigation, claims or
complaints asserted against bidder or an•
affiliate of bidder by Buyer, National Grid or
an affiliate of any of the foregoing.

6. SCOPE OF BID AND TERMS OF SALE

Will Respondent execute a contract
substantially similar to the proposed Master
Power Agreements contained in Appendices
B and C?

Explain any proposed modifications.

List all regulatory approvals required before
service can commence.

Request for Power Supply Proposals

February 12, 2010
nationalgrnd AppendixD
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7. Proposed Pricing
(Respondent required to use bidding spreadsheet included on procurement web site)

Proposed Pricing Massachusetts Default Service

NH RPS Compliance Adder-
NH RPS Compliance Adder-

2010
2011 I$/MWh$/MWh

nationaigrid
Request for Power Supply Proposals

February 12, 2010
Appendix D

Bid SMD Customer Period Monthly Pricing - $IMWh (all i * Compliance)
Block ZONE Group From To May-ID Jun-10 Jul-10 I “~ ~0 Oct-10

A SEMA ndustrial 01-May-10 31-Jul-10
B WCMA ndustrial 01-May-10 31-Jul-10
C NEMA ndustrial 01-May-10 31-Jul-10
C SEMA Commercial 01-May-10 31-Oct-10
E WCMA Commerdal 01-May-10 31-Oct-10
F NEMA Commercial 01-May-10 31-Oct-10
C SEMA Residential 01-May-10 31-Oct-10
H WCMA Residential 01-May-10 31-Oct-10

~ NEMA Residential 01-May-10 31-Oct-10
Nov-10 Dec-10 Jan-li Feb-li Mar-il Apr-li

J SEMA Commercial 01-Nov-10 30-Apr-lI
K WCMA Commercial 01-Nov-10 30-Apr-Il
L NEMA Commercial 01-Nov-10 30-Apr-li
M SEMA Residential 01-Nov-10 30-Apr-1~
N WCMA Residential 01-Nov-10 30-Apr-li
0 NEMA Residential 01-Nov-10 30-Apr-il

MARPS ComplianceAdder- 2010 $/MWh
MA RPS Compliance Adder - 2011 $/MWh

Proposed Pricing New Hampshire D fault Service
fii~ SMD Customer Period Monthly Pricing - $IMWh (all inclusive wlo RPS Compliance)
[~~k ZONE Group From To May-ID Jun-10 Jul-10 Aug-ID I Sep-10 I Oct-ID

P NH Large 01-May-10 31-Jul-10
Q NH Small 01-May-10 31-Oct-10
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NATIONAL GRID

DEFAULT SERVICE PROCUREMENT SUMMARY

FOR GRANITE STATE ELECTRIC COMPANY AND
MASSACHUSETTS ELECTRIC COMPANY

FOR THE PERIODS
MAY 2010— APRIL 2011

1. RFP Issued

National Grid issued its Request for Power Supply Proposals (“RFP”) on February 12, 2010
directly to oven suppliers for the service period May 2010 through April 2011.

The RFP was also distributed to all members of the NEPOOL Markets Committee and posted
on National Grid’s energy supply website. As a result, the RFP had wide distribution throughout
the New England energy supply marketplace.

The procurement was conducted in accordance with applicable New Hampshire rules and
regulations including Granite State Electric Company’s Second Amended Restructuring
Settlement Agreement (“Restructuring Settlement”), RSA 374-F (“New Hampshire Act”) and
Granite State Electric Company Post-Transition Service Default Service Proposal Settlement
Agreement (“New Hampshire Settlement Agreement”) approved by the New Hampshire Public
Utilities Commission on January 13, 2006 in Order No. 24,577.

This procurement was also conducted in accordance with applicable Massachusetts rules and
regulations including the various orders in Dockets D.T.E. 99-60A, 99-60B, 99-60C, 02-40A,
02-40B and 02-40C and was consistent with prior procurements conducted by National Grid.

National Grid’s RFP requested all-inclusive pricing for all blocks:
• 100% of the New Hampshire Large Customer Group Default Service requirements for

the period May 2010 through July 2010;
• 100% of the New Hampshire Small Customer Group Default Service requirements for

the period May 2010 through October 2010;
a 100% of the Massachusetts Industrial Customer Group Default Service requirements for

the period May 2010 through July 2010;
• 50% of the Massachusetts Residential and Commercial Customer Groups Default Service

requirements for the period May 2010 through April 2011.

These requirements were divided into 17 distinct load blocks. A description of each load
block is provided in Attachment 1.
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• The RFP was issued on February 12, 2010.
• Supplier information was received on February 26, 2010.
• Indicative bids were received on March 3, 2010.
• Final bids were received on March 10, 2010.

3. Contract Submissions

Most bidders had previously executed Master Power Agreements with National Grid.

National Grid was able to resolve all outstanding issues with the winning bidders prior to
receipt of executed agreements. National Grid did not shift risks or obligations to its customers
from those contained in its proposed agreements

4. Indicative Bids

Indicative bids were received on March 3, 2010 from~ bidders.

The indicative bids were evaluated and ranked (see Attachments 2 and 3). Indicative pricing
was used only to determine current market prices, to prepare an initial ranking of bids and to
identify any bidding anomalies. The Massachusetts retail prices in Attachment 3 were calculated
by adjusting the wholesale prices in Attachment 2 by the ratio of wholesale purchases to retail
deliveries over the twelve-month period ending February 28, 2010. For New Hampshire, the
retail prices in Attachment 3 were calculated by adjusting the wholesale prices in Attachment 2
by the ratio of wholesale purchases to retail deliveries over the twelve-month period ending
December 31, 2007.

The lowest indicative bids for each load block were compared to National Grid’s estimate of
expected indicative bids. Our methodology builds up the expected bid prices from the historical
relationship of the bid price to all market components that comprise the bid price (see
Attachment 4). This method utilizes a detailed on-peak & off-peak calculation and will
incorporate all bid components: energy, capacity, and ancillary services (including SEMA
NCPC).

In addition to evaluating the bid price and ability to meet credit requirements, National Grid
also performed a qualitative review of each bidder’s ability to provide Default Service during the
service period based on the following:

In evaluating the bid prices, National Grid compared the expected bid price for
f~,_ ~1 _1_~__~_ ~1__ 1 ~ r’ .C~~1__ 11_1_
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• The bidder’s past experience in providing similar services to National Grid or its
affiliates;

• The bidder’s past experience in providing similar services to other companies in New
England;

• The bidder’s past experience in providing similar services to other companies in other
regions;

• The bidder’s demonstrated understanding of the market rules related to the provision of
Default Service;

• The bidder’s demonstrated understanding of its obligations under the proposed Master
Power Agreement; and

• Whether there have been any past or are any present events that are known that may
adversely affect the bidder’s ability to provide Default Service.

National Grid concluded that all bidders were qualified to provide Default Service and would
be capable of providing any required contract security.

5. Regulatory Communication

The results of the New Hampshire indicative bids were shared with staff of the New
Hampshire Public Utilities Commission (“NHPUC”) on March 5, 2010.

The results of the Massachusetts final bids were shared with staff of the Massachusetts
Department of Public Utilities (“MADPU”) on March 5, 2010.

6. Final Bids

Final bids were received on March 10, 2010 fromj bidders.

The final bids were evaluated and ranked (see Attachments 5 and 6). The retail prices for
Massachusetts in Attachment 6 were calculated by adjusting the wholesale prices in Attachment
5 by the ratio of wholesale purchases to retail deliveries over the twelve-month period ending
February 28, 2010. For New Hampshire, the retail prices in Attachment 6 were calculated by
adjusting the wholesale prices in Attachment 5 by the ratio of wholesale purchases to retail
deliveries over the twelve-month period ending December 31, 2007.

A summary of the number of conforming bids per block is provided in the following table:
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The lowest final bids for each load block were compared to National Grid’s estimate of
expected bids based on the methodology described above (see Indicative Bids). The calculations
of these expected prices can been found in Attachment 7.

Attachment 9 provides a summary of the winning supplier for each block as well as the basis
for the award. Attachment 10 provides a bidder key to help identify bidders.

8. Renewable Portfolio Standard

The Massachusetts load covered by this RFP is subject to the following New Renewable
Portfolio Standard (“RPS”) requirement:

RPS Obligations 2010 % of 2011 % of
Load Load

RPS Class I New 5.0% 6.0%
RPS Class II Existing 3.6% 3.6%
RPS Class II Waste to Energy 3.5% 3.5%
APS Resource 1.5% 2.0%
Total 13.6% 15.1%

A portion of the Class I requirements must be met by Solar Carve-Out Renewable
Generation. The Minimum Standard for Compliance Year 2010 is estimated to be 0.0680%.
The Department of Energy Resources (DOER) will announce the final Minimum Standard for
Compliance Year 2010 on or around July 20, 2010.

National Grid evaluated the cost of obtaining the RPS certificates associated with the load
requirements from the bidders versus the current market prices or the Alternative Compliance
Payment (“ACP”) rates for RPS certificates.

~cause t prices t~, t the other wit s were I
estimate o~the market cost for RECs, National Grid did not include the purchase

of RPS RECs in their bid awards. Consistent with its RPS Compliance Plan that was filed with
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the Department on November 1, 2002, National Grid will attempt to procure these requirements
through separate solicitations or by an Alternative Compliance Payment to the Massachusetts
Technology Park Corporation.

National Grid estimated the costs to comply with the RPS and APS obligations by utilizing
the applicable market price or ACP rates as specified in the RPS and APS regulations.
Attachment 12 provides a calculation of the cost adder to include these costs.

9. New Hampshire Renewable Energy Portfolio Standard

The New Hampshire load covered by this RFP is subject to the following Renewable
Portfolio Standard (“RPS”) requirement:

RPS Class II 0.04%
RPS Class III 5.50%
RPS Class IV 1.00%
Total 7.54%

National Grid evaluated the cost of obtaining the NH-RPS certificates associated with the
load requirements from the bidders versus market prices for RECs. As shown in Attachment II,
the prices from the winning bidders were higher than National Grid’s estimate of the market cost
for RECs. Therefore National Grid did not include the purchase of RECs in the bid awards.
National Grid will instead attempt to purchase NH-RPS certificates through separate solicitations
at a later date or by an Alternative Compliance Payment to the New Hampshire Public Utilities
Commission.

National Grid estimated the costs to comply with the RPS obligations by utilizing the
applicable market price as specified in the RPS regulations. Attachment 13 provides a
calculation of the cost adder to include these costs.

10. Retail Rate

The expected retail rates, excluding administrative cost adders, were based on the winning
wholesale costs. For the Massachusetts Industrial Customer Group and the New Hampshire
Large Customer group, the rates reflect the costs of the current procurement and are not blended
with costs incurred in other procurements.

The Massachusetts retail rates in Attachment 6 were calculated by adjusting the wholesale
prices in Attachment 5 using the ratio of wholesale kWh purchases to retail kWh deliveries over
the twelve-month period ending February 28, 2010. For New Hampshire, the retail prices in
Attachment 6 were calculated by adjusting the wholesale prices in Attachment 5 by the ratio of
wholesale purchases to retail deliveries over the twelve-month period ending December 31,
2007.
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A summary of the final retail rates for each block is provided in Attachment 14. For both the
New Hampshire and Massachusetts Default Service retail rates, the retail rates were adjusted to
include the average cost of RPS certificates that could be purchased in the open market.
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ATTACHMENT 1
LOAD BLOCK DESCRIPTIONS

Load Customer SMD Load Load Share Type of Service PeriodBlock Group Zone
A Industrial SEMA 100% MA Default Service 05/01/10 07/31/10
B Industrial WCMA 100% MA Default Service 05/01/10 — 07/31/10
C Industrial NEMA 100% MA Default Service 05/01/10 — 07/31/10
D Commercial SEMA 50% MA Default Service 05/01/10 — 10/31/10
E Commercial WCMA 50% MA Default Service 05/01/10 — 10/31/10
F Commercial NEMA 50% MA Default Service 05/01/10 — 10/31/10
G Residential SEMA 50% MA Default Service 05/01/10 — 10/31/10
H Residential WCMA 50% MA Default Service 05/01/10 — 10/31/10
I Residential NEMA 50% MA Default Service 05/01/10 — 10/31/10
J Commercial SEMA 50% MA Default Service 11/01/10 — 04/30/11
K Commercial WCMA 50% MA Default Service 11/01/10 — 04/30/11
L Commercial NEMA 50% MA Default Service 11/01/10 — 04/30/11
M Residential SEMA 50% MA Default Service 1 1/01/10 — 04/30/11
N Residential WCMA 50% MA Default Service 11/01/10 — 04/30/11
0 Residential NEMA 50% MA Default Service 11/01/10 — 04/30/1 1
P Large NH 100% NH Default Service 05/01/10 — 07/31/10

Q Small NH 100% NH Default Service 05/01/10 —1 0/31/10
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS A - C
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS D - F
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS G - I
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS J - L
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS M -0
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ATTACHMENT 2
INDICATIVE BID RANKING AT WHOLESALE

BLOCKS P -0
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ATTACHMENT 3
INDICATIVE BID RANKING AT RETAIL

WITHOUT RPS (~/kWh)
BLOCKS A - C
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ATTACHMENT 3
INDICATIVE BID RANKING AT RETAIL

WITHOUT RPS (~/kWh)
BLOCKS D - F
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ATTACHMENT 3
INDICATIVE BID RANKING AT RETAIL

WITHOUT RPS (~/kWh)
BLOCKS G - I
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ATTACHMENT 3
INDICATIVE BID RANKING AT RETAIL

WITHOUT RPS (~/kWh)
BLOCKS J - L
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SUMMARY OF LOAD BLOCK AWARDS

A Industrial SEMA

B Industrial WCMA

C Industrial NEMA

D Commercial SEMA

s for Award

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

E Commercial WCMA

F Commercial NEMA

G Residential SEMA

H Residential WCMA

I Residential NEMA

J Commercial SEMA

K Commercial WCMA

L Commercial NEMA

M Residential SEMA

N Residential WCMA

0 Residential NEMA

P Large NH

Lowest bidder for block

2~1 lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

Lowest bidder for block

2nd lowest bidder for block

Lowest bidder for block

Q Small NH I Lowest bidder for block



Granite State Electric Company dlb/a National Grid
CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION Docket No. DE 10-020

DO NOT RELEASE Schedule MMJ-2
National Grid: Page 36 of 40 age o
Docket D.P.U. 10-BSF-D1
Docket DE 10-020

ATTACHMENT 10
BIDDER KEY



Granite State Electric Company d/b/a National Grid
CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION Docket No DE 10-020

DO NOT RELEASE Schedule MMJ-2Page 37 of 40
National Grid: Page 37 of 40
Docket D.P.U. 10-BSF-D1
Docket DE 10-020

ATTACHMENT 11
SUMMARY OF RPS BIDS



Granite State Electric Company d/b/a National Grid
CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION Docket No DE 10-020

DO NOT RELEASE Schedule MMJ-2Page 38 of 40
National Grid: Page 38 of 40
Docket D.P.U. 10-BSF-D1
Docket DE 10-020

ATTACHMENT 12
MA RPS & APS COST ADDER CALCULATION



Granite State Electric Company dlb/a National Grid

CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION Docket No DE 10-020

DO NOT RELEASE Schedule MMJ-2
National Grid: Page 39 of 40 age o
Docket D.P.U. 10-BSF-D1
Docket DE 10-020

ATTACHMENT 13
NH RPS COST ADDER CALCULATION



Granite State Electric Company d/b/a National Grid
CONTAINS PRIVILEGED AND CONFIDENTIAL INFORMATION Docket No. DE 10-020

DO NOT RELEASE Schedule MMJ-2Page 40 of 40
National Grid: Page 40 of 40
Docket D.P.U. 10-BSF-D1
Docket DE 10-020

ATTACHMENT 14
RETAIL RATES BASED ON FINAL BID PRICES



£fJAIN 0IflP~PS



Granite State Electric Company d/bla National Grid
Docket No. DE 10-020
Witness: M. M. Janzen

SCHEDULE MMJ -3

Comparison of Change in Futures Prices to
Change in Procurement Costs



REDACTED DOCUMENT

Granite State Electric Company

Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule MMJ-3
Page 1 of I

Comparison of Change in Futures Prices to Change in Procurement Costs

Electric Futures On-Peak 39.73 50.33 61.00 61 00 52.37 52.37 5280
Price September 9, ... 4707
2009 ($IMWh) Off-Peak 3208 41.30 49.72 49.72 42,33 42.33 4291

Electric Futures On-Peak 46 99 49.09 55.85 55 85 48.74 49.33 50 98
Price March ‘10, 201C 43 93 -.•—~ -6.7% 0.5%
s!Mwh) I Off-Peak 37.48 37,42 40.30 40 30 38.20 39.25 38 83

NYMEX Natural Gas Pnce 3.907 4 027 4.176 4.27 4.318 4.423 4.187

1YMEX Natural Gas Price
September 9, 2009 ($ImmBtu) 3.87 4 61 4 909 4.975 4.975 4 987 4.721

NYMEX Natural Gas Price
4.575 4 643 4.735 4.797 4.836 4 933 4.753 0.7% 13 5%

-I

——————— — —

I

— — — — — — — —

Notes:
1> Hourly weighted average = 42% On Peak + 58% Off-Peak prices
2) Final Price does not include Default Service Reconcilliation Adjustment Factor or Default Service Cost Reclassification Adjustment Factor.
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EXECUTION COPY

This Confirmation shall confirm the Transaction agreed to on March 12, 2010, and
effective as of the Confirmation Effective Date (as defined below) between GRANITE
STATE ELEC~ - - - -— - ~f’Granite” or “Buyer”~, a New IT~’~”hire cor~oration

“), regan sale/purchase of I Lit Service spec ied
and conditions under the Master Power Agreement, dated

September 26, 2005 (the “Master Power Agreement”) between Buyer and Seller, as
specified and modified herein. Terms used but not defined herein shall have the meanings
ascribed to them in the Master Power Agreement

1. Confirmation Effective Date; Condition Precedent; Filing Obligation; Term

This Confirmation shall be binding on the Parties upon execution by both Parties (such
date the “Confirmation Effective Date”). Promptly after execution by both Parties, Buyer
shall submit the Default Service retail rates to the NHPUC for its approval. The Parties
performance of Sections 3.2 through 6.4 of the Master Power Agreement are subject to the
occurrence, on or before the fifth Business Day after (but not including) the Buyer’s
submission of the Default Service retail rates to the NHPUC (the “Fifth Day”), for the
approval by the NHPUC. If the NHPUC does not issue a decision approving Buyer’s
request to approve the Default Service retail rates as filed on or before the Fifth Day (a
“NHPUC Denial”), then this Confirmation shall be null and void and of no further force
and effect, and neither Party shall have any obligation whatsoever to the other Party, and
such a voiding of the Confirmation and the NHPUC Denial shall not be a default or
constitute an Event of Default by either Party; provided, however, that neither Party shall
undertake any action with the NHPUC or otherwise in opposition of approval by the
NHPUC of the Master Power Agreement or the Confirmation as executed.

I

I

— I II I I

—Page 1—
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7. Modifications to the Master Power Agreement

None.

I

I
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Articles 2, 3, 4, 5, 6 and 8 of this Confirmation are Confidential Terms within the
meaning of Article 23 of the Master Power Agreement.

10. Ratification of the Terms and Conditions of the Agreement

(a) Except as expressly amended or waived by this Confirmation, the terms,
conditions, covenants, agreements, warranties and representations contained in the Master
Power Agreement are in all respects ratified, confirmed and remade as of the date hereof
and, except as amended or waived hereby, shall continue in full force and effect.

(b) Nothing in this Confirmation shall, or shall be construed to, alter or amend
any other Confirmation.

11. Counterparts

This Confirmation may be executed in counterparts, all of which together shall
constitute one and the same instrument.

This Confirmation constitutes part of and is subject to the terms and provisions of
such Master Power Agreement.

Remainder of Page Intentionally Left Blank

9. Confidentiality

—Page 4—
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IN WITNESS WHEREOF, the Parties have caused their duly authorized
representatives to execute this Confirmation on their behalf as of the date first above
written

GRANITE STATE ELECTRIC COMPANY

Name: Margaret M. Janzen

Title: Authorized Signatory

—Page 5—
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Renewable Portfolio Standard Compliance Adders

YEAR
2010 2010

ACP Market
Section 1: Calculation of Class I Renewable Energy Resource Charge

(1) Class I Alternative Compliance Payment $60.93

(2) Class I Renewable Energy Resource Obligation 1.00% 1.00%

(3) Incremental Cost - $/MWh $0.61

Section 2: Calculation of Class II Renewable Energy Resource Charge

(1) Class II Alternative Compliance Payment $160.01

(2) Class II Renewable Energy Resource Obligation 0.04% 0.04%

(3) Incremental Cost - $/MWh $0.06

Section 3: Calculation of Class Ill Renewable Energy Resource Charge

(1) Class III Alternative Compliance Payment $29.87

(2) Class Ill Renewable Energy Resource Obligation 5.50% 5.50%

(3) Incremental Cost - $/MWh $1.64

Section 4: Calculation of Class IV Renewable Energy Resource Charge

(1) Class IV Alternative Compliance Payment $29.87

(2) Class IV Renewable Energy Resource Obligation 1.00% 1.00%

(3) Incremental Cost - $/MWh $0.30

Section 5: Calculation of Renewable Portfolio Standard Adder

(4) Sum of Class I, II, III and Class IV Incremental Costs - $/MWh $2.61

(5) Renewable Portfolio Standard Adder to be included in Small Customer Group Retail Rates - $/kWh $ 0.00277 $ 0.00230

(6) Renewable Portfolio Standard Adder to be included in Large Customer Group Retail Rates - 5/kWh $ 0.00272 $ 0.00226

(7) Total RPS/APS Obligation % 7.54% 7.54%

(8) Obligation Weighted ACP cost $34.62

Notes
(1) 2010 ACP
(2) From 362-F:3 of NH RPS legislation
(3) Line (1) times Line (2)
(4) Sum of all Line (3)s
(5) Line (4) times the average NH Small Customer Group loss factor for 12 month period ending

December31 2007 divided by 1,000 to convert from $/MWh to s/kwh.
(6) Line (4) times the average NH Large Customer Group loss factor for 12 month period ending

December31, 2007 divided by 1,000 to convert from $/MWh to s/kwh.
(7) Sum of all Line (2)s
(8) Line (4) divided by Line (7)
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1 I. Introduction and Qualifications

2 Q. Please state your full name and business address.

3 A. My name is Scott M. McCabe and my business address is 40 Sylvan Road, Waltham,

4 Massachusetts, 02451.

5

6 Q. Please state your position.

7 A. I am Principal Analyst in the New England Electric Pricing group of the Regulation and

8 Pricing — Electricity Distribution and Generation department of National Grid USA, Inc.

9 This department provides rate-related services to Granite State Electric Company d!b/a

10 National Grid (“National Grid” or “the Company”).

11

12 Q. Please describe your educational background.

13 A. I graduated from Bowdoin College in Brunswick, Maine with a Bachelor of Arts degree

14 in Economics and Government and Legal Studies in 1991.

15

16 Q. Please describe your professional experience and training.

17 A. From 1991 to 1999, I was employed by Bay State Gas Company (“Bay State Gas”),

18 headquartered in Westborough, MA. At Bay State Gas I held several positions,

19 beginning as an intern for the Marketing and Sales Group in September 1991 and

20 promoted to Associate Planning Analyst for the same group in January 1993. In August

21 1993, I joined the Demand Side Management department as a program manager

22 responsible for the implementation of Bay State Gas’s commercial and multifamily DSM

S:\RADATAI\2010 gse\Default Service\March Filing\5MM G5EC_default_testirnony.fmal.doc
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1 Programs. In August 1996, I joined EnergyUSA, an unregulated affiliate of Bay State

2 Gas, as a Senior Financial Analyst and in December 1997 was promoted to Manager of

3 Product Support. In January 1999 I rejoined Bay State Gas as Revenue Control and

4 Analysis Supervisor. From May 1999 through April 2001, I worked for the

5 Massachusetts Technology Collaborative as Project Manager for the Massachusetts

6 Renewable Energy Trust. I joined National Grid in April 2001 as Senior Analyst in the

7 Energy Efficiency Services Group. I transferred to Regulation and Pricing in October

8 2002. In July of 2008 I was promoted to my current position.

9

10 Q. Have you previously testified before the New Hampshire Public Utilities Commission

11 (“the Commission”)?

12 A. Yes. I have previously testified on behalf of National Grid in several proceedings before

13 the Commission.

14

15 II. Purpose of Testimony

16 Q. What is the purpose of your testimony?

17 A. The purpose of my testimony is to present National Grid’s proposed Default Service

18 rates, including adjustment factors, for usage on and after May 1, 2010, in accordance

19 with the Default Service Adjustment Provision and Default Service Cost Reclassification

20 Adjustment Provision of the Company’s tariff~, and the Settlement Agreement in Docket

21 No. DE 05-126 approved by the Commission in Order No. 24,577 (January 13, 2006)

22 (“Settlement Agreement”). My testimony also presents the results of the reconciliation

S:\RADATAI\2010 gse\Default Service\March Filing\SMM GSEC_defaultjestimonyfinal.doc
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1 of Default Service power supply expense for the period of February 2009 through

2 January 2010 (“Default Service Reconciliation”), the reconciliation of the Company’s

3 cost of complying with its 2008 and 2009 Renewable Portfolio Standard obligations for

4 the period of January 2008 through December 2009 “(Renewable Portfolio Standard

5 Reconciliation”), and the reconciliation of the administrative cost of providing Default

6 Service, also for the period February 2009 through January 2010 (“Default Service Cost

7 Reclassification Adjustment Factor Reconciliation”). This filing also presents the final

8 reconciliation of the under recovery balance approved for recovery through the

9 adjustment to the 2008 Default Service adjustment factor as well as the reconciliation of

10 the over recovery balance approved for refund through the 2009 Default Service

11 adjustment factor.

12

13 Q. Please summarize the results of the Default Service procurement and the adjustments

14 which National Grid proposes to implement for usage on and after May 1, 2010.

15 A. As I describe in more detail later in my testimony, National Grid proposes to implement

16 the following Default Service rates beginning May 1, 2010, for usage on and after that

17 date:

S:\RADATAI\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.final.doc
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Residential and

Small C&I Medium & Large C&I

May - October
2010 May June July

Base Default Service Rate 6.7110 6.7340 6.5240 6.9010

2010 Default Service 0.1230 0.1230 0.1230 0.1230
Adjustment Factor
Default Service Cost 0.0910 0.0370 0.0370 0.0370
Reclassification Adjustment
Factor
Renewable Portfolio Standard 0.2300 0.2260 0.2260 0.2260
(“RPS”) Adder
Total Default Service Rate 7.1550 7.1200 6.9100 7.2870

2

3 The Default Service rates which the Company proposes to bill its customers receiving

4 Default Service are also summarized in Schedules SMM-i and SMM-2.

5

6 III. Base Default Service Rates

7 Q. What are the “base” Default Service rates that the Company is proposing?

8 A. National Grid is proposing a fixed six-month base Default Service rate for the Residential

9 and Small Commercial Customer Group’ (“Small Customer Group”) based on the

10 weighted average of the six monthly contract prices contained in the supply agreement

ii with the winning Default Service supplier for the Small Customer Group. As displayed

12 on line (14) Schedule SMM-2, the proposed base Default Service rate for the Small

Customers taking service under Domestic Service Rate D; Domestic Service - Optional Peak Load Pricing Rate D
10; Outdoor Lighting Service Rate M; Limited Total Electrical Living Rate T; General Service Rate G-3; or Limited

5:\RADATA1\20 ~O gse\Default Service\March Filing\SMM G5EC_default_testimony.final.doc
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1 Customer Group is 6.7110 per kilowatt-hour. The calculation of the six-month base

2 Default Service rate for the Small Customer Group is presented in Schedule SMM-2.

3 The Company is also proposing monthly base Default Service rates for the Medium and

4 Large Commercial and Industrial Customer Group2 (“Large Customer Group”) based on

5 the three monthly contract prices contained in the supply agreement with the winning

6 Default Service supplier for the Large Customer Group. As displayed on line (5) of

7 Schedule SMM-l, page 1, the proposed base Default Service rates for the Large

8 Customer Group are 6.7340 per kilowatt-hour, 6.5240 per kilowatt-hour, and 6.9010 per

9 kilowatt-hour for the months of May 2010, June 2010 and July 2010, respectively.

10

11 IV. Reconciliations and Adjustment Factors

12 Default Service Reconciliation

13 Q. Please discuss in general terms the Company’s Default Service Reconciliation.

14 A. The Company is required on an annual basis to reconcile its power supply cost of

15 providing Default Service with its Default Service revenue associated with the recovery

16 of power supply costs, and the excess or deficiency, including interest at the interest rate

17 paid on customer deposits, shall be returned to, or recovered from, all Default Service

18 customers over the following 12 months through the Default Service adjustment factor.

19

20 Q. Is the Company presenting a reconciliation of power supply costs for Default Service in

Commercial Space Heating Rate V of the Company’s Retail Delivery Tariff.
2 Customers taking service under General Long-Hour Service Rate G-2 or General Service Time-Of-Use Rate G-1 of

S:\RADATA1\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.fmal.doc
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1 its filing?

2 A. Yes. The Default Service Reconciliation for the period February 2009 through January

3 2010 is presented in Schedule SMM-3.

4

5 Q. Please explain the Default Service Reconciliation in detail.

6 A. Schedule SMM-3, page 1, presents the actual reconciliation of Default Service revenue

7 and expense by month. The detail behind each month’s Default Service revenue is

8 included on page 2 of Schedule SM~M-3. The detail behind each month’s Default Service

9 expense is shown on page 3 of Schedule SMM-3. The source of the Default Service

10 expense in Column (a) and Column (b) of page 3 is each month’s invoice from the

11 Default Service providers.

12

13 Q. Please explain the adjustment in column (c) in May 2009?

14 A. The adjustment of $12,675 is the remaining recovery to the Default Service

15 reconciliation for the period from January 2007 through February 2008 that was intended

16 to be recovered from customers over the period May 2008 through April 2009 through

17 the 2008 Default Service adjustment factor.

18

19 Q. Is the reconciliation prepared in the same manner as the Default Service reconciliation

20 that was filed with the Commission last year?

21 A. Yes. The current reconciliation is prepared in the same manner as the Default Service

the Company’s Retail Delivery Tariff.

S:\RADATAI\2010 gse\Default Service\March Filing\5MM G5EC_default_testirnony.final.doc
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reconciliation filed with the Commission last year in Docket No. DE 09-010.

2

3 Q. Why is the Company subtracting amounts from Default Service revenue for the

4 Renewable Portfolio Standard Adder revenue?

5 A. Any amounts relating to the RPS Adder must be removed from total Default Service

6 revenue billed to customers in order to properly reflect the base Default Service revenue

7 for the current reconciliation period. Accordingly, the Company has calculated the

8 revenue relating to the Residential and Small C&I RPS Adder and the Medium & Large

9 C&I RPS Adder and removed these components of revenue from the total Default

10 Service revenue billed. The revenue amounts related to the RPS Adder are included in

11 the RPS Reconciliation discussed below.

12

13 Renewable Portfolio Standard Reconciliation

14 Q. Is the Company presenting a reconciliation of the costs for complying with Renewable

15 Portfolio Standard obligations in this filing?

16 A. Yes. The RPS Reconciliation for the period January 2008 through June 2010 is

17 presented in Schedule SMM-4.

18

19 Q. Please explain the Renewable Portfolio Standard Reconciliation in detail.

20 A. Schedule SMM-4, page 1, presents the actual reconciliation of RPS Adder revenue and

21 expense by month. The RPS Adder revenue collected from Default Service customers

22 since the implementation of RPS adders on January 1, 2008 is presented on page 2 of
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1 Schedule SMM-4. The RPS Obligation Expenses for 2008 and 2009 is presented on page

2 3 of Schedule SM~M-4. The Company has incurred all of the expenses to meet its 2008

3 RPS obligation. The Company has not yet incurred all of the expenses to meet the 2009

4 RPS obligation. The Company is obligated to procure its 2009 RPS obligation by July 1,

5 2010. The Company has provided an estimate of the remaining expenses to meet the

6 2009 RPS obligation in the month of June 2010.

7

8 Q. How is the Company proposing to treat the over recovery of RPS expense?

9 A. The Company is proposing to reflect the estimated over recovery through the 2010

10 Default Service Adjustment Factor.

11

12 Reconciliation of the 2008 Default Service Adjustment Factor

13 Q. Is the Company including the final results of the recovery through the Default Service

14 adjustment factor that was approved for implementation during May 2008?

15 A. Yes. The result of the recovery through the 2008 Default Service adjustment factor is

16 presented in Schedule SMM-5.

17

18 Q. What does Schedule SMM-5 illustrate?

19 A. Schedule SMM-5 indicates that of the $64,196 under collcction from the February 2007

20 through January 2008 reconciliation period that was to be recovered through the 2008

21 Default Service adjustment factor of 0.0090 per kWh, $53,456 was been recovered from

22 customers through April 2009. The remaining under recovered balance of $12,675 is
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1 reflected in the Default Service Reconciliation as an adjustment in May 2009.

2

3 Reconciliation of the 2009 Default Service Adjustment Factor

4 Q. Is the Company including a status of refund associated with the Default Service

5 adjustment factor that was approved for implementation on May 1, 2009?

6 A. Yes. The status of the adjustment to the 2009 Default Service adjustment factor is

7 presented in Schedule SMM-6.

8

9 Q. What does Schedule SMM-6 illustrate?

10 A. Schedule SMM-6 indicates that of the $1,845,957 over collection from the February 2008

11 through January 2009 reconciliation period that is to be refunded through the 2009

12 Default Service adjustment factor credit of (0.2850) per kWh, $1,265,434 has been

13 refunded to customers through January 2010, with the remaining over recovery of

14 $615,269 to be refunded to customers by the end of April 2010. Any remaining balance,

15 either positive or negative, will be reflected in next year’s Default Service Reconciliation

16 as an adjustment in May 2010.

17

18 Proposed 2010 Default Service Adjustment Factor

19 Q. Is the Company proposing to implement a 2010 Default Service adjustment factor

20 beginning May 1, 2010?

21 A. Yes. The Company proposes a Default Service adjustment factor of 0.1210 per kWh as

22 calculated in Schedule SMM-7. This schedule takes both the Default Service under
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1 collection from Schedule SMM-3 and the estimated RPS over collection from Schedule

2 SMM-4, accrues interest on the net under-recovered balance during the refund period

3 assuming monthly recovery amounts, and divides the balance including interest by an

4 estimate of the kWh deliveries attributable to Default Service customers for the period

5 from May 2010 through April 2011.

6

7 Q. How would this factor be implemented?

8 A. The Default Service adjustment factor would become effective for usage on and after

9 May 1, 2010, the same date that the other rates proposed in this filing are proposed to

10 become effective. The proposed Default Service adjustment factor would be combined

11 with the Default Service rates for billing.

12

13 V. Default Service Cost Reclassification Adjustment Factor Reconciliation

14 Q. Please describe the reconciliation of the administrative costs of providing Default

15 Service.

16 A. Pursuant to the Company’s Default Service Adjustment Provision, the Company shall

17 reconcile its administrative cost of providing Default Service with its Default Service

18 revenue associated with the recovery of administrative costs, and the excess or

19 deficiency, including interest at the interest rate paid on customer deposits, shall be

20 reflected in the subsequent year’s Default Service Cost Reclassification Adjustment

21 Factor (“DSCRAF”).

22

S:\RADATA1\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.fmal.doc



Granite State Electric Company d!b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Page 11 of 14

I Q. Is the Company presenting a reconciliation of administrative costs of providing Default

2 Service with its Default Service revenue associated with the recovery of administrative

3 costs in its filing?

4 A. Yes. The Default Service Cost Reclassification Adjustment Factor Reconciliation for the

5 period February 2009 through January 2010 is presented in Schedule SMM-8.

6

7 Q. Please explain the Default Service Cost Reclassification Adjustment Factor reconciliation

8 in detail.

9 A. Schedule SMM-8, page 1, presents the actual reconciliation of DSCRAF revenue and

10 administrative expense by month. The detail behind each month’s DSCRAF revenue is

11 included on page 1 of Schedule SMM-8. The detail behind each month’s administrative

12 expense is shown on page 2 of Schedule SMM-8. The calculation of the cash working

13 capital impact is presented on pages 4 and 5 of Schedule SMM-8.

14

15 Q. Has the Company calculated the cash working capital impact consistently with last year’s

16 calculation?

17 A. The Company is presenting an identical calculation of its cash working capital on

18 purchased energy and a consistent, albeit not identical, calculation of cash working

19 capital on its RPS obligation. To be consistent with the Commission’s Order No. 24,861

20 dated June 20, 2008 in Docket DE 08-0 15, Unitil Energy Systems Inc. Petition for

21 Approval ofDefault Service Solicitation and Proposed Default Service Tar~ffs For Large

22 Commercial and Industrial Customers, the Company is presenting its modified cash
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1 working capital study to reflect the fact that the Company is not obligated to transmit

2 RPS related payments to the State until July 1, 2010 and that the receipt of RPS adder

3 revenue reduces the Company’s working capital requirement. However, although the

4 Company is not obligated to make a final payment regarding its RPS obligation until six

5 months beyond the end of a calendar year, the Company can make payments for the

6 purchase of renewable energy certificates (“RECs”) at any time during the calendar year

7 up to six months after the end of the calendar year. In order to reflect a more reasonable

8 payment stream of REC purchases, the Company has reflected quarterly payment dates to

9 reflect the more likely payments associated with its RPS obligation. The working capital

10 impact related to the Company’s 2009 RPS obligation is presented on page 4 of Schedule

11 SMM-8.

12

13 Proposed Default Service Cost Reclassification Adjustment Factors

14 Q. Has the Company calculated proposed DSCRAF’s?

15 A. Yes. Schedule SMM-9 calculates the proposed DSCRAF’s of 0.0910 per kilowatt-hour

16 for the Small Customer Group and 0.0370 per kilowatt-hour for the Large Customer

17 Group for the period May 2010 through April 2011.

18

19 Q. I-las the Company calculated the DSCRAF’s in the same manner as in last year’s filing?

20 A. Yes. The Company has calculated the DSCRAF’s in the same manner as in last year’s

21 filing and in accordance with the methodologies approved in the Settlement Agreement.

22
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1 VI. Effective Date and Bill Impact

2 Q. How and when is the Company proposing that these rate changes be implemented?

3 A. Consistent with the Commission’s rules on the implementation of rate changes, the

4 Company is proposing that all of the above rate changes be made effective for usage on

5 and after May 1,2010.

6

7 Q. Has the Company determined the impact of these rate changes on customer bills?

8 A. Yes. These bill impacts are included in Schedule SMM-l0. Schedule 5MM-b shows

9 that for a typical residential 500 kilowatt-hour Default Service customer, the bill impact

10 of the rates proposed for May 1, 2010, as compared to rates in effect today, is a bill

11 decrease of $0.62, or 0.9%, from $67.01 to $66.39. In addition, a bill comparison for a

12 Default Service residential customer with an average kilowatt-hour usage of 640 which is

13 the average monthly usage over the twelve month period ending February 2010, has also

14 been included in this filing on page 1 of Schedule 5MM-b. The bill impact of the rates

15 proposed in this filing, as compared to rates in effect today, is a bill decrease of $0.80 or

16 0.9%, from $86.37 to $85.57. For other customers in the Small Customer Group,

17 decreases range from 0.9% to 1.2% (see pages ito 9 of Schedule 5MM-b). For

18 customers in the Large Customer Group, the Company has provided typical bill impacts

19 for illustrative load-weighted rates. The bill impacts for the three-month period ending

20 July 2010 are decreases ranging from 9.4% to 11.0% as compared to the three-month

21 period ending April 2010 (see pages 10 to 16 of Schedule SMM-1 0).

22
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1 Q. Has the Company prepared a revised Summary of Rates tariff page reflecting the

2 proposed rates?

3 A. Yes. It is included as Schedule SMM- 11. The Summary of Rates reflects the proposed

4 Default Service rate changes contained in this filing. Upon receiving orders in this

5 proceeding, the Company will file a Sixty-third Revised Page 84, Summary of Rates,

6 reflecting the appropriate approved rates.

7

8 Q. Has the Company included the most recent quarterly report of migration information

9 based on monthly migration by customer class and load, as required by the Commission’s

10 Order No. 24,715 in Docket No. DE 06-1 15?

11 A. The quarterly report of customer migration information for fourth quarter of calendar

12 year 2009 is included as Schedule SMIvI-12.

13

14 VII. Conclusion

15 Q. Does this conclude your testimony?

16 A. Yes.
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Schedule SMM-1
Summary of Large Customer Group

Proposed Default Service Rates
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Schedule SMM- I
Page 1 of2

Granite State Electric Company
Summary of Proposed Default Service Rates

Medium and
Large C&l

June

(I) Wholesale Loads (kWh)

(2) Retail Loads (kWh)

(3) Loss Factor

(4) Wholesale Contract Price ($IMWh)

(5) Base Default Service Rate ($/kWh) $006734 $006524 80.06901

(6) 2010 Default Service Reconciliation Adjustment Factor ($IkWh) $000123 $000123 $000123

(7) 2010 Default Service Cost Reclassification Adjustment Factor ($IkWh) $000037 80.00037 $000037

(8) Renewable Portfolio Standard Adder (S/kWh) $000226 50.00226 50.00226

(9) Total Default Service Rate (5/kWh) $0.07 120 50.06910 $007287

(1) Wholesale loads for the 12 month period ending December 2007
(2) Retail loads for the 12 month period ending December 2007
(3) Line (I) ÷ Line (2), rounded to five decimal places
(4) Wholesale Contractor Price
(5) Line (3) x Line (4)11000, truncated to five decimal places
(6) Schedule SMM-7, Page 1
(7) Schedule SMM-9, Page 1
(8) Schedule MMJ-5
(9) Line (5) + Line (6) + Line (7) + Line (8)
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Granite State Electric Company
Large Customer Group

(Rates G-l and G-2)
Illustrative Wetghted Average Default Service Rates For Comparison Parposes Only

May 2010- July 2010

Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule SMM-l
Page 2 of 2

Section 1: Percentage of Medium and Large C&t kWhs Attributable to Default Service

(I) February 2010 Medium and Large C&l Default Service kWhs

(2) February 2010 Total Medium and Large C&l kWhs

(3) Percentage of Medium and Large C&l Default Service kWhs to Total Medium and Large C&l kWhs

Section 2: Projected Medium and Large C&I Default Service kWlis, May 2010 - July 2010

(4) Projected Total Company Medium and Large kWhs

(5) Percentage of Medium and Large C&l Default Service kWhs to Total Medium and Large C&l kWhs

(6) Projected Medium and Large C&1 Default Service kWhs

Section 3: Medium and Large C&l Default Service Load Weighting for May 2010- July 2010

M~y M~
(a) (4) (c) (4)

43,535,130 34,180,790 45,813,337 123,529,257

44.26% 44.26% 44.26%

19,266,809 15,126,973 20,275,047 54,668,828

Projected Medium and Large C&l Default Service kWhs

Wholesale Loads (kWh)

Retail Loads (kWh)

(10) Loss Factor

(II) Wholesale Contract Price (S/MWh)

(12) Base Default Service Rate ($/kWh)
(13) 2010 Default Service Reconciliation Adjustment Factor (S/kWh)
(14) 2010 Default Service Cost Reclassification Adjustment Factor (S/kWh)
(15) Renewable Portfolio Standard Adder (S/kWh>
(16) Total Estimated Medium and Large C&I Default Service Price per kWh

(17) Projected Medium and Large C&l Base Default Service Cost, May 2010- July 2010

(18) Weighted Average Medium and Large C&1 Base Default Service Charge for May 2010- July 2010

(19) Projected Medium and Large C&t Default Service Cost, May 2010- July 2010

(20) Weighted Average Medium and Large C&l Default Service Charge for May 2010- July 2010

S0.06734 50.06524 $006901
50.00123 $000123 50.00123
50.00037 $000037 50.00037
~QQ)~~ $000226 ~~26
50.07120 S0.06910 50.07287

S 1.297.427 $ 986,884 $ 1,399,181 S 3,683,492

S 0.06737

$ 1,371,797 $ 1,045,274 $ 1,477,443 $ 3,894,513

0.07123

(I) Per Monthly CR97987A Default Service Revenue Reports (Rates G- I and G-2)
(2) Per Monthly CR97992A Total Revenue Reports (Rates G- I and G-2)
(3) Line(l)+ Line (2)
(4) Per Company forecast for medium and large C&1 rates (Rates G- I and G-2)
(5) Line(3)
(6) Line (4) x Line (5)
(7) Line(6)
(8) Wholesale loads for the 12 month period ending December 2007
(9) Retail loads for the 12 month period ending December 2007
(10) Line (8) Line (9), rounded to five decimal places
(II) Contractor Wholesale Price
(12) Line (10) x Line (It) I 1000, truncated to five decimal places
(13) Schedule SMM-7, Page I
(14) Schedule SMM-9, Page I
(15) Line (5) + Line (6) + Line (7) Line (8)
(16) Line(12)+ Line(t3)+Line(l4)+Line(t5)
(17) Line(7)xLine(t2)
(18) Line (17) total Line (7) total, truncated after 5 decimal places
(19) Line(7)xLine(l6)
(20) Line (19) total Line (7) total, truncated after 5 decimal places

16,332,033

36,903,734

44.26%

(7)

(8)

(9)

19,266,809 15,126,973 20,275,047 54,668,828
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Schedule SMM-2
Calculation of Small Customer Group

Proposed Default Service Rate
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Pago I of I

Granite Stale Electric Company
Small Customer Group

(Rates D, D-tO, G-3,M,T and V)
Based on Weighted Average Effective Default Service Prices

May 2010-October 2010

Section I: Percentaee of Residentiat and Smatt umi towns Attributable to Defantt Service

(1) Febroary 2010 Residential and Small CM Default Service kWhs 31,924,355

(2) Febroary 2010 Tolal Residential and Small C&l lcWhs 32,903,244

(3) Perceslage of Residential and Small C&l Default Service kWhs to Total Residential and Small C&t kWlrs 97.02%

Section 2: Proieclect Residential and Smatt C&I Defautt Service kWhs, May 20t0 - October 2010

Msy 0009 (sly Aogsia.t Senlember October Total
(a) (b) (c) (d) (e) (f) (g(

(4) Projecled Total Company Residential and Small C&l kWlss 26.008.286 29.089.549 35.265.875 33,616,49t 31,034,777 30,354,072 107,049,048

(5( Percentage of Residential and Small C&t Default Service kWhs to Total Residential and Small 97,(((ly

(6) Projected Residential and Small C&l Default ServicekWhs 26,000,345 28.224.119 342t6,696 32,616,383 30,887,675 29,451,022 101,484,240

Section 3: Residential and SmaLl ucva uefaotl Service Load Weiehline for May 20t0 - October 2010

(7) Projected Residential and Small C&t Default Service kWhs 26,088,345 20,224.119 34,216,096 32,616.303 30.807.675 29,451,022 181,484,240

(8) Wholesale Loads (kWh)

(9) Retail Loads (kWts)

(tO) Loss Pactor

(II) Wholesale Contract Price ($/MWh)

(12) Base Residential and Small C&t Default Service Rate (S/kWh) S0.06681 S0.06551 80.06848 80.06924 00.06636 80.06648

(13) Projected Residential and Small C&t Default Service Base Revenue, May 2010- October 2010 $1,722,892 01,048,962 S2,343,159 S2,258,350 $2,049,706 Sl,957,904 812,180,181

(14) Weighted Average Bane Residential and Small C&t Default Service Charge for May 2010- October 2010 S0.06711
(15) 2010 Default Service Reconciliation Adjustment Parlor (S/kWh) S0.00l23
(16) 2010 Default Service Cost Reclassification Adjustment Pactor (S/kWh) $000091
(17) Proposed Renesvable Portfolio Standard Adder (S/kWIt)

(18) Total Residential and Small C&t Default Service Price per kWh S0.07 155

(I) Per Monthly CR97987A Default Service Revenue Reports (Rates D, D-l0, G-3, M, T, and V)
(2( Per Monthly CR97992A Total Revenue Reports (Rates D, D-lO, 0-3, M, T, and V)
(3) Line(t)’Line(2)
(4) Per Compauy forecast for residential and small C&t rates (Rales D, D-tO. 0-3, M, T and V)
(5) Line (3)
(6) Line (4) s Line(S)
(7) Line (6)
(8) Wholesale loads for the 12 mouth period ending December 2007
(9) Retail loads for Ihe 12 mouth period ending December 2007
(10) Line (8) Line (9), rounded to five decimal places
(It) Contractor Wholesale Price
(12) Line (10)5 Line (11)11000, truncated to five decimal places
(13) Line(7)sLine(t2)
(14) Line (13) Line (7), rounded to five decimal places
(IS) Schedule SMM-7, Page 1
(16) Schedule SMM-9, Page 1
(17) Schedule MMJ-5
(18) Line(l4) + Line(l5)* Line(t6)+Line(t7)
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Schedule SMM-3
Default Service Reconciliation

February 1, 2009 - January 31, 2010
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National Grid
Default Service Reconciliation

February 2009 Through January 2010

Base
Over/(Under) Default Default Default

Beginning Service Service Service
Month Balance Revenue Adjustnnent Expense

(a) (b) (c) (d)

Over/(Under) Balance Effective
Ending Subject Interest
Balance to Interest Rate

(f) (g) (h)

Feb-09 $0 $4,813,363 $180 $5,060,491
Mar-09 ($247,352) $4,702,067 $4,590,035
Apr-09 ($135,946) $3,904,876 $4,040,733
May-09 ($272,348) $3,488,951 ($12,675) $3,405,920
Jun-09 ($202,624) $3,159,749 $3,319,350
Jul-09 ($362,979) $3,597,652 $3,843,809

Aug-09 ($610,433) $3,734,751 $4.09 1,438
Sep-09 ($969,224) $3,210,103 $3,013,958
Oct-09 ($775,403) $3,192,837 $3,215,845

Nov-09 ($800,512) $3,205.3 19 $2,848,993
Dec-09 ($445,847) $3,872,456 $3,979,753
Jan-10 ($554,477) $4,131,593 $4,336,736

($246,948) ($246,948) ($123,474)
$112,032 ($135,320) ($191,336)

($135,858) ($271,804) ($203,875)
$70,356 ($201,992) ($237,170)

($159,600) ($362,225) ($282,425)
($246,157) ($609,135) ($486,057)
($356,686) ($967,119) ($788,776)
$196,145 ($773,079) ($871,151)
($23,008) ($798,412) ($786,908)
$356,326 ($444,186) ($622,349)

($107,297) ($553,144) ($499,495)
($205,144) ($759,620) ($657,049)

4.00% ($404) ($404)
4.00% ($626) ($1,031)
3.25% ($544) ($1,575)
3.25% ($633) ($2,208)
3.25% ($754) ($2,961)
3.25% ($1,297) ($4,259)
3.25% ($2,105) ($6,364)
3.25% ($2,325) ($8,689)
3,25% ($2,100) ($10,789)
3.25% ($1,661) ($12,450)
3.25% ($1,333) ($13,783)
3.25% ($1,754) ($15,536)

$45.0 13,717 ($12,495) $45,747,060

Cumulative Ovcr/(Under) Collection of Default Service

(a) Prior Month Column (f) + Prior Mointh Column (i)
(b) Page 2
(c) Adjustment to December 2009 Supplier Reallocation

Schedule SMM-S, Page 1
(d) Page 3
(e) Column (b) + Column (c) - Column (d)
(I) Column (a) + Column (e)
(g) [Column (a) + Column (1)] ÷ 2
(h) Interest rate on Customer Deposits
(i) Colutnn(g)x[(l +Column(h))c(1 * 12)-i]
0) Column (i) + Prior Month Column 0)

($761,374)

Monthly
Over/(Under)

(e)

Cumulative
Interest Interest

(i) (1)
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National Grid
Default Service Expense

Default
Service Supplier Total

Bill Reallocations Expense
(a) (b) (c) = (a) + (b)

February 2009 $5,101,533 ($41,043) $5,060,491

March $4,598,409 ($8,374) $4,590,035

April $4,101,918 ($61,185) $4,040,733

May $2,960,340 $445,579 $3,405,920

June $3,148,036 $171,313 $3,319,350

July $3,818,771 $25,038 $3,843,809

August $4,093,302 ($1,864) $4,091,438

September $2,990,043 $23,915 $3,013,958

October $3,214,035 $1,810 $3,215,845

November $2,879,559 ($30,566) $2,848,993

December $3,927,911 $51,843 $3,979,753

January 2010 $4,381,539 ($44,802) $4,336,736

Total $45,215,395 $531,665 $45,747,060

Source: Monthly Default Service Provider Invoice
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Schedule SMM-3
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National Grid
Default Service Revenue

Renewable Base
Default Portfolio Default
Service Standard Service

Revenue Revenue Revenue
(a) (b) (c) = (a) - (b)

February 2009 $4,911,539 $98,177 $4,813,363

March $4,803,162 $101,095 $4,702,067

April $3,995,971 $91,096 $3,904,876

May $3,546,496 $57,545 $3,488,951

June $3,215,653 $55,904 $3,159,749

July $3,649,283 $51,631 $3,597,652

August $3,846,104 $111,353 $3,734,751

September $3,306,542 $96,439 $3,210,103

October $3,287,951 $95,114 $3,192,837

November $3,291,533 $86,214 $3,205,319

December $3,973,113 $100,657 $3,872,456

January 2010 $4,248,793 $117,201 $4,131,593

Total $46,076,141 $1,062,424 $45,013,717

(a) Monthly Energy Service Revenue Report - CR97987A
(b) Schedule SMM-4, Page 2, Column (g)
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Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-4
Renewable Portfolio Standard Reconciliation

S:\RADATA 1\20 10 gse\Default Service\March Filing\SMM GSEC_default_testimony.final.doc



&\RADATAI~1Ol5 grou)othult Svico\l4lOSoccrIOrOlDS.t. Granite State Electric Company d/hla National Grid
2-Mar-IS Docket No. DE 10-020

Schedule SMM-4
Page I of3

National Grid
Renewable Portfolio Standard Reconciliation

January 2008 - December 2009

Balance 96 December 31, 2009
Balance

Beginntng Monthly Ending Subject lnterent Cumulative
Month Balance Revenue Adjunttnent Expense Over/(Under) Balance to Interest Rate Interest Interest

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j)

Jan-08 SO S6l,547 $0 $61,547 $61,547 $30,774 750% $186 $186
Feb-08 $61,733 $54,026 $0 $54,026 $115,760 $88,746 7.50% $536 $722
Mar-08 $116,296 $60,431 $0 $60,431 $176,727 $146,512 7.50% $886 $1,608
Apr-08 $177,613 $55,493 SO $55,493 $233,106 $205,360 6.00% $1,000 $2,608

May-08 $234,106 $57,925 SO $57,925 $292,031 $263,069 6.00% $1,281 $3,888
Jun-08 $293,311 $55,261 SO 555,261 $348,573 $320,942 6.00% 51,562 $5,450
Jul-08 $350,135 S65,070 SO $65,070 $415,205 $382,670 5.00% $1,559 $7,009

Aug-08 $416,764 $66,894 SO $66,894 S483,658 $450,211 5.00% $1,834 $8,844
Sep-08 $485,493 S56,990 $0 $56,990 $542,483 S513,988 5.00% $2,094 S10,938
Oct-08 $544,577 S53,825 SO $53,825 $598,402 S571,490 5.00% S2,328 $13,266

Nov-08 $600,731 $56,380 SO $56,380 $657,110 $628,920 5.00% $2,562 S15,828
Dec-08 $659,673 $65,201 $0 $65,201 S724,874 $692,273 5.00% $2,820 S18,649
Jan-09 $727,694 $117,038 SO $117,038 $844,733 $786,213 4.00% $2,574 $21,223
Feb-09 $847,306 $98,177 SO $98,177 $945,483 $896,395 4.00% $2,935 $2,935

Mar-09 $948,418 $101,095 $0 S101,095 $1,049,513 $998,965 4.00% $3,270 $6,205
Apr-09 $1,052,783 $91,096 $6,810 $84,286 $1,137,068 $1,094,926 3.25% S2,922 $9,127

May-09 $1,139,991 557,545 SO 557,545 $1,197,536 $1,168,763 3.25% $3,119 $12,246
Jun-09 $1,200,655 S55,904 $755,662 ($699,758) $500,897 $850,776 3.25% $2,271 S14,5l7
Jul-09 $503,167 $51,631 $2,000 $49,631 S552,798 S527,983 3.25% $1,409 $15,926

Aug-09 $554,207 8111,353 50 $111,353 $665,560 $609,884 3.25% $1,628 S17,554
Sep-09 $667,188 $96,439 SO S96,439 $763,627 $715,407 3.25% 51,909 $19,463
Oct-09 $765,536 $95,114 50 $95,114 $860,650 $813,093 3.25% $2,170 S21,633

Nov-09 $862,820 $86,214 $0 $86,214 S949,034 S905,927 3.25% $2,418 $24,051
Dec-09 $951,451 $100,657 SO $100,657 $1,052,108 St,00l,780 3.25% $2,674 $26,724

Proiecled Balance 96 June 30, 2010

Jan-10 $1,054,782 $216,000 ($216,000) S838,782 S946,782 3.25% $2,527 $29,251
Feb-10 $841,308 $337,515 ($337,515) $503,794 $672,551 3.25% $1,795 $31,046
Mar-10 $505,589 $0 50 $505,589 $505,589 3.25% Sl,349 832,395
Apr-10 $506,938 SO 50 $506,938 $506,938 3.25% $1,353 833,748

May-10 $508,291 $0 $0 $508,291 $508,291 3.25% $1,357 $35,105
Jun-10 $509,647 $457,482 (S457,482) $52,165 $280,906 3.25% $750 $35,854

$1,771,307 50 $1,775,469

Cumulative Over/(Under) Collection of Renewable Porfolio Standard
Cotnpliance Costs $52,915

(a) Prior Month Column (f) + Prior Month Column (i)
(b) Page 2 Column (g)
(c)
(d) Page 3 Column (c)
(e) Column 96) + Colutnn (c) - Column (d)

Colmnn (a) + Column (e)
(g) [Column (a) + Column (0] 2
(h) Interest Rate on Customer Deposits
(i) Column (g) x [(1 + Column (h) ) ‘ (1 i- 12) - 1]
(j) Column (i) + Prior Month Colutnn (j)
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National Grid
Renewable Portfolio Adder Revenue

Granite State Electric Company dlbla National Grid

Docket No. DE 10-020

Schedule SMM-4
Page2of3

January 2008

February

March

April

May

June

July

August

September

October

November

December

January 2009

February

March

April

May

June

July

August

September

October

November

December

January 2010

Total

Small Customer Renewable Renewable

Deliveries
(a)

35,742,095

30,705,350

33,465,243

29,112,549

31,128.423

29,310,716

34,288,582

33,787,447

30,092,131

28,266,129

29,390,467

35,958,139

38,664,104

32,144,110

32,179,464

27,998,822

28,070,945

27,270,192

25,185,786

20,330.221

17,919,971

17,312,300

16,232,995

17,944,658

18,300.228

33.988,213 $000205 $69,676

29,123,432 $000205 $59,703

29,084,684 $000205 $59,624

29,366,345 50.00188 $55,209

35,309,735 $000188 $66,382

36,837.226 50.00188 $69,254

(a) Monthly Energy Service Revenue Report - CR97987A
(b) Approved RPS Adder
(c) Column (a) x Column (b)
(d) Monthly Energy Service Revenue Report - CR97987A
(e) Approved RPS Adder, tlsere was no RPS Adder for the Large Customer Group for May 2010- July 2010
(1) Column (d) x Column (e)
(g) Column (c) + Column (1)

Total
Large Customer Renewable Renewable Renewable

Group Portfolio Portfolio Group Portfolio Portfolio Portfolio
kWh Standard Standard kWls Standard Standard Standard

Adder Revenue Deliveries Adder Revenue Revenue
(b) (c) (d) (e) (f) (g)

$0.00 108 $38.60 1 21,246,100 $0.00 108 $22,946 $61,547

$000108 $33,162 19.319,118 $000108 $20,865 $54,026

$0.00 108 $36,142 22,489,573 $000108 $24,289 $60.43 I

$0.00 108 $31,442 22,270,264 $0.00 108 $24,052 $55,493

$000108 $33,619 22,505,766 $000108 $24,306 $57,925

50.00108 $31,656 21,857,184 $000108 $23,606 $55,261

50.00108 $37,032 25,961,581 50.00108 $28,039 $65,070

$000108 $36,490 24,718,488 50.00123 $30,404 $66,894

50.00108 $32,500 19,911,164 $000123 $24,491 $56,990

50.00108 $30,527 18,941,375 $000123 $23,298 $53,825

50.00119 $34,975 17,987,464 50.00119 $21,405 $56,380

50.00119 $42,790 18,832,715 50.00119 $22,411 $65,201

$0.00 199 $76,942 20,149,170 $0.00 199 $40,097 $117,038

$000199 $63,967 17,190,923 $000199 $34,210 $98,177

50.00199 $64,037 18,622,007 $000199 $37,058 $101,095

50.00199 $55,718 17,777,829 $000199 $35,378 $91,096

50.00205 $57,545 $57,545

$000205 $55,904 $55,904

$000205 $51,631 $51,631

50.00205 $41,677 $111,353

$000205 $36,736 $96,439

$000205 $35,490 $95,114

50.00191 $31,005 $86,214

$000191 $34,274 $100,657

$000262 $47,947 $117,201

$1,888,508



S:\OAOATAIt2OI0 gaetOoSod~ &vico\l4IDSooert0uptoe.xl~JDS-N Granite State Elected Company djh/a National Grid
12-Mar-IS Docket No. DE 10-020

Schedule SMM-4
Page 3 of 3

National Grid
Renewable Portfolio Standard Expenses

2008 2009 Total
Renewable Renewable Renewable
Portfolio Portfolio Portfolio
Standard Standard Standard
Expenses Expenses Expenses

(a) (b) (c)

January 2008 50 50 50

February 50 $0 SO

March 50 50 50

April 50 SO $0

May SO SO SO

Jane SO $0 SO

July 50 SO SO

August 50 50 50

September 50 50 50

October 50 50 SO

November SO SO SO

December 50 50 50

January 2009 50 50 SO

February 50 SO SO

March 50 50 SO

April 50 56,810 $6,810

May SO $0 SO

June $755,662 SO $755,662

July $2,000 SO $2,000

August SO SO SO

September 50 50 50

October 50 50 SO

November $0 SO SO

December 50 50 50

January2010 SO $216,000 $216,000

February 50 $337,515 $337,515

March SO SO SO

April 50 50 50

May SO SO SO

June 50 $457,482 $457,482

Total $757,662 $1,017,807 $1,775,469

(a) ACP Payment
(b) From Invoices for RECS; June 2010 includes estimated expense to be incurred to

purchase remaining 2009 obligation
(c) Column (a) + Column (b)
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Granite State Electric Company d!b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-5
2008 Default Service Adjustment Factor Reconciliation
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S:\RADATAI\2010 gse’Defautt Service\[4IDSmasterIO.update.x]s]DS-E Granite State Electric Company dlb/a National Grid

12-Mar-tO Docket No, DE 10-020

Schedule SMM-5

Page 1 of I

National Grid
Reconciliation of Default Service Under Recovery

Balance Incurred February 2007 through January 2008
Recovered May 2008 - April 2009

Default
Beginning Service Ending Balance Effective

Under Recovery Adjustment Under Recovery Subject Interest Cumulative
Month Balance Revenue Balance to Interest Rate Interest Interest

(a) (b) (c) (d) (e) (f) (g)

May-08 ($64,196) $3,844 ($60,352) ($62,274) 6.00% ($303) ($303)
Jun-08 ($60,655) $3,227 ($57,428) ($59,041) 6.00% ($287) ($591)
Jul-08 ($57,715) $4,817 ($52,898) ($55,307) 5.00% ($225) ($816)

Aug-08 ($53,123) $5,316 ($47,808) ($50,466) 5.00% ($206) ($1,021)
Sep-08 ($48,013) $4,510 ($43,503) ($45,758) 5.00% ($186) ($1,208)
Oct-08 ($43,689) $4,204 ($39,486) ($41,588) 5.00% ($169) ($1,377)

Nov-08 ($39,655) $4,206 ($35,449) ($37,552) 5.00% ($153) ($1,530)
Dec-08 ($35,602) $4,916 ($30,687) ($33,145) 5.00% ($135) ($1,665)
Jan-09 ($30,822) $5,281 ($25,541) ($28,181) 4.00% ($92) ($1,758)
Feb-09 ($25,633) $4,440 ($21,193) ($23,413) 4.00% ($77) ($1,834)
Mar-09 ($21,269) $4,575 ($16,694) ($18,982) 4.00% ($62) ($1,896)
Apr-09 ($16,757) $4,121 ($12,636) ($14,696) 3.25% ($39) ($1,936)

$53,456

Remaining Recovery ($12,675)

(a) Beginning Balance: March 17, 2008 May 2008 Default Service filing in DE 08-011, Schedule SMM-6, Page 2
Prior Month Column (c) + Prior Month Column (f)

(b) Monthly Energy Service Revenue Report - CR97987A
(c) Column (a) + Column (b)
(d) [Column (a) + Column (c)] ÷ 2

(e) Interest rate on Customer Deposits
(f) Column(d)x[(1 +Column(e))’~(1÷l2)- 1]
(g) Column (f) + Prior Month Column (g)
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Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-6
2009 Default Service Adjustment Factor Reconciliation
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S:\RADATAI\20t0 gse\Default Service\[4tDSmastcrlt.update.xtslDS-F Granite State Electric Company d/b/a National Grid

2-Mar-It Docket No. DE 10-020

Schedule SMM-6

Page 1 of 1

National Grid
Reconciliation of Default Service Over Recovery

Balance Incurred February 2008 through January 2009
Refunded May 2009- April 2010

Default
Beginning Service Ending Balance Effective

Over Recovery Adjustment Over Recovery Subject Interest Cumulative
Month Balance Refund Balance to Interest Rate Interest Interest

(a) (b) (c) (d) (e) (0 (g)

May-09 $1,845,957 ($128,391) $1,717,566 $1,781,762 3.25% $4,755 $4,755
Jun-09 $1,722,322 ($130,926) $1,591,395 $1,656,858 3.25% $4,422 $9,177
Jul-09 $1,595,817 ($146,194) $1,449,623 $1,522,720 3.25% $4,064 $13,241

Aug-09 $1,453,687 ($154,672) $1,299,015 $1,376,351 3.25% $3,673 $16,914
Sep-09 $1,302,688 ($134,061) $1,168,628 $1,235,658 3.25% $3,298 $20,212
Oct-09 $1,171,925 ($132,205) $1,039,720 $1,105,823 3.25% $2,951 $23,163

Nov-09 $1,042,671 ($130,007) $912,664 $977,668 3.25% $2,609 $25,772
Dec-09 $915,273 ($151,832) $763,441 $839,357 3.25% $2,240 $28,012
Jan-10 $765,681 ($157,146) $608,535 $687,108 3.25% $1,834 $29,846
Feb-10 $610,369 $610,369 $610,369 3.25% $1,629 $31,475
Mar-10 $611,998 $611,998 $611,998 3.25% $1,633 $33,108
Apr-10 $613,631 $613,631 $613,631 3.25% $1,638 $34,746

($1,265,434)

Remaining Recovery $615,269

(a) Beginning Balance: March 16, 2009 May 2009 Default Service filing in DE 09-0 10, Schedule SMM-6, Page 2
Prior Month Column (c) + Prior Month Column (0

(b) Monthly Energy Service Revenue Report - CR97987A
(c) Column (a) + Column (b)
(d) [Column (a) + Column (c)] ÷ 2
(e) Interest rate on Customer Deposits

(0 Column(d)x[( I +Column(e))’~’( I ÷ 12)-li
(g) Column (0 + Prior Month Column (g)



LIAINS ojnpaqog



Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-7
Calculation of

Proposed 2010 Default Service Adjustment Factor
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S:\RADATAI\2010 gse\Default Service\[4lDSmasterlO.update.xlsjDS-A Granite State Electric Company d!b/a National Grid

12-Mar-10 Docket No. DE 10-020

Schedule SMM-7

Page 1 of2

National Grid
Calculation of Default Service Adjustment Factor

Effective May 1, 2010

(1) Default Service Under Collection ($761,374)

(2) Renewable Portfolio Standard Obligation Over Collection $52,915

(3) Estimated Interest During Refund Period ($17,932)

(4) Under Collection Including Interest ($726,391)

(5) Estimated Default Service kWh Deliveries 587,641,281

(6) Default Service Adjustment Factor per kWh $0.00 123

(1) Schedule SMM-3, Page 1 of 3
(2) Schedule SMM-4, Page 1 of 3
(3) Line(1)+Line(2)
(4) Line (1) + Line (2) + Line (3)
(5) Per Company forecast, total company estimated deliveries of 850,073,196 multiplied by the

percentage of February 2010 deliveries attributable to Default Service of 69.13%
(6) Line (3) Line (4), truncated after 5 decimal places



SOflTflt\aOIOgI)otedt Nmec’44Som,ecI0~phc.0alOS.O Granite State Electric Company 4/Eta National Grid

Docket No. GE 10.020
Schottota SMM-7

Papa 2 012

National Grid
Calculation of Interest on Default Service Undrrcollection

Beginning Balance Effective
Undercollection Estimated Ending Subject to Interest Cumulative

With Interest Recovery Undercollection Interest Rate Interest Interest
(a) (b) (c) (d) (e) (~ (g)

Febrnary2ol0 ($761,374) ($761,374) ($761,374> 3.25% ($2,032) ($2,032)

March ($763,406) ($763,406) ($763,406> 3.25% ($2,037) ($4,069)

April ($765,443) ($765,443) ($765,443) 3.25% ($2,043) ($6,112)

May ($767,486) $63,957 ($703,529) ($735,507> 3.25% ($1,963) ($8,075)

June ($705,492> $64,136 ($641,356) ($673,424) 3.25% ($1,797) ($9,072)

July ($643,153> $64,315 ($570,830> ($610,996) 3.25% ($1,631) ($11,503)

August ($580,469) $64,497 ($515,972) ($548,220) 3.25% ($1,463> ($12,966)

September ($517,435) $64,679 ($452,756> ($485,896) 3.25% (Sl,295) ($14,261>

October ($454,051) $64,064 ($389,186) ($421,618) 3.25% ($1,125) ($15,386>

November ($390,311) $65,052 ($325,259) ($357,785) 3,25% ($955) ($16,341)

December ($326,214) $65,243 ($260,971) ($293,593) 3.25% (5784) (Sl7,l24)

January2011 ($261,755) $65,439 ($196,316) ($229,036) 3.25% ($611) ($17,736)

February ($196,928) $65,643 ($131,205) ($164,106) 3.25% ($438) ($18,174)

March ($131,723) $65,861 ($65,861) ($98,792) 3.25% ($264) ($15,437)

April ($66,125) $$~,fl~ ($0> ($33,063> 3.25% ($88) ($18,525)

Total Recovery $779,811

(a) Febrssary 2009 per Page I, Line (I); alt other months prior month Column (c) + prior mooltt Column (~
(b) Column (a) * number of remaining months in reoovery period
(c) Column (a) + Column (b)
(d) Average of Column (a) and Column (c)
(e) Interest rate on customer deposits
(1) Cotumn(d)s[(l+Columo(e))”(I-t’ l2)~ I]
(g) Prior mouth Column (g) + Current month Column (8)

Calculation of Inleresl on Renewable Portfolio Standard Ooercoltection

Beginning Balance Effective
Overootlection Estimated Ending Subject to Interest Cumulative
With Interest Refund Overcottectiun Interest Rule Interest Interest

(a) (b) (c) (d) (e) (8) (g)

May $52,915 ($4,410) 548,505 $50,710 $0 SO

June 849,505 ($4,410> $44,096 $46,301 $0 SO

July $44,096 ($4,410) $39,686 $41,091 3.25% $112 $112

August $39,798 ($4,422) $35,376 $37,587 3,25% $100 $212

September $35,476 ($4,435) $31,042 $33,259 3.25% $89 $301

October $31,131 ($4,447> $26,683 $28,907 3,25% $77 $378

November $26,761 ($4,460) $22,300 $24,530 3.25% $65 $443

December $22,366 ($4,473) $17,893 $20,129 3,25% $54 $497

January2011 $17,946 ($4,407) $13,460 $15,703 3.25% 842 8539

Frbrvtaty $13,502 ($4,501) $9,001 Stt,25l 3.25% 830 S589

March $9,031 ($4,516) $4,516 $6,773 3.25% $18 $587

April $4,534 ($4~$343 $0 $2,267 3.25% $6 $593

Total Refnnd ($53,502)

(a) May 2009 per Page 1, Line (2); all other months prior month Column (c) + prior month Colnmo (8)
(b) Column (a) -° number of remaining months in recovery period
(c) Column (a) + Column (b)
(d) Average of Column (a) and Column (c(
(e) Interest rate oo customer deposits, Interest rates for May and June are zero as beginning balance ulready includes interest through June2010
(8) Culumo(d)s((l+Column(e)(°( 1—12)-I)
(g) Prior month Column (g) + Current month Column (8)
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Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-8
Default Service Cost Reclassification
Adjustment Factor Reconciliation

February 1, 2009 - January 31, 2010

S:\RADATAI\2010 gse\Default Service\March Filing\SMM GSEC_default_testirnony.final.doc
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Granite State Electric Compony d/b/a National Grid
Docket Nn, DE 10-020

Schedote SMM-8
Page t of5

National Grid
Default Service Cost Reclassification Adjustment Factor Reconciliation

February 2009 Through January 2010

Balance
Beginning Monthly Ending Subject

Month Balance Revenue Adjustment Expense Over/(Under) Balance to Interest
(a) (b) (c) (d) (e) (1) (g)

Feb-09 $0 $42,790
Mar-09 $8,572 $43,290
Apr-09 $18,125 S36,098

May-09 $22,660 $32,550
Jun-09 $20,797 $29,732
Jul-09 $14,703 $33,337

Aug-09 $15,680 $35,317
Sep-09 $19,342 $30,356
Oct-09 $16,007 $29,999

Nov-09 $14,687 $29,774
Dec-09 $13,456 $34,938
Jan-10 $14,822 $36,221

$414,403

$34,232 $8,558 $8,558 $4,279
$33,781 $9,509 $18,081 $13,327
$31,617 $4,481 $22,605 $20,365
$34,471 ($1,921) $20,739 $21,699
$35,874 ($6,141) $14,656 $17,726
$32,401 $937 $15,640 $15,171
$31,701 $3,615 $19,296 $17,488
$33,738 ($3,382) $15,960 $17,651
$31,359 ($1,361) $14,647 $15,327
$31,043 ($1,269) $13,419 $14,053
$33,610 $1,328 $14,784 $14,120
$31,658 $4,563 $19,385 $17,104

$14 $14
$44 $58
$54 $112
$58 $170
$47 $217
$40 $258
$47 $304
$47 $351
$41 $392
$38 $430
$38 $468
$46 S5l3

(a) Prior Month Column (f) + Prior Month Column (i)
(b) Monthly Energy Service Revenue Report - CR97987A

Page 2 Column (4)
Column (b) + Column (c) - Column (d)
Column (a) + Column (e)
[Column (a) + Colunm (f)1 ÷ 2
Interest Rate on Customer Deposits
Column (g) x [(1 + Column (h) ) “(1 ÷ 12) - I)
Column (i) + Prior Month Column (j)

Cutnulative
Interest Interest

(i) (j)

Interest
Rate
(h)

4.00%
4.00%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%
3.25%

$0 $395,485

Cutnulative Over/(Under) Collection of Default Service
Administrative Costs $19,431

(c)
(d)
(0)

(I)
(g)
(h)
(t)

a)



S~\RADATAI\2OIO gse\Defmlt Service\[4tDSansterIO.update.xI~JDS-t Granite State Electric Company dlb/a National Grid

2-Mar-tO Docket No. DE 10-020

Schedule SMM-8

Page 2 of 5

National Grid
Default Service Cost Reclassification Adjustment Expenses

Februaty 2009 Through January 2010

Cash Working
Payroll Bad Debt Capital Total

Expenses Expense Expense Expense
(a) (b) (c) (d)

February 2009 $1,221 $29,631 $3,380 $34,232

March $1,326 $29,631 $2,825 $33,781

April $0 $29,631 $1,986 $31,617

May $2,853 $29,631 $1,987 $34,471

June $4,303 $29,631 $1,939 $35,874

July $311 $29,631 $2,459 $32,401

August $370 $29,631 $1,701 $31,701

September $3,088 $29,631 $1,019 $33,738

October $515 $29,631 $1,213 $31,359

November $369 $29,631 $1,043 $31,043

December $2,201 $29,631 $1,779 $33,610

January2010 $0 $29,631 $31,658

Total $16,557 $355,571 $23,358 $395,485

(a) Per accounting project established to account for Default Service administrative expenses
(b) Schedule SMM-9, Workpaper 4, Page 1 - Section 5 Line (3) 12
(c) Page 3 Column (e)+ Page 4 Column (e)
(d) Column (a) + Column (b) + Column (c)
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Schedule SMM-8

Page 3 of 5

National Grid
Default Service Cost Reclassification Adjustment Expenses

February 2009 Through January 2010

Total
Power Procurement Working Prime Working

Default Service CWC Capital Interest Capital
Expenses % Requirement Rate Impact

(a) (b) (c) (d) (e)

February 2009 $5,060,491 2.64% $133,597 4.00% $5,344

March $4,590,035 2.64% $121,177 4.00% $4,847

April $4,040,733 2.64% $106,675 3.25% $3,467

May $3,405,920 2.64% $89,916 3.25% $2,922

June $3,319,350 2.64% $87,631 3.25% $2,848

July $3,843,809 2.64% $101,477 3.25% $3,298

August $4,091,438 2.64% $108,014 3.25% $3,510

September $3,013,958 2.64% $79,568 3.25% $2,586

October $3,215,845 2.64% $84,898 3.25% $2,759

November $2,848,993 2.64% $75,213 3.25% $2,444

December $3,979,753 2.64% $105,065 3.25% $3,415

January2010 $4,336,736 2.64% $114,490 3.25%

Total $45,747,060 $912,954 $31,582

(a) Schedule SMM-3, Page 2, Column (c)
(b) Schedule SMM~9, Workpaper 7, Page 1, Line (1) Column (d)
(c) Column (a) x Column (b)
(d) Prime Interest Rate - Interest Rate on Customer Deposits
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12-Mar-tO Docket No. DE 10-020

Schedule SMM-8

Page 4 of 5

National Grid
Default Service Cost Reclassification Adjustment Expenses

February 2009 Through January 2010

Estimated Working Prime Working
RPS CWC Capital Interest Capital

Expenses % Requirement Rate Impact
(a) (b) (c) (d) (e)

February 2009 $98,177 -50.01% ($49,098) 4.00% ($1,964)

March $101,095 -50.01% ($50,558) 4.00% ($2,022)

April $91,096 -50.01% ($45,557) 3.25% ($1,481)

May $57,545 -50.01% ($28,778) 3.25% ($935)

June $55,904 -50.01% ($27,958) 3.25% ($909)

July $51,631 -50.01% ($25,821) 3.25% ($839)

August $111,353 -50.01% ($55,688) 3.25% ($1,810)

September $96,439 -50.01% ($48,229) 3.25% ($1,567)

October $95,114 -50.01% ($47,566) 3.25% ($1,546)

November $86,214 -50.01% ($43,115) 3.25% ($1,401)

December $100,657 -50.01% ($50,338) 3.25% ($1,636)

January2010 $104,207 -50.01% ($52.114) 3.25% ($1,694)

Total $1,049,431 ($524,820) ($17,804)

(a) Schedule SMM-4, Page 2, Column (g)
(b) Schedule SMM-9, Workpaper 7, Page 1, Line (2) Column (d)
(c) Column (a) x Column (b)
(d) Prime Interest Rate - Interest Rate on Customer Deposits
(e) Column (c) x Column (d)
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2-Mar-IS Docket No. DE 10-020

Schedule 5MM-S

Page 5 of 5

National Grid
Calculation of Interest on Default Service Cost Reallocation Adjustment Factor Reconciliation Overcollection

Beginning Balance Effective
Overcollection Estimated Ending Subject to Interest Cumulative
With Interest Refund Overcollection Interest Rate Interest Interest

(a) (b) (c) (d) (e) (f) (g)

February 2010 $19,431 $19,431 $19,431 3.25% $52 $52

March $19,483 $19,483 $19,483 3.25% $52 $104

April $19,535 $19,535 $19,535 3.25% $52 $156

May $19,587 ($1,632) $17,955 $18,771 3.25% $50 $206

June $18,005 ($1,637) $16,368 $17,186 3.25% $46 $252

July $16,414 ($1,641) $14,772 $15,593 3.25% $42 $294

August $14,814 ($1,646) $13,168 $13,991 3.25% $37 $331

September $13,205 ($1,651) $11,555 $12,380 3.25% $33 $364

October $11,588 ($1,655) $9,932 $10,760 3.25% $29 $393

November $9,961 ($1,660) $8,301 $9,131 3.25% $24 $417

December $8,325 ($1,665) $6,660 $7,493 3.25% $20 $437

January2010 $6,680 ($1,670) $5,010 $5,845 3.25% $16 $453

February $5,026 ($1,675) $3,351 $4,188 3.25% $11 $464

March $3,362 ($1,681) $1,681 $2,521 3.25% $7 $471

April $1,688 ($1,688) ($0) $844 3.25% $2 $473

Total Recovery ($19,901)

(a) February 2009 per Page 1, Line (2); all other months = prior month Column (c) + prior month Column (1)
(b) Column (a) ÷ number of remaining months in recovery period
(c) Column (a) + Column (b)
(d) Average of Column (a) and Column (c)
(e) Interest rate on customer deposits
(f) Column(d)x[(1 +Column(e))A( 1 12)-li
(g) Prior month Column (g) + Current month Column (f)
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Granite State Electric Company d!b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-9
Calculation of

Proposed Default Service Cost
Reclassification Adjustment Factors

S:\RADATA I\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.final.doc
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Granite State Electric Company
Calculation of Default Service Cost Reclassification Adjustment Factors

Granite State Electric Company d/b/a National Grid
Docket Ns. DE 10-020

Schedule SMM-9
Page 1 of 2

Total
Residential and Medium and

Small C&1 ~grgg~I

(I) Total Estimated Commodity Related Costa

(2) Overcollection Related to 2009 Default Service Cost Reclassification Adjustment Factor

(3) Net Estimated Commodity Related Costa

(4) Estimated Default Service kWh Deliveries

(5) 2010 Default Service Coat Reclassification Adjustment Factor per kWh

(1) Page2,Line(9)
(2) Schedule SMM-8, Page 5
(3) Line (1) - Line (2)
(4) Per Company forecast, total company estimated deliveries of 850,073,196 multiplied by the

percentage of February 2010 deliveries attributable to Default Service of 69.13% and allocated
to customer groups based ott allocation of February 2010 deliveries attributable to cads group.

(5) Line (3) * Line (4), truncated after 5 decimal places

$447,424 $370,322 $77,102

$19,587 $16,212 $3,375

$427,837 $354,110 $73,727

587,641,281 388,758,248 198,883,033

$000072 $000091 $000037
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Schedule SMM-9
Page 2 of 2

Granite State Electric Company
Calculation of Default Service Cost Reclassification Adjustment Factor

Residential and Medium and
Total Small C&I Large C&1

Wholesale Costs:

(I) Procurement $43,436 $14,479 $28,957

(2) Ongoing Administration $6,797 $3,398 $3,399

(3) Letter of Credit or Other Form of Security

(4) Total Wholesale Costs $50,233 $17,877 $32,356

Direct Retail:

(5) Customer Communication and Rate Change Processing $13,229 $4,410 $8,819

(6) Bad Debt Expense $355,571 $331,441 $24,130

(7) Total Direct Retail Costs $368,800 $335,851 $32,949

Cash Working Capital:

(8) Working Capital Impact $28,391 $l6.594 $11,797

(9) Total Estimated Commodity Related Costs $447,424 $370,322 $77,102

(I) Estimated by Energy Supply department. Allocated to customer group based on number of solicitations for each group in a year. Workpaper I.
(2) Estimated by Energy Supply department. Allocated to customer group evenly. Workpaper I.
(3) Although security has not been required in the past regarding Default Service, should it be required in the Ibture, it will be included

as an administrative cost subject to reconciliation.
(4) Line (1) + Line (2) + Line (3)
(5) Estimated by Web & E-Business department, Billing & Systems department and IT department. Allocated to customer group based on

number of solicitations for each group in a year. Workpaper 2.
(6) Estimated based on actual 2009 net charge-offs. Allocated to customer group based on net charge-off method agreed loin the settlement in DE 05-126.

Workpaper 4, Page I, Section 5, Line (3)
(7) Line (5)+Line (6)
(8) Estimated based on actual 2009 supply invoices estimated RPS Obligations and customer billing. Workpaper 9, page 1, Line (5). Allocated to customer group
(9) Line (4) + Line (7) + Line (8)



Workpapers SMM-9



Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe~’

Schedule SMM-9
Workpapers

S:\RADATAI\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.final.doc
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Granite State Electric Company
Estimate of Costs Associated with

Wholesale Procurement of Default Service

Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule SMM-9
Workpaper I

Page 1 of2

Task

Preparation of documents and supporting data to be
included in each Request for Proposal

Conducted by

(A) (B) (C)
Indirect!

Direct Labor Overhead
Hours Rate (SIhr) Rate

(D)

24.0 $40.00 77.00% $1,699

4.0 $70.00 77.00%

$60.00 77.00%

Annual Frequency for Task:

Total for Task: 32.0 $2,620

New Hampshire Allocation 25% 25%

Issuance of the RFP

Review of bidder information and proposed contract
modifications

Analysis of indicative bids

Analysis of final, binding bids and selection of
winning bids

Annual Total for Task: 32.0 $2,620

Energy Supply: Analyst 4.0 $40.00 77.00% $283

Energy Supply: Management $70.00 77.00%
Total for Task: 6.0 $531

Annual Frequency for Task: 4 4

New Hampshire Allocation 25% 25%

Annual Total for Task: 6.0 $531

Energy Supply: Analyst 40.0 $40.00 77.00% $2,832
Energy Supply: Management 8.0 $70.00 77.00% $991
Legal: Attomey 24.0 $60.00 77.00% $2,549

Total for Task: 72.0 $6,372

Annual Frequency for Task: 4 4

New Hampshire Allocation 25% 25%

Annual Total for Task: 72.0 $6,372

Energy Supply: Analyst 16.0 $40.00 77.00% $1,133
Energy Supply: Management 4.0 $70.00 77.00% $496

Total for Task: 20.0 $1,628

Annual Frequency for Task: 4 4

New Hampshire Allocation 25% 25%

Annual Total for Task: 20.0 $1,628

Energy Supply: Analyst 8.0 $40.00 77.00% $566
Energy Supply: Management 4.0 $70.00 77.00% $496

Total for Task: 12.0 $1,062

Annual Frequency for Task: 4 4

New Hampshire Allocation 25% 25%

Annual Total for Task: 12.0 $1,062

Energy Supply: Analyst

Energy Supply: Management

Legal: Attomey

$496

$425
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Granite State Electric Company
Estimate of Costs Associated with

Wholesale Procurement of Default Service

Annual Frequency for Task:

New Hampshire Allocation

Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020

Schedule SMM-9
Workpaper I

Page 2 of2

4 4

25% 25%

I Annual Total for Task: 20.0 $1,628

Preparation and submission of rate filing, response to
data requests, hearing

Implementation of ISO market system registration

Receipt, review and payment of monthly invoices

Energy Supply: Analyst 40.0 $40.00 77.00% $2,832
Energy Supply: Management 20.0 $70.00 77.00% $2,478

Distribution Rates: Analyst 20.0 $40.00 77.00% $1,416
Legal: Attomey 4.0 $60.00 77.00% $425
Distribution Rates: Management 2.0 $60.00 77.00% $212

Total for Task: 86.0 $7,363

Annual Frequency for Task: 4 4

New Hampshire Allocation 100% 100%

Annual Total for Task: 344.0 $29,453 I

Energy Supply: Analyst 2.0 $40.00 77.00% $142

Total for Task: 2.0 $142

Annual Frequency for Task: 4 4

New Hampshire Allocation 25% 25%

Annual Total forTssk: 2.0 $142

Annual Subtotal for Solicitation Tasks: 508.0 $43,436 I

Energy Supply: Analyst 4.0 $40.00 77.00% $283
Accounting: Analyst 4.0 $40.00 77.00% $283

Total for Task: 8.0 $566

Annual Frequency for Task: 12 12

New Hampshire Allocation 100% 100%

Annual Total for Task: 96.0 $6,797 I

I Annual Total for all Tasks: 604.0 $50,233 1

Notes:

Task

Negotiation and execution of power purchase
agreements

Conducted by

(A) (B) (C)
Indirect I

Direct Labor Overhead
Hours Rate (S/br) Rate

(D)

Total $

Energy Supply: Analyst 16.0 $40.00 77.00% $1,133
Energy Supply: Management 4.0 $70.00 77.00% $496

Total for Task: 20.0 $1,628

(A) Based on interviews with departments/personnel involved in each task which relied on experience from prior RFP5.
(C) Source: Overhead accrual rate for budget year 2010.



Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020

Schedule SMM-9
Workpaper 2

Page 1 of I

National Grid
Estimated Coata for Cuatomer Communication and Rate Changea

Section 1: Web and E-Business Group:

(1) Number of Hours to Process Web Site Update per Rate Change 4
(2) Number of Rates Changes in a 12-Month Period 4
(3) Total Number of Hours to Update Web Site in a 12-Month Period 16
(4) Average Houriy Labor Rate for Web Site Personnel $33.00
(5) Average Labor Overhead Mark-Up

(6) Estimated Coat of Web Site Update ins 12-Month Period $935

(1) Per Web and E-Business Group
(2) Number of default service rate changes in a 12 month period
(3) Line (1) x Line (2)
(4) Per Web and E-Business Group
(5) Overhead accrual rate for budget year 2010
(6) Line (3) x Line (4) x [I + Line (5)]

Section 2: Billing& Systems Group

(1) Number of Hours to Process Rate Changes and Communication Pieces Per Month 6
(2) Number of Months
(3) Total Number of Hours to Process Rate Changes and Communication Pieces Per 12-Month Period 72
(4) Average Hourly Labor Rate for Billing & Systems Personnel $26.47
(5) Average Labor Overhead Mark-Up 77.00%

(6) Estimated Cost of Billing & Systems ins 12-Month Period $3,373

(1) Per Billing & Systems
(2) Number of months in 12 month period.
(3) Line (1) x Line (2)
(4) Per Billing & Systems
(5) Overhead accrual rate for budget year 2010
(6) Line (3) x Line (4) x [ I + Line (5)]

Section 3: Information TechnoIo~v

(1) Number of Hours to Process Rate Changes and Communication Pieces Per Month 6
(2) Number of Months 12
(3) Total Number of Hours to Process Rate Changes and Communication Pieces Per 12-Month Period 72
(4) Average Hourly Labor Rate for Billing & Systems Personnel $70.00
(5) Average Labor Overhead Mark-Up 7Z~4

(6) Estimated Cost of Billing & Systems in a 12-Month Period $8,921

(I) Per Infoimation Technology
(2) Number of months in 12 month period.
(3) Line (I) x Line (2)
(4) Per Information Technology
(5) Overhead accrual rate for budget year 2010
(6) Line (3) x Line (4) x [1 ± Line (5)]

Section 4: Total Communication and Rate Change Costs:

(I) Total Estimated Cost of CustoinerCommunication and Processing Rate Changes $13,229
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Schedule SMM-9
Workpaper 3

Page 1 of I

Granite State Electric Company
Bad Debt Expense

Calculation of 2009 Net Charge-Offs

2009

(I) Bad Debt Reserve @ January 1, 2009 $352,196

(2) Plus Additions to Reserve during 2009 $775,339

(3) Less Bad Debt Reserve @ December 31, 2009 $597,427

(4) 2009 Net Charge-Offs $530,108

(1) 2008 FERC Form 1, Page 110, Line 42, Column (c) for end of year
(2) Internal Financial Statements
(3) Internal Financial Statements
(4) Line (1) + Line (2)- Line (3)
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Schedole SMM-9
Workpaper 4

‘age 1 of

Granite State Electric Company
Allocation of 2009 Net Charge-Oils to Defautt Service

loOt) I) T 0-to G-3 G-2 Gi N V

Section 1 Allocation of 2009 Net Char~e-Olfs to Rate Classes

(I) 2009 Net Charge-Gilk for All Accoonts per CSS S536,3 16 S430,680 S5,502 S5,208 S60,t37 030,312 So 54.479 SO

(2) Allocator Based on Net Charge-OtIs for All Acc000ts 100,00% 00.30% 1.03% 0.97% 11.21% 5.60% 0.00% 0.84% 0.00%

(3) 2809 Net Charge-OllO 5530,108

(4) Allocatinoof2009NetCharge-GffsloRateClasses 0330,108 0425,694 05,438 05,147 059,441 029,961 SO 04,427 SO

(I) Wnrkpapers, Page I, SectionS, Line(l)
(2) Line (I), each rate class as a percent of the total
(3) Wnrkpaper3, Line (4)
(4) Line (2)x Line (3)

Section 2: Default Service Accounts as a Percenluec of All Accounts

(I) 2009 Net Charge-GlIb for Drfaolt SrrviceAccounls perCSS 0536,795 0430,658 S5,502 S5,208 S60,l37 S30,8t2 SO 54,479 SO

(3) 2009 Net Charge-GlIb for Commodity Accoants per CSS 0536,795 0430,658 S5,502 S5,206 S60,l37 030,812 SO 54,479 50

(2) 2009 NelChargr-Ollb forAll Accootrls perCSS 0536,316 S430,600 05,502 05,288 S60,137 030,312 SO S4.479 SO

(3) Percentage ofCharge-Olfs Relaled In
Drfaolt Service Accounts, hy Rate Class 100,00% 100,00% 100.00% 100.00% 101.65% 0.00% 100.00% 0.00%

(I) Wnrkpuper 6, Page I, Section 3, Line (I)
(3) Linc(l)+ Line (2)
(2) Section I, Line(l)
(2) Line (2) * Line (3)

Section 3: Allneulinu of 2009 Net Churee-Offo to Dcfuull Service Accounts

(I) Allocation of 2009 NelCbavge-Offs to RateClasses S530,lOO S425.694 S5,438 S5,147 059,441 S29,961 50 S4,427 SO

(2) Percentage of Chorge-Olfs Related to
Default Service Accoonts, by Rate Class 100.00% 100.00% 100.00% 100.00% 10 1.65% 0.00% 100.00% 0,00%

(3) Allocated Share of 2009 Net Charge-OIls for
Default SrrviceAccoonts, by Rate Class S530,58l S425,673 S5,436 S5,l47 S59,441 S30,455 50 S4,427 50

(I) Section I, Line (4)
(2) Section 2, Line (3)
(3) Line(l)s Line(2)

Section 4: Commodity Billinc Chor~c-Olfs us u Pereenloce of Defuolt Service Accounts Churced Off

(I) EslimalenfDefaoll ServiceBillingChavge-Ofls pecCSS S359,735 S284,044 54,044 03.029 S41,423 024,412 50 01,982 50

(2) 2009 Net Charge-OIls for Coonoodily Accoonls per CSS 0536,795 0430,650 S5,502 05,200 060,137 S30,812 50 04.479 SO

(3) Percentage of Comosodily Charge-Glib Relutrd to
Commodity Billings, by Rate Clara 65.96% 73.51% 73.53% 60.88% 79,23% 0,00% 44,24% 0,00%

(I) Wnrkpaper 6, Page I, Section 3, Line (2)
(3) Line (I) + Line (2)
(2) Section 2, Line(l)
(3) Linc(l)+Line(2)

SectionS: Allocation of Estimated Commodity Charge-Offn to Com,00dil-v Blllissgn

(I) Percentage of Commodity Charge-Oils Related In
Coonnodity Billings, by Rate Class 65.96% 73,51% 73.53% 60,88% 79,23% 0.00% 44,24% 0,00%

(2) Allacatcd Share al 2009 Net Charge-OIls far
Dnfaalt SntviceAceoat:ls, by RaleClass 5530,301 S425.673 S5,430 55,147 559.441 S30.455 SO S4.427 SO

(3) Allocated Share of 2009 Net Charge-Oils for
Defaalt Service Billings, by Rate Class S355,571 S200,756 S3,990 S3,705 S40,943 S24,13O SO Sl,959 so

(I) Section 4, Line (3)
(2) Section 3, Line(S)
(3) Linr(l) s Lioe(2)
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2-Moo-Is DocketNo. DE 10-020

Schedute SMM-9
Workpaper 5

Page I of3

Granite State Eteclric Company
Net Charge Oil’s for All Accounts

Total D T 0-10 G-3 0-2 01 M V

Section 1: Gross Charge Oil’s for All Accounts

(I) Amount of C/O for all Accounts S675,6t0 5499,795 $5,652 $6,303 $69653 $89,725 SO $4,483 $0

(2) Allocator Based On Gross Charge OIl’s 100.00% 73.98% 0.84% 0.93% 10.31% 13.28% 0.00% 0.66% 0.00%

(I) Page2of3
(2) Each rate class’s Line (1) as a percenlage of total of Line (I)

Section 2: Recoveries for All Accounts

(I) Amountof Recovery forAll Accounts ($139,294) ($69,115) ($150) ($1,095) ($9,515) (S59,4t3) SO ($5) SO

(4) Allocator Based On Recoveries 100.00% 49.62% 0.11% 0.79% 6.83% 42.65% 0.00% 0.00% 0.00%

(I) Page3of3
(2) Each rate class’s Line (I) ann percentage of total of Line (I)

Section 3: Total Company Amounts for Alt Accounts

(I) Total Company Net Charge-Oil’s $536,316 $430,680 $5,502 55,208 $60,137 $30,312 SO $4,479 $0

(2) AllocatorBased On Net Charge Offs 100.00% 80.30% 1.03% 0.97% 11.21% 5.65% 0.00% 0.84% 0.00%

(I) Sum of Section I and Section 2
(2) Each rate class’s Line (I) as a percentage of total of Line (I)
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Schedule SMM-9
Workpaper 5

Page 2 of 3
Granite State Electric Company

Total Charge Offs for All Accounts

2009 Annual
Month of Charge-Off ,!gpgg~y February March A~ni June j~fly gg~ September October November December Total

Rate U

Amount ofC/O for all Accounts $28,726 $21,371 $42,434 $25,482 $33,416 $34,729 $73,482 $66,228 $81,156 $50,041 $16,286 $26,443 $499,795

Rate T

Amount ofC/O for all Accounts $5,021 $0 $0 $38 $0 $0 $0 $211 $0 $0 $0 $381 $5,652

Rate D-1O

Amount ofC/O for all Accounts $L075 $256 $0 $1 $143 $0 $948 $2,540 $0 $0 $1,231 $108 $6,303

Rate G-3

Amount ofC/O for all Accounts $11,891 $12,646 $4,298 $7,705 $1,158 $5,462 $3,226 $4,705 $8,048 $6,995 $755 $2,763 $69,653

Rate G-2

Amount of C/O for all Accounts $1,998 $36,346 $4,325 $0 $287 $11,562 $0 $19,000 $9,240 $829 $4,548 $1,591 $89,725

Rate G-t

Amount of C/O for all Accounts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Rate M

Amount of C/O for all Accounts $13 $0 $0 $49 $5 $18 $0 $56 $82 $0 $4,260 $0 $4,483

Rate V

Amount of C/O for all Accounts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Amount of C/O for all Accounts $48,725 $70,619 $51,057 $33,276 $35,009 $51,770 $77,655 $92,739 $98,527 $57,865 $27,081 $31,287 $675,610



S:\RADATAt\2010 gte\Default Scrvice\March Fitio~\[Schedute SMM -9 Ad) to ttS ratcsxls]AJJ AC Recoveries-p3 Granite State Electric Company d/b/a National Grid
2-Mar-tO Docket No. DE 10-020

Schedule SMM-9
Workpaper 5

Page 3 of 3
Granite State Electric Company

Electronic Recoveries for All Accounts

2009 Annual
Month of Recovery ,(ggjjg~ February ~ ~~j! )y~gy j~~Jy ~gi~gt ~g~rnber October November December Total

RateD

Amountof Recovery forAll Accounts ($4,436) ($3,000) ($8,122) ($6,797) ($6,622) ($7,924) ($3,225) ($2,785) ($4,865) ($7,482) ($6,810) ($7,048) ($69,115)

Rate T

Amount of Recovery for All Accounts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 ($150) ($150)

Rate D-1O

Amount of Recovery for All Accounts $0 $0 ($952) $0 $0 ($143) $0 $0 $0 $0 $0 $0 ($1,095)

Rate G-3

Amount of Recovery for All Accounts ($1,097) ($165) ($1,384) $0 ($100) ($874) ($1 13) ($94) ($200) ($336) ($4,778) ($376) ($9,515)

Rate G-2

Amount of Recovery for All Accounts ($32,470) ($15,562) ($797) ($1,691) $0 $0 $0 $0 $0 ($4,447) ($4,447) $0 ($59,413)

Rate G-1

Amount of Recovery for All Accounts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Rate M

Amount of Recovery for All Accounts $0 $0 $0 $0 $0 ($5) $0 $0 $0 $0 $0 $0 ($5)

Rate V

Amount of Recovery for All Accounts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 SO

Amount of Recovery for All Accounts ($38,003) ($18,726) ($11,254) ($8,488) ($6,722) ($8,947) ($3,338) ($2,879) ($5,065) ($12,265) ($16,035) ($7,574) ($139,294)



S9OAt)ATAI\2010 gscknoraut: S uO.Oosh I tiog\lSctndul: SMM -9 Adj to DSrn:n:.nls)t)S No Co Summoy-pi Granite State Electric Company si/h/a National Grid
12-Mar-IS Docket No. GE 10-020

Schedale SMM-9
Workpaper 6

Page of3

Granite State Electric Company
Estimated Defanlt Service Net Charge Off

10)91 I 2~iQ c(oZ Ni

Section 1 Gross Charee Oils for Default Service Accounts

(I) Amoont of C/O for Defaolt Service Accounts $675,589 $499,773 $5,652 $6,303 $69,653 $89,725 $0 $4463 $0

(2) t3efaalt Service-Retated Charge-Off $457,506 $329,610 54,146 $4,673 $47,825 $69,268 $0 $1,984 SO

(I) Page2of3
(2) Page2of3

Section 2: Recoveries for Default Service Accounts

(1) Amoont of Recovery for Default Service Accounts ($138,794) ($69,115) ($150) ($1,095) ($9,515) ($58913) SO ($5) SO

(2) Defantl Service-Related Recovery ($97,771) ($45,566) (5101) ($843) ($6,402) ($44,856) $0 ($2) $0

(I) Page3af3
(2) Page3of3

(I) Net C/O for Defaotl Service Accoonts $536,795 $430,658 $5,502 $5,208 $60,137 $30,812 $0 $4,479 $0

(2) Defaott5ervice-Re)atedNetC/O $359,735 $284,044 $4,044 $3,829 $4t,423 524,412 $0 $1,982 $0

(1) Section), Line))) + Section 2, Line (I)
(2) Section I, Line (2) + Section 2, Line (2)



0,StAl)ATAIS2OIO gvSrtuctt Sue rceMurch t’rtrng’tSohcdcle 5MM .9 Mi to DC rules duDS Ct)-p2
2—Mar-to

Granite State Electric Coorpan~
Estimated Dcfaatt Sen’iee Charge Otfo for Default Senior Accounts

Granite State Electric Cunipmrr ri/h/a National Grid
Docket No. DE tO-lt2lt

Schedule SMM-9
Workpaper 6

Page 2 of 3

Month of Charge-Off

RateD

~ry Eg,hnran’ March ~
2009

June /hdv ~gg,ont $gjtt~nrber or ~yg~sber Deeensbcr
Annual
Total

(I) Auseant of C/O for Defeolt Sen ice Accosrotu
(2) Month for Rate Application
(3) Default Senior Rate usa % of Total Rate
(4) Default Senior-Related Chaegc-Otf

$46,725 $711,619 $51,ttS7 533,255 $350119 $51,770 $77,659 $92739 $96,527 957,065 9270111 $31,287 S675,569

$33,060 951.360 $35,501 922935 924,042 936.657 932.242 $63,538 964.6)10 937.187 $16,804 919.379 $4575116

$211,726 $21,371 942.434 923,461 $33,416 934.729 $73,482 966.228 $111,196 55t,tl4l $16,286 926,443
July August September October Nerember December Jannarv February March April May lane
65.7256% 67,lt794% h8,3364’Yn 611.41311% 6114596% 67.77113% 67,0675% 637435% 64.4144% 63.9467% 63 2868% 61,2889%

$108811 $14,336 $28,990 $17,418 922,877 S23,339 949,282 $43,941 $52,276 $31,949 $1113117 $16207

$499,773

$329,bllt

Rate T

(I) Amount of C/O for Defarult Sen roe Accounts 95,1121 $30 $211 $301 $5,652
(2) Month for Rate Application July Aegent Scptcssber October Noueniber Deceniber Jenuarv February Mmcli April May lana
(3) Default Serviue Rate an a % of Total Rate 73,7899% 74.6899% 75,9663% 75.89111% 75,8446% 75.2346% 74,5956% 72,9589% 71,3233% 70.3922% 69.4852% 67,6503%
(4) Default Sen ice-Rotated Charge-Off 93,7)13 $0 $0 $29 $11 $11 $11 $154 $11 SO $0 $256 $4,146

Rate D-10

(I) Amount of C/O for Default Sen’ree Aceauotn 51,1175 $256 $1 $143 $948 $2,541) $1,231 $108 $6,303
(2) Month for Rate Application July Augusl September October Nuiember December Jauearv February March April May June
(3) Default Sen’ice Rate an a%ofTotal Rate 75,118911% 76.1394% 77,1026% 77,1)711% 77.0015% 76.41)91% 75,7882% 74,3257% 72,8615% 72.1)725% 71,301)3% 69.5266%
(4) Default Sercice-Related Charge-Off 581)8 $195 $0 SI $1 tO $0 $718 $1,868 $1) $0 511711 $75 $4,673

Rule G-3

(I) AniuuolufC/OforDofaullScniee Accnuoln $11,891 $12,646 $4,298 97.7115 $1,138 $3,462 $3,226 $4,705 $81148 96,995 $755 $2,763 $69,653
(2) Month for Rate Application July August September October Nucember December January Fcbroaiy March April May Jane
(3) Dufault Service Rate an a%ofTotal Rate 68,45)19% 69.7105% 70.8732% 7)1,8917% 70,8759% 70.1991% 69,4925% 60,1399% 66,71131% 66.1837% 65,5950% 63,6483%
(4) Default Service-Related Charge-Off $8.14)) S$.6 16 93.1146 $5,462 5820 $3,834 $2,242 $3,206 $5,375 S4,b20 S49b $1,759 $47,025

Rate 0-2

(I) Amount of C/O foe Default Senior Accuuntn $1,998 $36,346 $4,325 $287 $11,562 $19,006 $9,241) $829 $4,548 $1,591 $119,725
(2) Month fur Rate Application July August Septambar October November December Jauaan Fubruaiy March April May Juno
(3) Default Service Rate an a%ofTotal Rate 76.1336% 77.6273% 79.9265% 8)1,4982% 81.1335% 66.2322% 78,6042% 77.49111% 74.8077% 73.3369% 71,2886% 67,11791%
(4) Defaull Service-Related Charge-Off $1,521 $28,214 $3,457 5)) $233 $9,276 9)) $14,725 $6,912 $600 $3,242 $1,080 $69,268

Rate G.-t

(I) Amount of C/O for Defuult Sen icc Accounts $1)
(2) Month fur Rate Application July August September October November December Jauuarv February March April May Jane
(3) Defaudl Sen’ieo Rate an a%ufTulal Rate 79,9981% 81.2712% 83.2571% 63,7341% 84,25110% 83.4674% 62,0902% 61,0321% 78,6226% 77.2829% 75,4126% 72,31(25%
(4) Default Service-Related Charge-OS’ $0 $1) $0 $0 $1) $1) $1) SI) $1) $0 $1) 5)) $1)

Rule M

(I) Amount of C/O fur Default Service Aeeountn S13 $49 $5 $16 $56 S82 $4,260 $4,483
(2) Month fur Rate Application July August Soptonrbor October Nor esibor Deeenibor Jaueaev February March April May lure
(3) Default Service Rate an a%efTotat Rate 45,6778% 47.0081% 48,2633~/~ 48.1475% 46.0175% 47.2295% 46,4182% 45,4373% 44.4475% 44.3046% 44.1626% 42.0744%
(4) Defaull Sen’uee-Rulaled Charge-Off $6 $0 SO $24 $2 $11 $0 $25 537 SO $1,881 $1) $1,984

Rate V

It) Amoetnl of C/O for Dcfuult Sen ice Aceountu $1)
(2) Mouth fur Rate Application July August September October Narember December Jauruarv Febnrauy March April May Jane
(3) Default Sen’iee Rate an a%ofTutal Rate 69.1154% 70.3387% 71 4662% 71,4637% 71,1263% 71)751/2% 7)11)363% 68,5324% 671)071% 66.2415% 65,4931% 63,5441%
(4) Default $en’iec-Related Charge-Off $1) SO 9)) $0 $1) SI) 50 $0 SO 51) $1) 9)) $1)

Anrount of C/O for Defoult $rn’ice Aeeaeotn

Total Default Sen ice-Related Charge-Offo
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12-Mn-IC

Granite Stale Electric Coropau~
Estimated Electronic Default Sen-icc Recoveries for Defooll Son-ice Accounts

Granite Stale Electric Compoov d/b/a Natiooot Grid
Docket No. GE 10-021)

Schedule SMM-9
Workpoper 0

Page 3 of 3

2)109 Annual
Month of Recovery (g~~- Egh~ja~ March ~j )4j,o5, Jane )~~)y ~9guist $gphgntbcr Octobor Noscniber December

Rote D

(I) Ansount of Recos cry for Default Sen ice Aeeooots
(2) Month for Rate Application
(3) Default Service Rate ona% of Total Rob
(4) Defootl Sen-icc-Rotated Recovery

($4,436) (53,1)00) ($8,122) ($6,797) ($6622) (07,924) ($3,225) (52.705) (54,865) (57,482) 106.8101 (07.040)
Jaly August September October November December January Febmaty March April May June
65,7256% 170794% Ott 3364% 6114130% 604596% 67.7703% 67.11675% 65.7435% 64.4144% 63.8467% 632888% 61,2089%

($2,915) ($2,012) ($5,551)) (S4,OSli) ($4,533) ($5,371) ($2,193) ($1,031) (S3,t33) (54,777) ($4,310) ($4,320)

Total

($69,ll5)

($45,366)

Rote T

I I) Amonot of Recovery for Defanlt Senico Acceants (St 00) (015)))
(2) Mouth tar Rote Application July Augunl September October November December Jenuan- Febeutot Morclt April May June
(3) Default Service Rate ona % of Total Role 73.7899% 74.8899% 75.9003% 75.8910% 75.8446% 70.2346% 745956% 72.9509% 71.3233% 70.3922% 69.4052% 67.6503%
(4) Default Service-Related Recovery $0 $0 SO $1) 50 50 $11 SO SI) SO 50 ($101) 10101)

Rote D-tO

(I) Amount of Recovery fun Default Service Accounts (S952) ($1431 (SI .095)
(2) Mouth for Rate Application July Augtusl September October Nusember December Jouuors- Febmasy March April May Ju,nc
(3) Default Son-icr RoIr 050% of Total Rate 75.0890% 76,1394% 77.11126% 77.1)711% 77.01115% 76.41191% 75,7882% 74,3257% 72,8615% 72.11725% 71.311113% 69.5266%
(41 Default Sees icc-Related Recos cry 50 $0 (5734) SO SO (SIlO) SO $0 SI) SO SO SO (5843)

Rotr 0-3

(I) Amuoolof Recovery for Defautlt Senico Accounts (51,1)97) (St65) ($1,384) (SlOO) (0874) ($113) ($94) ($200) ($336) ($4,778) ($376) ($9,515)
(21 Month for Rate Application July Augunt September October Noccmher December Jaouaes- l°cbnuarv March April May June
(3) Dufoult Scrs-,co Rob on o%ofTolol Role 68,4509% 69.7105% 71)0752% 7)1.8917% 7)1,8759% 7)1.1991% 69.4925% 60,1399% 66.7831% 66.1837% 65,5950% 63,6485%
(4) Default Sersiec-Relaleil Recovery (5751) (SI IS) ($981) $0 (S7t( ($613) ($79) ($04) ($134) (0222) ($3,134) ($239) ($6,402)

Rate 0-2

(I) Amount of Reces’ery for Default Sen-icc Accountn (031,970) ($15,562) ($797) ($1,691) (04,447) ($4,447) ($58,913)
(2) Muntb for Rote Application Jul5 Aogust September October Nosevuher December Jaouoiy February March April May Jouc
(3) Default Sen-ice Role on o%ofTolot Rote 76.1536% 77.6273% 79.9265% 80,4982% 81.1335% 811.2322% 70,6642% 77.4981% 74.8)177% 73.3369% 71,2886% 67.8791%
(4) Default Sers-ice-Relaled Rrcos’ery ($24,347) (5l2,081)) (S637) ($1,361) $11 SO 0(1 $0 $11 (53,261) ($3,170) 50 ($44,856)

Rate G-1

(I) Autoitnt of Recovery for Default Service Aecovuots 5))
(2) Month for Rate Application July August Sepleosber October November December tanners- Fubruoey March April May Juue
(3) Default Sen-ice Rob on o%ofTolal Rate 79 9981% 81.2712% 83,2571% 03.7341% 84,2580% 83.4674% 82.9902% 81,0321% 78,6226% 77.2829% 75.4126% 72 3025%
(4) Default Service-Related Recovery $0 SI) $1) SI) $11 $1) 5)) 50 SI) $1) $11 SO $0

Rote M

(I) Amuuol of Rucos-ery for Dufoull Sen-ice Accounln ($5) ($5)
(2) Moulb for Rate Applicaluou July Aogont Septrituber October Noveniber December Janitors- February March April May June
(3) Default Service Rob an a%ofTolot Rate 45.0778% 47.0001% 48,2633% 40,1475% 40,0175% 47.2295% 46,4182% 45,4373% 44.4475% 44.31(46% 44,1626% 42.0744%
(4) Dufault Suns-rca-Rotated Recovery $1) $11 5)) 50 50 (52) 5)) 50 50 51) 50 SO ($2)

Rote V

(I) Amount of Recovery for Default Sun-icc Aeconuln SI)
)2) Month for Role Application July August September October Nosember December January Febmosy Mooch April Mey June
(3) Default Sun-tee Rate on a%ofTotol Rote 69,tt54% 711,3307% 714682% 71,4637% 71,4263% 711.7562% 701)563% 60,5324% 67,0071% 66,2415’Yn 65,4931% 63.5441%
(41 Default Sensiee-Relaled Recovery SI) $11 $0 5)) $1) SO 5)) 50 5)) 51) $9 50 $1)

Ansuent of Recovery for Defaitlt Sen ice Accounts

Total Default Sen-tee-Related Recovers

($37,503) (510,726) ($11,254) ($8,488) ($6,722) ($8,947) (03,3301

($28,0l3) (514.207) ($7,901) ($6,011) (54,604) (56)196) ($2,241)

(52,879) (55,1)65) ($12,265) ($161135) (57,574) ($138,794)

($1,895) ($3,267) (08,26)1) ($t)l,615) (04.660) ($97,771)



S:\RADATAI\2010 gse\Default Service\March Fi1ing\~WkpCWC.2OO9.x1s]Sumrnaiy Granite State Electric Company dlb/a National Grid
12-Mar-10 Docket No. DE 10-020

Schedule SMM-9
Workpaper 7

Page 1 of9

Granite State Electric Company
Calendar Year 2009

Customer Working
Days of Annual Payment Capital

Cost Percent j~g.~o CWC % Expense Requirement
(a) (b) (c) (d) (e) (f)

(1) 2009 Purchase Power Costs (22.728) -6.23% 8.87% 2.64% $47,503,059 $1,254,081

(2) Renewable Portfolio Standard (214.916) -58.88% 8.87% -50.01% $760,883 ($380.517)

(3) Working Capital Requirement $873,563

(4) Prime interest rate 3.25%

(5) Working Capital Impact $28,391

Columns:
(1)(a) Page 2, Column (f), Line (2)
(2)(a) Page 3, Column (f), Line (2)
(b) Column (a)÷365
(c) Page 4
(d) Column (b) + Column (c)
(1 )(e) Page 2, Column (f), Line (2)
(1)(e) Page 3, Column (f), Line (2)

(0 Column (d) x Column (e)

Lines:
(3) Line (1) Column (f) + Line (2) Column (0
(4) Prime Rate reported in the December 16, 2009 issue of the Wall Street Journal.
(5) Line (3)xLine (4)



S\0ASATflI~20tOg,dOrli,ItS~~k’.M~,v/,~ P,,AvhP.yt~a Gronito SD/c I/tact/ic Composy dO/a National Grid
Dockot No. Dt/ 10-020

Sahodolc SMM-9
Workpapar 7

Pago 2 019

Granite State Electric Company
Calendar Year 2009

Invoice
Month Expense Description

(a) (b)

Invoice Service
Amount Period Invoice Date Doe Date Payment Date

)c) )d) )e) (8) )g)

Elopneol % of Weighterl
tDays) mod

)h) (i) (j)

Januaty 2009
Janoary 2009
Janoory 2009
Febmary 2009
Fehmaty 2009
March 2009
March 2009
March 2009
April2009
April2009
May2009
May2009
May2009
May2009
June2009
June 2009
June 2009
July 2009
Jaly 2009
July 2009
Aagust 2009
Aagust 2009
August 2009
Septerabee 2009
September 2009
September 2009
September 2009
October2009
October2009
October 2009
October2009
November2009
November2009
November2009
November2009
December 2009
December 2009
Deceanber 2909
December 2009

Cuerert Charge for Jaoaaty 2009
Current Charge for Jaoaary 2009
Sopplier Reallocation for September 2000
Carrent Cbarge for Febmo.y 2009
Sopplier Reallocation for October2000
Current Charge for March 2009
Sopplier Reallocation for November2000
Supplier Reallocation for November 2000
Current Charge far April2009
Supplier Reallocation for December2008
Sopptier Reallocation for January2000
Supplier Reallocation for Janoaty 2000
Current Charge for May2009
Coerrot Charge for May2009
Sapplier Reallocation for Febmary 2009
Current Charge for Jane 2009
Corrent Charge for June2009
Sapplier Reallocation for March 2009
Current Charge for Jaly 2009
Current Charge for July2009
Corrent Charge for August2009
Correct Charge for Aogust 2009
Sapplier Reallocation for April2009
Correct Charge for September 2009
Correnl Charge for September 2009
Supplier Reallocation for May2009
Sapplier Reallocation for May2009
Carrent Charge for October2009
Current Charge for October2009
Sopplier Reallocation for June2009
Sopplier Reallocation for Jone 2009
Carrent Charge for November 2009
Sopplier Reallocation for Joly 2009
Carreot Charge for November 2009
Sopplier Reallocation for July2009
Current Charge for December2000
Sopplier Reallocation for Angost 2009
Current Charge for December2000
Supplier Reallocation for Augost 2009

Total

52,284,119
53,967,300
)S158,684)

S5,10l,533
)S41,043)

54,598,409
063,956

)S72,330)
04,10l,910

)S61,l05)
S408,763
)S43,l84)

51,750,153
Sl,2l0,180

Sl7l,313
Sl,290,0l0
Sl,850,0I8

025,030
Sl,578,722
S2,240,049
Sl,500,54l
02,592,761

(01,864)
S 1,204,474
01,705,569

S32,765
(S8,850)

Sl,260,758
SI,953,277

S29,900
(028,090)

01,778,723
031,227

01,100,836
(061,794)

01,362,697
)S85,042)

52,565,213
0136,085

S47,503,059

10 4.01% 0.87
20 0.35% 1.67
25 -0.33% (0.08)

4 10.74% .50
25 -0.09% (0.02)
20 9.68% 1.94
20 0.13% 0.03
20 -0.15% (0.03)
20 8.64% 1.73
20 -0.13% (0.03)
18 .03% 0,19
19 -0.09% (0.02)
32 3,68% 1,18
32 2,55% 0.82
17 0.36% 0.06
29 2,72% 0.79
34 5.91% 1.33
20 0.05% 0,01
31 3,32% 1.03
35 4,72% 1.65
17 3.16% 0.54
25 5,46% 1,36
25 0.00% (0.00)
16 2.54% 0.41
26 3,76% 0.90
26 0,07% 0,02
34 -0.02% (0,01)
18 2.65% 0.40
31 4.11% 1,27
31 0.00% 0,02
34 -0.06% (0.02)
17 3.74% 0.64
23 0.07% 0,02
23 2,32% 0.53
35 -0,13% (0.05)
22 2.87% 0.63
22 -0,18% (0,04)
25 5,40% 1,55
27 0.29% (8.08

Colamea:
(a) Month in which obligation for payment occarred
(b) Per invoices
)c) Per invoices
(d) Applicable service period
(e) Per invoices
(8) Per agreements
(g) Date paid
)h) Namber of days between Colamn (d) and Colomo (g)
(i) Colamn (c) + Line (I)
Ii) Colamn (hIs Colomo )i)

(I)
(2)

End of

01/31/2009 02/10/2009 02/10/2009 02/18/2009
01/31/2009 02/12/2009 02/23/2009 02/20/2009
01/31/2009 02/13/2000 02/25/2009 02/25/2000
02/28/2009 03/02/2000 83/20/2009 03/14/2009
02128/2009 03/1312(109 03/25/2009 03/25/2009
03/31/2009 04/07/2009 184/20/2009 04/20/21)09
05/51/2009 04/07/2009 180/20/2009 04/28/2009
03/31/2009 04/10/2000 04/20/2009 04/218/2009
04/30/2009 05/I 1/2809 05/21/2009 05/20/201)9
04/30/2009 05/08/2000 05/20/2009 05/28/2009
0501/2009 86/04/2000 00/22/2009 00/18/2009
05/31/2009 06/10/2009 00/19/2009 06/19/2000
05/31/2009 06/10/2009 07/03/2009 07/0212009
05/31/2009 06/118/2009 07/03/2009 07/02/2009
00/30/2009 07/08/2009 07/20/2009 07/17/2009
00/30/2009 07/08/2(809 07/31/2009 07/29/2009
06/30/2009 07/1(8/2009 08/164/2009 08/03/2009
07/31/2009 08/11/2000 08/21/2009 08/20/2009
07/31/2009 08/07/2009 00/01/2009 08/31/2009
07/31/2009 08/10/2009 09/(84/2009 09/04/2009
08/31/2009 09/08/2000 09/18/2009 00/17/2009
08/31/2009 09/09/2009 10/02/2009 00/25/2009
08/31/2009 09/15/2009 00/25/2009 09/25/2000
00/38/2009 IS/08/2009 10/20/2009 10/1802009
00/30/2009 10/09/2009 11/030009 10/26/2000
09/30/2009 10/09/2009 11/030009 10/26/2000
00/30/2009 10/09/2009 11/03/2009 11/03/2009
10/31/2009 11/06/2009 11/20/2009 I 1/18/2009
10/31/2009 11/18/2000 12/04/2009 12/01/2000
10/31/2009 11/10/2000 12/04/2009 12/01/2000
10/31/2009 II/I0/2000 12/54/2009 12/04/2000
11/30/2009 12/10/2009 12/10/2009 12/17/2009
11/30/2009 12/04/2009 12/29/2009 12/23/2009
11/38/2009 12/16/2000 12/24/2009 12/23/2009
11/3012009 12/10/2000 01/04/2010 01/04/2010
12/31/2009 0I/15/2010 01/25/2010 01/22/2010
12/31/2009 0I/13/2010 01/22/2010 01/22/2010
12/31/2009 0I/l0/2010 01/20/2010 01/25/2010
12/31/2009 01/07/2010 01/29/2010 01/27/2010

(I)

(2) OVeighted Average Lag Dayn 1mm End of Service Period to Final Payment Date of Purchased Power Bill 22,73

Som of Colama (c)
Sam of Colamo )j)



5:AOA[AtttOtngrtrtatrsoraaaitta,oh F iog3Wkp CWC.2w9.nt4Ot’S 000twnyt.ag
10Mar.10

Invoice
Monlb

(a)

Granitn Stain Elmtric Company dlbfa National Grid
Dockot No. hE 10-020

Sohottalo SMM-9
Workpapor 7

Pago3of9

Columns:
(a) Month in which obligation for payment occorreat
(b) Scheatole SMM-7, Page 2
(c) End of Month of Obligation
(d) Applicable service period
(e) Not Available
(0 Dote ofObligation for Payment
(g) Dote ofObligation for Payment
(b) Number of days between Column (d) and Column (g)
(i) Column (c) * Line (I)
(j) Cnlamn (h) n Column (i)

Lines:
(I) Sum of Column (c)
(2) SumofColumn(j)

Enpeose Description
(b)

Granite Stale Electric Company
Calendar Year 2009

End of
tnnoice Service Elapsed % of Weighted
Amount Perod lonoice Date Doe Dale Payment Dote (~~y~) Total ((~y3

(C) (d) (e) (8) (g) (h) (i) (j)

000uary 2009 Estimated RPS Obligation forJanuary 2009 St 17038 01/31/2009 it/a
February 2009 Estimated RPS Obligation fur February 2009 S6t,547 02/28/2009 u/a
March 2009 Enlimaled RPS Obligation foe March 2009 S54,026 03/31/2009 n/a
April2009 Estimated RPS Obtigation for April2009 S60,43 I 04/30/2009 n/a
May 2009 Estimated RPS Obligation foe May 2009 S55,493 05/31/2009 n/a
June 2009 Estimated RPS Obligation for June 2009 S57,925 06/30/2009 ri/a
July 2009 Estimated RPS Obligation foe July 2009 S55261 07/3 1/2059 n/a
August 2009 Estimated RPS Obligation for August 2009 S65070 08/31/2009 n/a
September 2009 Estimated RPS Obligation foe September 2059 S66,894 09/30/2009 ru/a
October 2009 Estimated RPS Obligation for October 2009 S56,990 10/31/2000 ru/a
November 2009 Estimated RPS Obligation for November 2009 S53,825 11/30/2009 s/a
December 2009 Estimated RPS Obligation for December 2009 556380 12/31/2009 n/a

Totat S760,883

Weighted Anerage Lag Days from End of Service Period to Final Payment Date

(I)

(2)

09/30/2009 09/30/2809
09/30/2009 09/30/2009
09/30/2009 09/30/2009
12/31/2009 12/3t/2009
t2/3t/2009 12/31/2009
12/31/2009 12/31/2009
03/31/2010 03/3 t/20t0
S3/3t/2010 03/3t/20t0
03/31/2010 03/31/2010
06/30/2010 06/30/2010
06/35/2010 06/30/2010
06/30/2010 06/30/2010

242 15.30% 37,22
214 0.09% 17.31
103 7.10% 12.99
245 7,94% 19,46
214 7.29% 15.61
184 7.61% 14.01
243 7.26% 17.65
212 0,55% 18.13
182 0,79% 16.00
242 7,49% 18.13
212 7.07% 5.00
lOt 7,41% 13.41

214.92



S:\RADATAI\2010 gse\Default Service\March Filing\{WkpCWC.2009.xlsjCustoinerPayLag Granite State Electric Company dlb/a National Grid
12-Mar-It Docket No. DE 10-020

Schedule SMM-9
Workpaper 7

Page 4 of 9

Granite State Electric Company
Calendar Year 2009

Days of
Customer Days Sales in

Service Period Accts.Receivable Sales In Month Accts.Receivable
(a) (b) (c) (d)

01/31/2009 $9,202,435 $ 10,033,685 31 28.43
02/28/2009 $9,564,135 $ 9,078,992 28 29.50
03/31/2009 $7,993,558 $ 7,804,752 31 31.75
04/30/2009 $8,106,328 $ 7,819,067 30 31.10
05/31/2009 $7,316,207 $ 6,374,954 31 35.58
06/30/2009 $6,415,007 $ 6,090,061 30 31.60
07/31/2009 $6,643,540 $ 6,596,096 31 31.22
08/31/2009 $6,860,317 $ 6,933,072 31 30.67
09/30/2009 $6,153,079 $ 6,844,931 30 26.97
10/31/2009 $5,227,029 $ 6,010,062 31 26.96
11/30/2009 $5,288,823 $ 5,962,112 30 26.61
12/31/2009 $6,176,016 $ 6,768,505 31 28.29

$ 86,316,289

(1) Total Days 358.68

(2) Average Lag 29.89

(3) Average Lag from date meter is read , 1.48

(4) Payment Processing and Bank Float Lag 1.00

(5) Total Average Days Lag 32.37

(6) Customer Payment Lag-annual percent 8.87%

Columns:
(a) Accounts Receivable per general ledger at end of applicable month
(b) Per Company billing data
(c) Number of days in applicable service period
(d) Column (a) Column (b) x Column (c)

Lines:
(I) Total of Column (d)
(2) Line(2)÷ 12
(3) Page9
(4) Per Staff Recommendation in Docket DE 09-010
(5) Line (2) + Line (3) + Line (4)
(6) Line (5) 365



I

I
I
I

Ii
Id!



I

:1
I

II

I
I
II

1(111



I
I
I

A
I,

11111

I

áiiiiiliüiiiiii
~ ~‘~‘I~i~’!~

I
I
I

PT



I

I
I
I
I

~tIII



I

I
ii
I

thfl



OIJAINS ajnpaqog



Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule 5MM-b
Typical Bill Impacts

S:\RADATA 1\2010 gse\Default Service\March Filing\SMM GSEC_defaultjestirnonyfmal.doc



Customer Charge
Distribution Charge
1st 250 kWh
excess of 250 kWh
Off Peak kWh
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kWh x
kWh x
kWh x
kWh x
kWh x
kWh x

$4.32

$0.0 1683
$004296
$001612
$00181 I
$000070
$000330
$0.00055

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate D Default Service Customers

Without Water Heater Control
0% Off-Peak

Proposed Rates

$4.32

$001683
$004296
$001612
$001811
$000070
$000330
$000055

Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020

Schedule SMM-10
Page] of 16

S:\RADATAI\2010 gse\Detàult 5ervac\March fiIü~g\I5~hcduIe SMM-IO T~p BiII~.xIs]D No ‘VII

2-Mar-ID

O2~52 PM

kWh Split
On-Peak
Off-Peak

100.00%
0.00%

I (1) / / (2) / (l)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
kWh kWh kWh Total Service Delivery Total Service Delivery Amount %

200 200 — 0 $26.78 $14.56 $12.22 $26.53 $14.31 $12.22 ($0.25) -0.9%

350 350 0 $46.25 $25.48 $20.77 $45.81 $25.04 $20.77 ($0.44) -1.0%

501 50( I $67.01 S36.40 $30.61 $66.39 $35.78 $30.61 ($0.62) -0.9°A

64( 64( I S86.37 S46.59 $39.78 S8S.57 S45.79 $39.78 (S0.80) -0.9°A

750 750 0 $101.61 $54.60 $47.01 $100.67 $53.66 $47.01 ($0.94) -0.9%

1,000 1,000 — 0 $136.21 $72.80 $63.41 $134.96 $71.55 $63.41 ($1.25) -0.9%

Present Rates

Supplier Services

Default Service kWh x $007280 $007155



S:\RALIATA 1)21)0 gse\Defa~l1 Servwe\March FI)ing\jSchcdu)e SMM-l0 Typ BiIk.xlsjD óhr ~‘lH Granite State Electric Company d/b?a National Grid
12-Mar-10

02:52 PM

kWh Split
On-Peak
Off-Peak

80.00%
20.00%

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate D Default Service Customers

With 6 Hour Water Heater Control

Proposed Rates

Docket No. DE 10-020
Schedule SMM-10

Page 2 of 16

Customer Charge
Distribution Charge
1st 250 kWh
excess of 250 kWh
Off Peak kWh
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax
Interruptible Credit #1

Supplier Services

kWh x
kWh x
kWh x
kWh x
kWh x
kWh x
kWh x

$4.32

$001683
$004296
$001612
$00181 I
$000070
$000330
$000055

($4.80)

$4.32

$001683
$004296
$001612
$001811
$000070
$000330
$000055

($4.80)

(I) /7 (2) / (1) vs (2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
KWh kWh kWh Total Service Delivery Total Service Delivery Amount %

200 160 40 $21.94 $14.56 $7.38 $21.69 $14.31 $7.38 ($0.25) -1.1%

350 280 70 $39.57 $25.48 $14.09 $39.13 $25.04 $14.09 ($0.44) -1.1%

500 400 100 $59.52 $36.40 $23.12 $58.90 $35.78 $23.12 ($0.62) -1.0%

750 600 150 $92.79 $54.60 $38.19 $91.85 $53.66 $38.19 ($0.94) -1.0%

1,000 800 - 200 $126.04 $72.80 $53.24 $124.79 $71.55 $53.24 ($1.25) -1.0%

Present Rates

Default Service kWh x $007280 $007155



S:\RADATAI\2010 gse~DefauIt Sen~cc~Ma~ch Filing\lSchcdule SMM-IOTyp BSIs,dsID I6hrWH Granite State Electric Company d/bla National Grid

2-Mar-ID Granite State Electric Company Docket No. DE 10-020
02:52 PM Proposed May 1, 2010 Default Service Rates Schedule SMM-10

Calculation of Monthly Typical Bill Page 3 of 16
Impact on Rate D Default Service Customers

kWh Split With 6 Hour Water Heater Control
On-Peak 60.00%
Off-Peak 40.00%

/ (I) / / (2) / (l)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
KWh kWh kWh Total Service Delivery Total Service Delivery Amount %

200 120 — 80 $20.32 $14.56 $5.76 $20.07 $14.31 $5.76 ($0.25) -1.2%

350 210 140 $37.13 $25.48 $11.65 $36.69 $25.04 $11.65 ($0.44) -1.2%

500 300 200 $55.24 $36.40 $18.84 $54.62 $35.78 $18.84 ($0.62) -1.1%

750 450 300 $87.16 $54.60 $32.56 $86.22 $53.66 $32.56 ($0.94) -1.1%

1,000 600 400 $119.08 $72.80 $46.28 $117.83 $71.55 $46.28 ($1.25) -1.0%

Present Rates Proposed Rates

Customer Charge $4.32 $4.32
Distribution Charge $000000 $000000
1st 250 kWh kWh x $001683 $001683
excess of 250 kWh kWh x $004296 $004296
OffPeakkWh kWhx $001612 $001612
Transmission Charge kWh x $001811 $001811
Stranded Cost Charge kWh x $000070 $000070
System Benefits Charge kWh x $000330 $000330
Electricity Consumption Tax kWh x $000055 $000055
Interruptible Credit #2 ($6.40) ($6.40)

Supplier Services

Default Service kWh x $007280 $0.07 155



S:\RADATAI\2010 gse\Default Scrvicc\March Filing\lScheduie SMM-i0 Tvp Bliis.xklD-I UI Granite State Electric Company dlbla National Grid

kWh Split
On-Peak
Off-Peak

80.00%
20,00%

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate D-10 Default Service Customers

Proposed Rates

Docket No. DE 10-020
Schedule SMM-10

Page4oft6

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kWh x
kWh x
kWh x
kWh x
kWh x

$7.42

$004772

$000063
$001435
$000069
$000330
$000055

$7.42

$004772
$000063
$001435
$000069
$000330
$000055

t2-Mar-iO

02:52 PM

/ (1) /7 (2) / (l)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
KWh kWh kWh Total Service Delivery Total Service Delivery Amount

700 560 — 140 $98.42 $50.96 $47.46 $97.55 $50.09 $47.46 ($0.87) -0.9%

1,000 800 200 $137.42 $72.80 $64.62 $136.17 $71.55 $64.62 ($1.25) -0.9%

1,300 1,040 260 $176.42 $94.64 $81.78 $174.80 $93.02 $81.78 ($1.62) -0.9%

1,600 1,280 320 $215.40 $116.48 $98.92 $213.40 $114.48 $98.92 ($2.00) -0.9%

1,900 1,520 — 380 $254.41 $138.32 $1 16.09 $252.04 $135.95 $116.09 ($2.37) -0.9%

Present Rates

Default Service kWh x $007280 $007155



S:\RADATAI\20 0 gs~\OefauIt Ser~ e\M~r~h Fiiing\[Sth~duk 5MM—to Typ BOIs.sdsjD-102 Granite State Electric Company dlb/a National Grid
I2-Ma~-I0

12:52 PM

kWh Split
On-Peak
Off-Peak

70.00%
30,00%

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate D-10 Default Service Customers

Proposed Rates

Docket No. DE 10-020

Schedule SMM-l0

Page 5 of 16

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kWh x
kWh x
kWh x
kWh x
kWh x

$7.42

$004772
$000063
$001435
$000069
$000330
$000055

$7.42

$004772
$000063
$0.0 1435
$000069
$000330
$0,00055

/ (1) / / (2) / (1) vs (2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
KWh kWh kWh Total Service Delivery Total Service Delivery Amount

700 490 — 210 $95.12 $50.96 $44.16 $94.25 $50.09 $44.16 ($0.87) -0.9%

1,000 700 300 $132.70 $72.80 $59.90 $131.45 $71.55 $59.90 ($1.25) -0.9%

1,300 910 390 $170.31 $94.64 $75.67 $168.69 $93.02 $75.67 ($1.62) -1.0%

1,600 1,120 480 $207.87 $116.48 $91.39 $205.87 $114.48 $91.39 ($2.00) -1.0%

1,900 1,330 — 570 $245.47 $138.32 $107.15 $243.10 $135.95 $107.15 ($2.37) -1.0%

Presei~t Rates

Default Service kWh x $007280 $007155



S:\RADATAI\20t0 gs~\DcfauII Sc~iceM:~r~h FiIin0\lSch~duIe SMM-IO Typ fl~Ik.xlslD-l03 Granite State Electric Company d/b/a National Grid

kWh Split
On-Peak
Off-Peak

60.00%
40.00%

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate D-1 0 Default Service Customers

Proposed Rates

Docket No. DE 10-020

Schedule SMM-l0

Page 6 of 16

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kWh x
kWh x
kWh x
kWh x
kWh x

$7.42

$004772
50,00063
$0.0 1435
$000069
$000330
50.00055

$7.42

$004772
$000063
50.01435
$000069
$000330
$000055

t2-Mar-tO

02:52 PM

‘ (1) / / (2) / (1)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
KWh kWh kWh Total Service Delivery Total Service Delivery Amount

700 420~ 280 $91.83 $50.96 $40.87 $90.96 $50.09 $40.87 ($0.87) -0.9%

1,000 600! 400 $127.99 $72.80 $55.19 $126.74 $71.55 $55.19 ($1.25) -1.0%

1,300 780~: 520 $164.18 $94.64 $69.54 $162.56 $93.02 $69.54 ($1.62) -1.0%

1,600 960~ 640 $200.33 $116.48 $83.85 $198.33 $114.48 $83.85 ($2.00) -1.0%

1,900 1,140! 760 $236.52 $138.32 $98.20 $234.15 $135.95 $98.20 ($2.37) -1.0%

Present Rates

Default Service kWh x $007280 50.07155



Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation ofMonthly Typical Bill
Impact on Rate G-3 Default Service Customers

(1) / /

Granite State Electric Company d/b/a National Grid

Docket No. DE 10-020

(2) /

Schedule SMM-l0
Page 7 of 16

(l)vs(2)

Customer Charge
Distribution Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kWh x
kWh x
kWh x
kWh x

$5.47
$0.03 106
$001644
$000070
$000330
$000055

Proposed Rates

$5.47
$003106
$001644
$000070
$000330
$000055

S:\RADATAI\2010 e~e\Def~uIt Scrv~ce\March FiIing\IScheduI~ SMM-I0 Typ BitIs~dslO3

12-Mor-IG

02:52 PM

Hours Use

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kWh Total Service Delivery Total Service Delivery Amount %

600 $80.38 $43.68 $36.70 $79.63 $42.93 $36.70 ($0.75) -0.9%

800 $105.35 $58.24 $47.1 I $104.35 $57.24 $47.11 ($1.00) -0.9%

1,200 $155.29 $87.36 $67.93 $153.79 $85.86 $67.93 ($1.50) -1.0%

1.500 $192.75 $109.20 $83.55 $190.88 $107.33 $83.55 ($1.87) -1.0%

2,000 $255.17 $145.60 $109.57 $252.67 $143.10 $109.57 ($2.50) -1.0%

Present Rates

Default Service kWh x $007280 $007155



S:\RADATA I\20 0 gse\Defauit Service\March P0~ng\[ScheduIe SMM-t0 Typ l3iHsxls]T

12-Mar-10

02:52 PM

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate T Default Service Customers

Granite State Electric Company d/b/a National Grid

Docket No. DE 10-020

Schedule SMM-10
PageS of 16

/ I / I (l)vs(2)

Customer Charge
Distribution Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWhx
kWh x
kWh x
kWh x
kWh x

$5.59
$0.02058
$001696
$000070
$000330
$0.00055

Proposed Rates

$5.59
$0.02058
$0.01696
$0.00070
$0.00330
$0.00055

(I) (2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kWh Total Service Delivery Total Service Delivery Amount %

600 $74.53 $43.68 $30.85 $73.78 $42.93 $30.85 ($0.75) -1.0%

800 $97.50 $58.24 $39.26 $96.50 $57.24 $39.26 ($1.00) -1.0%

1,200 $143.46 $87.36 $56.10 $141.96 $85.86 $56.10 ($1.50) -1.0%

1,500 $177.93 $109.20 $68.73 $176.06 $107.33 $68.73 ($1.87) -1.1%

2.000 $235.37 $145.60 $89.77 $232.87 $143.10 $89.77 ($2.50) -1.1%

Present Rates

Supplier Services

Default Service kWh x $0.07280 $0.07155



S:\RAOATA I\20 ID gre\Drfaull Srrvirr\Marrh FiIirg\lSchrdulr SMM- ID T~p B,Ils.xIsJV

12-Mar-ID

02:52 PM

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Monthly Typical Bill
Impact on Rate V Default Service Customers

Granite State Electric Company d/b/a National Grid

Docket No. DE 10-020

Schedule SMM-lO
Page 9 of 16

I / / (2) I

Proposed Rates

(1) va (2)

Minimum Charge
Distribution Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kWh x
kWh x
kWh x
kWh x

$5.84
$002878
$001797
$000071
$000330
$000055

$5.84
$002878
$001797
$000071
$000330
$000055

(1)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kWh Total Service Delivery Total Service Delivery Amount %

600 $74.47 $43.68 $30.79 $73.72 $42.93 $30.79 ($0.75) -1.0%

800 $99.29 $58.24 $41.05 $98.29 $57.24 $41.05 ($1.00) -1.0%

1,200 $148.93 $87.36 $61.57 $147.43 $85.86 $61.57 ($1.50) -1.0%

1,500 $186.t8 $109.20 $76.98 $184.31 $107.33 $76.98 ($1.87) -1.0%

2,000 $248.22 $145.60 $102.62 $245.72 $143.tO $102.62 ($2.50) -1.0%

Present Rates

Supplier Services

Default Service kWh x $007280 $007155



S:\RADATA I\20 0 gse\Default Scr~~cc\March FiIbg\{Sch~dW~ SMM-I0 Tsp BiIIs.xlsIGt 250 hu Granite State Electric Company dlb/a National Grid

kWh Split
250 On-Peak

Off-Peak

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kWh x
kW x

kWh x
kWh x
kWh x
kWh x

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-1 Default Service Customers

$92.27

$000204
$000071

$4.03
$0.0 1505
$000069
$000330
$000055

$92.27

$000204
$00007 I

$4.03
$001505
$000069
$000330
$000055

2-Mar-jO

02:52 PM

Hours Use 60.00%
40.00%

/ (1) / /

Docket No. DE 10-020
Schedule SMM-10

Page l0oft6

(2) / (1)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
kW kWh kWh kWh Total Service Delivery Total Service Delivery Amount %

200 50,000 30,000 20,000 $6,142.17 $4,189.00 $1,953.17 $5,514.67 $3,561.50 $1,953.17 ($627.50) -10.2%

300 75,000 45,000 30,000 $9,167.12 $6,283.50 $2,883.62 $8,225.87 $5,342.25 $2,883.62 ($941.25) -10.3%

400 100,000 60,000 40,000 $12,192.07 $8,378.00 $3,814.07 $10,937.07 $7,123.00 $3,814.07 ($1,255.00) -10.3%

500 125,000 75,000 50,000 $15,217.02 $10,472.50 $4,744.52 $13,648.27 $8,903.75 $4,744.52 ($1,568.75) -10.3%

1,000 250,000 150,000 100,000 $30,341.77 $20,945.00 $9,396.77 $27,204.27 $17,807.50 $9,396.77 ($3,137.50) -10.3%

Present Rates Proposed Rates

Illustrative Weighted Average Default Service kWh x $008378 $0.07 123



S:\RADATA 13200 gs~\DetàuIt Scrv,ce\Mar~h P,hog\fSehcdulc SMM-10 T~p BiIIs.xlslG I 350 h~ Granite State Electric Company d/b/a National Grid

kWh Split
Hours Use 350 On-Peak

Off-Peak

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate 0-I Default Service Customers

/ (1) / /

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kWh x
kW x
kWh x
kWh x
kWh x
kWh x

$92.27

$000204
$000071

$4.03

$001505
$000069
$000330
$000055

Proposed Rates

$92.27

$000204
$00007 I

$4.03

$0.0t505
$000069
$000330
$000055

I 2-M~r-I0

02:52 PM

50.00%
50.00%

(2)

Docket No. DE 10-020
Schedule SMM-l0

Page II of 16

(l)vs(2)/

Overall
Present Rates Proposed Rates tncrease (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
kW kWh kWh kWh Total Service Delivery Total Service Delivery Amount %

200 70,000 35,000 35,000 $8,230.42 $5,864.60 $2,365.82 $7,351.92 $4,986.10 $2,365.82 ($878.50) -10.7%

300 105,000 52,500 52,500 $12,299.50 $8,796.90 $3,502.60 $10,981.75 $7,479.15 $3,502.60 ($1,317.75) -10.7%

400 140,000 70,000 70,000 $16,368.57 $11,729.20 $4,639.37 $14,611.57 $9,972.20 $4,639.37 ($1,757.00) -10.7%

500 175,000 87,500 87,500 $20,437.65 $14,661.50 $5,776.15 $18,241.40 $12,465.25 $5,776.15 ($2,196.25) -10.7%

1,000 350,000 175,000 175,000 $40,783.02 $29,323.00 $11,460.02 $36,390.52 $24,930.50 $11,460.02 ($4,392.50) -10.8%

Present Rates

Supplier Services

Illustrative Weighted Average Default Service kWhx $008378 $007123



S1RADATAI\20t0 goe\Dofault S’co\Moroh FiIing\[Schodulo SMM-tO Tvp B~lls.xtslGt 450 h~ Granite State Electric Company d/b/a National Grid

kWh Split
Hours Use 450 On-Peak

Off-Peak

Granite State Electric Company
Proposed May 1, 2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-I Default Service Customers

/ (1) / I

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kWh x
kW x
kWh x
kWh x
kWh x
kWh x

$92.27

$000204

$00007 I
$4.03

$001505

$000069
$000330
$000055

$92.27

$000204
$00007 1

$4.03
$001505
$000069
$000330
$000055

t2.Mar-t 0

02:52 PM

45.00%

55.00%
(2)

Docket No. DE 10-020

Schedule SMM-l0

Page 12 of 16

(l)vs(2)/

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
kW kWh kWh kWh Total Service Delivery Total Service Delivery Amount

200 90,000 40,500 49,500 $10,319.34 $7,540.20 $2,779.14 $9,189.84 $6,410.70 $2,779.14 ($1,129.50) -10.9%

300 135,000 60,750 74,250 $15,432.87 $11,310.30 $4,122.57 $13,738.62 $9,616.05 $4,122.57 ($1,694.25) -11.0%

400 180,000 81,000 99,000 $20,546.40 $15,080.40 $5,466.00 $18,287.40 $12,821.40 $5,466.00 ($2,259.00) -11.0%

500 225,000 101,250 123,750 $25,659.93 $18,850.50 $6,809.43 $22,836.18 $16,026.75 $6,809.43 ($2,823.75) -11.0%

1,000 450,000 202,500 247,500 $51,227.60 $37,701.00 $13,526.60 $45,580.10 $32,053.50 $13,526.60 ($5,647.50) -11.0%

Present Rates Proposed Rates

Supplier Services

Illustrative Weighted Average Default Service kWh x $008378 $007123



S:\RADATAI\20t0 gse~Dcfault Service~March Fihng\lschedule SMM-10 Typ BilIs~5s1GI 450 hu 2 Granite State Electric Company d!b/a National Grid

kWh Split
Hours Use 450 On-Peak

Off-Peak

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-1 Default Service Customers

Customer Charge
Distribution Charge
On Peak kWh
Off Peak kWh
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kWh x
kW x
kWh x
kWh x
kWh x
kWh x

$92.27

$000204
$000071

$4.03
$001505
$000069
$000330
$000055

Proposed Rates

$92.27

$000204
$00007 I

$4.03
$001505
$000069
$000330
$000055

12-Mar-tO

02:52 PM

40.00%
60.00%

/ (1) / /

Docket No. DE 10-020
Schedule 5MM-b

Page 13 of 16

(1)vs(2)(2) /

Overall
Present Rates Proposed Rates Tncrease (Decrease)

Monthly On-Peak Off-Peak Default Retail Default Retail
kW kWh kWh kWh Total Service Delivery Total Service Delivery Amount

200 90,000 36,000 54,000 $10,313.35 $7,540.20 $2,773.15 $9,183.85 $6,410.70 $2373.15 ($1,129.50) -11.0%

300 135,000 54.000 81,000 $15,423.89 $11,310.30 $4,113.59 $13,729.64 $9,616.05 $4,113.59 ($1,694.25) -11.0%

400 180,000 72M00 108,000 $20,534.43 $15,080.40 $5,454.03 $18,275.43 $12,821.40 $5,454.03 ($2,259.00) -11.0%

500 225,000 90,000 135,000 $25,644.97 $18,850.50 $6,794.47 $22,821.22 $16,026.75 $6,794.47 ($2,823.75) -11.0%

1,000 450,000 180.000 270,000 $51,197.67 $37,701.00 $13,496.67 $45,550.17 $32,053.50 $13,496.67 ($5,647.50) -11.0%

Present Rates

Supplier Services

Illustrative Weighted Average Default Service kWh x $008378 $0.07 123



S:\RADATAI\2010 gsc~DcfaaI1 Se~~ce\Mareh FiIing\jSchcduie SMM-10 Tsp BiIk.xlslG2 200 hu

12-Mar—10

0252 PM

Hours Use 200

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-2 Default Service Customers

Granite State Electric Company dlb/a National Grid

Docket No. DE 10-020

Schedule SMM-l0

Page 14 of 16

/ (I) / /

Customer Charge
Distribution Charge
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kW x
kWh x
kWh x
kWhx
kWh x

$24.70
$000102

$4.45
$001622
$000070
$000330
$000055

Proposed Rates

$24.70
$000102

$4.45
$001622
$000070
$000330
$000055

(2) / (Uvs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kW kWh Total Service Delivery Total Service Delivery Amount %

20 4,000 $535.98 $335.12 $200.86 $485.78 $284.92 $200.86 ($50.20) -9.4%

50 10,000 $1,302.90 $837.80 $465.10 $1,177.40 $712.30 $465.10 ($125.50) -9.6%

75 15,000 $1,942.00 $1,256.70 $685.30 $1,753.75 $1,068.45 $685.30 ($188.25) -9.7%

100 20,000 $2,581.10 $1,675.60 $905.50 $2,330.10 $1,424.60 $905.50 ($251.00) -9.7%

150 30,000 $3,859.30 $2,513.40 $1,345.90 $3,482.80 $2,136.90 $1,345.90 ($376.50) -9.8%

Present Rates

Supplier Services

Illustrative Weighted Average Default Se kWh x $008378 $007123



S:\RADATAI\20I0gse\D~fa~,It Scrvrne\Marth FiIing\fSch~th0e SMM-~0 Typ BiIl~.xIslG2 250 hu

2—Mar—IS

02:52 PM

Hours Use 250

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-2 Default Service Customers

Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020

Schedule SMM-lO
Page 15 of 16

Customer Charge
Distribution Charge
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

Supplier Services

kWh x
kW x
kWh x
kWh x
kWh x
kWh x

$24.70
$000102

$4.45
$001622
$000070
$000330
$0.00055

Proposed Rates

$24.70
$000102

$4.45
$001622
$000070
$000330
$000055

I (I) / / (2) / (I) vs (2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kW kWh Total Service Delivery Total Service Delivery Amount %

20 5,000 $641.55 $418.90 $222.65 $578.80 $356.15 $222.65 ($62.75) -9.8%

50 12,500 $1,566.83 $1,047.25 $519.58 $1,409.96 $890.38 $519.58 ($156.87) -10.0%

75 18,750 $2,337.91 $1,570.88 $767.03 $2,102.59 $1,335.56 $767.03 ($235.32) -10.1%

100 25,000 $3,108.95 $2,094.50 $1,014.45 $2,795.20 $1,780.75 $1,014.45 ($313.75) -10.1%

150 37,500 $4,651.08 $3,141.75 $1,509.33 $4,180.46 $2,671.13 $1,509.33 ($470.62) -10.1%

Present Rates

Illustrative Weighted Average Default Se kWh x $008378 $007123



S:\RADATA 0200 gse\Default Scrvicc\M~rch Piling\[Schcdule SMM-I 0 Typ BOIs.xls]G2 300 hu

12.Mar—I0

02:52 PM

Hours Use 300

Granite State Electric Company
Proposed May 1,2010 Default Service Rates

Calculation of Illustrative Monthly Typical Bill
Impact on Rate G-2 Default Service Customers

Granite State Electric Company cl/b/a National Grid
Docket No. DE 10-020

Schedule 5MM-b
Page 16 of 16

/ (1) / /

Customer Charge
Distribution Charge
Distribution Demand Charge
Transmission Charge
Stranded Cost Charge
System Benefits Charge
Electricity Consumption Tax

kWh x
kW x

kWh x
kWh x
kWh x
kWh x

$24.70
$000102

$4.45
$001622
$000070
$000330
$000055

Proposed Rates

$24.70
$000102

$4.45
$001622
$000070
$000330
$000055

(2) / (I)vs(2)

Overall
Present Rates Proposed Rates Increase (Decrease)

Monthly Default Retail Default Retail
kW kWh Total Service Delivery Total Service Delivery Amount %

20 6,000 $747.12 $502.68 $244.44 $671.82 $427.38 $244.44 ($75.30) -10.1%

50 15,000 $1,830.75 $1,256.70 $574.05 $1,642.50 $1,068.45 $574.05 ($188.25) -10.3%

75 22,500 $2,733.78 $1,885.05 $848.73 $2,451.41 $1,602.68 $848.73 ($282.37) -10.3%

100 30,000 $3,636.80 $2,513.40 $1,123.40 $3,260.30 $2,136.90 $1,123.40 ($376.50) -10.4%

150 45,000 $5,442.85 $3,770.10 $1,672.75 $4,878.10 $3,205.35 $1,672.75 ($564.75) -10.4%

Present Rates

Supplier Services

Illustrative Weighted Average Default Se kWh x $008378 $007123
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Granite State Electric Company d/b/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-11
Proposed Summary of Rates

S:\RADATA1\2010 gse\Default Service\March Filing\SMM GSEC_default_testimony.fmal.doc



N,H.P.U.C. No. 17- ELECTRICITY
GRANITE STATE ELECTRIC COMPANY

Sixty-third Revised Page 84
Superseding Sixty-second Revised Page 84

Summary of Rates

GRANITE STATE ELECTRIC COMPANY
RATES EFFECTIVE MAY 1,2010

FOR USAGE ON AND AFTER MAY 1,2010

Total
Electricity Systems Stranded Retail

Distribution Consumption Transmission Benefits Cost Delivery
Rate Blocks barge (I), (2), (3 Tax Charge Charge Charge Services

D Customer Charge $4.32 $4.32
1st 250 kWh $001683 58.00055 $0.01 811 $000330 50.00070 $003949
Excess 250 kWh $004296 50.00055 50.01811 80.00330 50.00070 $006562
OffPeakkWts $001612 50.00055 $001811 50.00330 50.00070 $003878
Farm kWh 50.02587 50.00055 $001811 $000330 $000870 $084853
D-6 kWh 50.01683 $000055 50.01811 $000330 $000070 S0.03949

D-tO Customer Charge $7.42 $7.42
OnFeakkWb 50.04772 S0.00055 $001435 S0.00330 $000069 S0.0666t
Off Peak kWh 50.00063 S0.00055 $001435 S0.00330 S0.00069 $001952

0-I CastomerCharge $92.27 $92.27
Demand Charge $4.03 $4.03
OnPeakkWh 50,00204 50.00055 $001505 $000330 50.00069 50.02163
OffPeakkWtr $000071 50.00055 50.01505 $000330 $000069 $002030

0-2 Customer Charge S24.70 S24.70
Demand Charge 54.45 S4.45
Alt kWh 50.00102 S0.00055 50.01622 50.00330 80.00870 S0,02t 79

0-3 Customer Charge $5.47 S5.47
Alt kWh $0.03 106 $000055 50.01644 50.00330 S0.00070 50.05205

M All kWh S0.0007t 50.00055 50.00990 S0.00330 S0.0007t $001517
see tariff for taminares & pole charges

T Customer Charge $5.59 $5.59
Alt kWh 50.02058 S0.00055 50.01696 50.00330 50.00070 $004209

V Minimum Charge $5.84 $5.84
Alt kWts 80.02878 $000055 $001797 S0.00330 $000071 50.05131

(I) Distribution Energy Charges include a Business Profits Tax Surcharge of $000057 per kWh for usage on and after 8/1/01
(2) Distribution Energy Charges include the foltosviug crediu per kWh in accordance with page 93 of the tariff for usage on and after 5/1/06

Rate Class Credit nec kWh
D (50.00017)
D-tO (50.00008)
G-3 (80.00017)
T (80.08007)
V (50.00009)

(3) Distribution Energy Churges include a Reliability Enhancement Program and Vegetation Management Plan Adjustment Factor ofSO.000t4

System Benefits Charge-Energy Efficiency
System Benefits Charge-Statewide Energy Assistance Program
Total System Benefits Charge

Transmission Cost Adjustment Faclor
Stranded CosI Adjustment Factor
Default Service Charge

Residential & Small Commercial (D, D-I0, 0-3, M, T, V)
Medium / Large Commercial & industrial (0-I - 0-2)

Electricity Consumption Tax

$000150 Effeclive I/IS/tO, usage on and after
$000180 Effective I/I 5/tO, usage on and after
$000330

various Effective I/I/tO, usage on and after
various Effective I/I/I 0. usage on and after

$007155 Effective 5/1/10, usage on and after
$067120 Effective 5/1/10, usage on and after
$006910 Effective 6/1/10, usage on and after
$007287 Effective 7/1/10, usage on and after

80.00055 Effective 5/I/O I, usage on and after

Issned:

Effective: May 1,2010

(Issued in Compliance with Order No. in Docket No. DE 10-020 dated ________________

Issued by:/s/ Thomas B. Kinu
Thomas B. King

Title: President
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Granite State Electric Company dlb/a National Grid
Docket No. DE 10-020
Witness: S.M. McCabe

Schedule SMM-12
Quarterly Customer Migration Report

S:\RADATAI\20 10 gse\Default Service\March Filing\SMM GSEC_default_testirnonyfinal.doc



CUSTOMER MIGRATION REPORT

Energy Service and Competitive Generation Customers for the 4th Quarter of 2009

National Grid
Docket DR 06-115

Quarterly Report
Page 1 nfl

Energy Service Competitive Service

October-09 November-09 December-09 October-09 November-09 December-09 October-09 November-09 December-09 October-09 November-09 December-09

Customer Rate Class Number of Energy Service Customers kWh Used by Energy Service Customers Number of Competitive Service Customers kWh Used by Competitive Service Customers

D 33,528 33,535 33,493 19,116,683 19,197,122 23,013,853 28 28 21 15,098 20,184 22,596

D-tO 447 453 446 360,195 406,239 556,249 0 0 0 0 0 0

T__________________ 1,260 1,254 1.250 1,312,956 1,515,312 2,014,825 46 46 46 32,082 40,218 49,551

G-l 66 66 66 7,928,650 7,415,690 8,230,250 53 54 52 19,608,728 21,383,230 18,123,077

G-2 716 710 698 9,192,744 8.369,990 9,351,147 128 136 145 3,282,747 3,138,086 3,483,301

G-3 5,144 5,127 5,141 6,648,558 6,198,825 6,874,891 385 400 396 398,015 384,553 473,154

V 21 21 21 17,755 16,673 23,364 1 1 1 1,059 2,339 2,429

Streetlights 71 75 77 183,852 184,316 192,696 17 17 18 206,719 211,500 239,395

TOTAL 41,253 41,241 41,192 44,761,393 43,304,167 50,257,275 658 682 679 23,544,448 25,180,110 22,393,503

Number of Energy Service Customers kWh Used by Energy Service Customers Number of Competilive Service Customers kWh Used by Competitive Service Customers
Customer Rate Class as % of Total as % of Total as % of Total as % of Total

D_______________ 100% 100% 100% 100% 100% 100% 0% 0% 0% 0% 0% 0%

D-tO 100% 100% 100% 100% 100% 100% 0% 0% 0% 0% 0% 0%

T 96% 96% 96% 98% 97% 98% 4% 4% 4% 2% 3% 2%

G-l 55% 55% 56% 29% 26% 31% 45% 45% 44% 71% 74% 69%

G-2 85% 84% 83% 74% 73% 73% 15% 16% 17% 26% 27% 27%

G-3 93% 93% 93% 94% 94% 94% 7% 7% 7% 6% 6% 6%

V 95% 95% 95% 94% 88% 91% 5% 5% 5% 6% 12% 9%

Streetlights 81% 82% 81% 47% 47% 45% 19% 18% 19% 53% 53% 55%

[OTAL 98% 98% 98% 66% 63% 69% 2% 2% 2% 34% 37% 31%

Prepared By: I Jerz Date: January 4, 2010

S:\RADATAI\2009 gse\Docket 06-115 Migration Reports\[Migration Report_4th Quarter 2009.xls]Quarlerly Report


